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8.55% Yield 


Maturity October 1, 1922 


Bond Secured 8% Gold Notes 


The Arkansas Valley 
Ry., Lt. & Pwr. Co. 


—a long successful and growing ser- 
vice company whose 637 miles of elec- 
tric distribution and transmission lines 
serve 16,500 customers in rapidly de- 
veloping industrial, agricultural and 
mining districts in five important 
counties of Colorado. 


Denominations $100, $500 and $1,000 


Ask for Descriptive Circular F-63 


H M.Byllesby & Co. 


Incorporated 
York Chicago 
mBeondway 208 SLaSalle St. 


Provid t 
WWeybosset St. 50 Seats Street. 


























Cities Service 
Company 


Cumulative 


To Return 8% % 


Safety—Stability 
High Earning Power 


developed central organization. 
Dividend earned 

4, times over 
Circular P-15 on request. 


Henry L. Doherty 
& Company 


Bond Department 
60 Wall Street, New York 








PREFERRED STOCK 


Resulting from careful diversification of 
activities accomplished through a highly 






































Why Was the Dividend Passed? 


HE COLUMBIA GRAPHOPHONE 
7 MANUFACTURING COMPANY, 

its past, present and future, is exhaus- 
tively analyzed in an illuminating report com- 
piled by Laurence Beech of THE FINANCIAL 
WORLD RESEARCH BUREAU. The re- 
port is the first of a series on representative in- 
dustrial companies. 


The findings are based upon an independent 
investigation which extended over a month and 
covered an intensive analysis of the Company’s 
financial affairs as well as the trade situation in 
the entire phonograph industry. 


This report presents a clearer analysis of the 
Company’s financial position and the causes and 


effects of its capital, dividend and plant expan- 
sion, than any report ever made available to 
stockholders. 


The RESEARCH BUREAU is a new de- 
partment established to serve investors with 
more complete information and statistical data 
on securities in which they are interested, than 
is available through the ordinary channels. Its 
investigations will be conducted by experts and 
the recommendations will be in every case en- 
tirely disinterested. 


Send us a list of your investment holdings to- 
gether with information about your requirements 
as to income and the amount of funds avail- 
able for investment, and we will submit you an 
estimate of the cost of a comprehensive report. 


The Columbia Graphophone Report Is Now Ready 
Price Per Bound Copy $15.00 


The Financial World Research Bureau 


“Reveals the Facts Stockholders Ought to Know” 
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SUBSCRIPTION RATES 


United States and its possessions, Mexico and Cuba, $10.00 a year. 
Canada, $11.00 a year; Foreign Countries, $12.00 @ year. 
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Term 
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Send for List No. 315 
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LONG TERM BONDS 


that are well secured 
and pay liberal interest 
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42 Broad Street. NewYork 
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VERY Bond 
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8% WHY SACRIFICE SAFETY? 8% 


The estate of the great Henry Clay Frick, coke 
and steel pioneer, has shrunk about 60 per cent. 
because of depreciation in the market value of 
securities. 

Our Time Tested Investment Service will protect 
you against shrinkage and loss. 


COLLINS 


8% Collateral Trust Bonds 8% 


are non-fluctuating and non-speculative and have 
gained a reputation for quality and dependability 
that has never been questioned for 36 years. 








the large life insurance companies, holders of trust 
funds and discriminating private investors have 


| The most conservative investors represented by 
| provided a ready market for Collins securities. 


| Our 8% Collateral Trust Bonds have short time ma-. 
| turities with semi-annual interest payments. Obtain- 
able in amounts from $100 to $500. 





| Sold on Part Payment Plan If Preferred 











Not in fifty years has money been so productive 
as now if invested in non-fluctuating securities. Do 
not sacrifice safety. 


It Will Cost You Nothing to Investigate | 
Send for Booklets 


The F. B. Collins Investment Company 


Members Farm Mortgage Bankers Association of America 


8x 727 MONADNOCK BLOCK, CHICAGO 8x 
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| The Financial World was established to diffuse the truth about 
|| this attitude, and will continue to do so, confident in its belief that as long as it clings to this ideal 
it can count upon the support of the investing public 





‘Investments, has constantly maintained 
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Taxation—A Problem of the Day 


A Discussion of the Turnover Tax as the Only Sound Solution 


Prepared Exclusively for “The Financial World” 


N important point to be con- 
A siaered in debating taxation 
4 in the immediate future is 
the amount that the Government 


will have to rely upon as a return 
in order to meet its budget. 


I am firmly of the belief that a 
Republican Secretary of the 
Treasury will promptly take such 
measures as _ will restore the 
prices of the Government obliga- 
tions to the prices paid for them 
by the patriotic citizens who were 
cajoled into subscribing on the 
theory that they were lending to 
a nation fully capable and honest- 
ly intending to live up to the re- 
sponsibilities of its obligations, 
and to return, at all times, the 
money loaned to it by its pa- 
triotic citizens, dollar for dollar. 


While a certain amount of the 
public debt may be in the hands 
of speculators, it is largely car- 
ried by the original subscribers, 
and throughout the Far West and 
Central West, and for that mat- 
ter, even in this part of the coun- 
try, the banks, representing the 

ivings and deposits of all of the 
people who constitute this Gov- 
ernment, are burdened with these 
bonds, on subscriptions made 
requently even under duress, but 

ove all, from patriotic reasons, to a 

int that their surpluses, and in many 
ises their capital, is involved, unless 

ey hold to maturity or some action 
taken to restore the market values 
these bonds. 


Making Government Bonds Worth Par 


It would be to my mind a most simple 
nancial scheme that would restore 
ese bonds to the vicinity of par, and 
rmit of the funding of the Victory 
nds when they become due, at that 
ice, and with that done, the largest 
dget, including the service of the 
bt, that we need contemplate, would 
under three and one-half billions of 
llars, instead of the large amount 
d by the Secretary of the Treasury 


economist. 


By JULES S. BACHE 





JULES S. BACHE 
Mr. Bache, one of the oldest and best known 
members of the New York Stock Exchange, is 
widely respected for his ability as a practical 


are attracting wide attention. 


in his report, which I have already 
referred to. 


It is my belief that an ordinary 
normal income tax of 5 per cent. on all 
incomes of over $5,000 and a turn-over 
or sales tax of 1 per cent. added to the 
vield of a reasonably protective tariff, 
would more than raise this amount of 
money. In fact, I believe that we are 
more li:ely to reduce the percentage of 
the sales tax on account of the tax rais- 
ing too much money, than to have re- 
course to surtaxes to make good any 
deficit. 

This will be all the more assured by 
the economies that are sure to be in- 
troduced by the new Administration. 


This would be the way the plan might 


His suggestions regarding taxation 


be put in operation. All individ- 
uals, men or women, citizens or 
aliens, desiring to make a busi- 
ness operation of any kind in the 
United States, under which they 
shall receive money, must first 
take out a license for that purpose 
from the tax bureau nearest to 
their place of business. I would 
make the expense of this license 
$1 per annum. That will put the 
individual doing business on the 
tax collector’s books. 


Everybody taking out such a 
license must keep a record of the 
transaction or transactions of the 
business done under that license. 
Even the most illiterate planter, 
who raises and sells a bale of cot- 
ton, can make some mark of the 
transaction, showing the amount 
he receives for it, and if he can- 
not, he can have it made for him. 


At the end of each month, any- 
one whose sales have exceeded 
$500 for that month must send a 
check for 1 per cent. of the 
amount of such sales to the near- 
est tax collector, with a statement 
of the volume of the sales. At the 
end of the twelfth month, in ad- 
dition to his monthly check, he 
must send in a statement showing 
the aggregate of his transactions 
for the year, accompanied by a check 
for the amount of any underpayment, 
or a claim for a refund, should he have 
overpaid, as it might develop that some 
persons had paid on a monthly trans- 
action of over $500, who had not sold 
the gross amount of $6,000 per year, 
which would be the smallest amount on 
which a tax could be claimed. 


Would Reduce Prices 

It is claimed that as 1 per cent. is 
added to the price of an article with 
each movement that it makes in passing 
on from the raw material stage through 
the hands of the manufacturer, jobber 
and retailer, the aggregate tax in the 
end would be large. I state without 
any fear of contradiction whatever that 
those of us who have given our time 














and thought to working out this tax 
have as yet been unable to find an ar- 
ticle on which the tax would aggregate 
in its last movement into the hands of 
the ultimate consumer a greater amount 
than 34%. 


Compare that with the amounts which 
the last years of taxation have added 
to the cost of living under the Excess 
Profits Tax. 


Present .Hardship for Real Enterprise. 


The scientific tax expert, holding to 
his theory that taxes must be levied 
where they can most easily be met, viz: 
on the wealthy man, may be right in his 
views, applying them to other countries 
than ours. But since we start in by 
exempting $850,000,000 of income from 
municipal bonds, most of which ac- 
wealthier classes, the 
weight of taxation falls one scale lower 
in the community and hits the man 
who by dint of the fact that he uses his 
capital in productive enterprise, is un- 
able to seek refuge in the way of muni- 
cipal investment. He passes these sur- 
taxes on by getting 8%% to 10% for 
his money, instead of the 5% or 6% 
which he would, under other conditions, 
consider an adequate return. 


crues to our 


Consider the position of two wealthy 
men in this community, each possess- 
ing five millions of dollars; one with 
his five millions invested in municipal 
bonds, from which he gets $275,000 of 
income, every cent of which he can 
use for his own purposes, and the other, 
working with his capital, unable to 
seek the umbrella, and even if he makes 
10% on that capital, getting $500,000 of 
income, from which he would have 
to pay $303,000 to the Federal Govern- 
ment, and many other taxes added to 
that. In addition to this, the latter 
takes the risks of his business, and that 
those risks are no small ones, recent 
conditions have shown. 


Capital for Constructive Work 


The freeing of capitalists from the 
excessive burdens of taxation would 
take the advantages out of the muni- 
cipal bond investments, and release cap- 
ital for the constructive enterprises of 
business to an extent which is almost 
incalculable. 


I am convinced that we would not 
have witnessed the recent débacle in 
the securities markets, if the large in- 
vestors were still functioning in our 
money market. I believe that the ab- 
surdly prices of investment se- 
curities which we have recently seen, 
is due almost entirely to the surtaxes 
on income. 


low 


It is not overtaxation that, is burden- 
ing the world and stopping its rehabil- 
itation as much as it is burdensome, 
unwise and inequitable taxation. 


The tax on income, insofar as it is a 
tax on personal endeavor, energy and 
initiative, is bad economically and de- 
structive in its results. 
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The whole theory that taxes should 
be applied where there is the most 
wealth to be taxed, is proving its fall- 
acy in the increasing commercial stag- 
nation and the lack of initiative on the 
part of the great financial leaders, who 
up to the time of the world war could 
be depended upon to furnish the cap- 
ital required in the great world move- 
ments. 


We have the astonishing record that 
six and one the billions of dollars were 
collected in this country. The result 
has been the collapse of 1920. 


The Only Way Out 
The only alternative to the present 
intolerable situation 
of the turnover tax. 


is the enactment 


There are probably some legitimate 
objections to this form of taxation, but 
I can conceive of no tax to which ob- 
jections cannot be found. Compared, 
however, with our present system, it is 
better in every possible respect. 


In its enactment, it must be levied so 
as 


lst—To leave nothing to the judgment 
of the payer; 


2nd—It must be automatically col- 
lectible; 


3rd—It must so operate, as in no way 
to disturb the otherwise stable con- 
dition of the money market; 


4th—It must save, in its easily un- 
derstandable features and workings, the 
terrific expenses to which taxpayers are 
now put in making up their tax state- 
ments, estimated by ex-Commissioner 
Roper at $100,000,00 per annum. And 
I believe that if our tax department 
were working properly, it would cost 
another $100,000,000 per annum to keep 
the taxpayers out of jail as the result 
of bad advice for which they pay $100,- 
000,00 per annum; 


5th—It must prove, as I know the 
Sales Tax will prove, possible of reason- 
able estimate as to its return from year 
to year, so that no such slump can 
occur under it as this year’s return 
will witness in comparison with last; 


6th—It must spread the burden so 
evenly and equitably that no outstand- 
ing injustices to the business world will 
result. 


I am convinced that all of these re- 
sults can and will be obtained. 


Turnover Tax Not an Experiment 


That the results in question are as- 
sured is proven by the experience in the 
Philippines, where the tax has been in 
operation since 1905, and where under 
no circumstances would its repeal be 
contemplated for a moment, and where 
an increase in the rate of from 1% 
at which it is now being levied, to 2% 
is being discussed with popular ap- 
proval, in order practically to aban- 
don all other types of taxation. 


In its initiation in the Philippines the 
very same objections were raised 


against it, as are being made here now. 


Mass meetings were held and parades 
were formed in antagonism to the in- 
novation. 


Three months after the tax had been 
put into operation and was working, 
not a murmur was heard against it, and 
today a country-wide protest would be 
registered if any attempt were made 
to repeal it. 


What It Will Yield 


The potential productivity of a Turn- 
over Tax in this country is not open to 
question. Its return has been estimated 
at from two to seven billion dollars per 
annum. My figures I place at three 
billions, in order to be ultra-conserva- 
tive, but I am convinced, and one of the 
leading members of the Senate Finance 
Committee has assured me, as a result 
of expert investigation, that a return 
of four and one-half billions of dollars 
can be counted on with safety. 


That amount can be collected auto- 
matically, without disturbing in any 
way the money market, and without 
hardship to any individual or injustice 
to any business, trade or occupation. 


It is the only big and safe revenue- 
producing reservoir so far untapped in 
this country, and would supply all the 
money that the Government needs. 


I believe we should have a normal in- 
come tax of five per cent. on incomes 
of $5,000 and over, and I estimate the 
yield of this tax at $500,000,000. I be- 
lieve that such a taxation program 
formulated by the incoming administra- 
tion, will yield in the vicinity of $500,- 
000,000, and I believe that the inherit- 
ance taxes (which should be abolished, 
but I fear will not be) and the excise 
taxes on tobacco, etc., will yield an- 
ether $500,000,000. So that if the min- 
imum figure of three billions is pro- 
duced by the Turnover Tax, we will 
have a net yield from this programme 
of taxation of four and one-half billions 
of dollars, which should never fluctuate 
in good or bad times more than 10%, 
and which would thus always produce 
a safe surplus upon which the Treas- 
ury could count and formulate its 
budget. 


This is a simple business-like solution 
of the government income problem. 


It is the way to clear away the con- 
fusion and chaos brought about by ex- 
pert theories and political expedients 
and to rescue the country from their 
destroying influences. 

— 0 ——_ 
KENNECOTT COPPER 

The dividend on Kennecott Copper, 
it is announced, has temporarily been 
passed, due to the light demand for 
copper, and the piling up of surplus 
metal. That the dividend would be 
passed seems to have been anticipated, 
for when the announcement was made 
it had no effect upon the stock. 
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What Becomes of Profits? 











THE GOODYEAR PLANT AT AKRON 





A Simple Lesson Showing How the Lay Investor Can Figure Out for Himself 
“Available” Profits and Financial Health of His Company 


2: Tire & Rubber: Goodyear, Keystone 


AST week I pointed out that a 
| profits statement is comparatively 
meaningless and often mislead- 
ing; that it is the balance sheet that 
uunts. I pointed out that the Ford 
Motor Co. reported $73,655,000 paper 
profits for the year ending July 31, 1919, 
was forced to borrow $75,000,000 
t the end of the year to make both 
ds meet! I showed that the Ford 
id to borrow that $75,000,000 to meet 
its own business needs, and not, as the 
general public has been led to believe, 
r the sole purpose of buying in mi- 
rity stock. I showed how, with a bal- 
nce sheet, the investor can figure for 
imself, without being an expert, and 
thout any course in a correspondence 
hool, just how “profits” are reckoned, 
hat shape the alleged profits are in, 
1 above all, what is the financial 
alth of the company. 


One of the most striking examples 

‘or the lay investor as to the difference 

tween a good report and a bad report 

matter how cleverly the bad report 

iy be “sugared” over, is the Goodyear 

re & Rubber good report for 1919, and 
unfavorable one for 1920. 


'f one glances at the Goodyear bal- 
e sheet in 1919 compared with the 
ir before, he is struck with a healthy 
n in cash on hand, a healthy gain in 
t cash position, and that, too, after 
ing out good dividends, 12% on the 
mmon. Further, about $2,000,000 of 
ferred stock was retired and can- 
ed during the year, and nearly $1,- 
000 added to Liberty Bond holdings, 
| half a million more advanced to 
nts, and several millions more were 
‘ into a healthy growth, but not un- 
lIthy swelling, of plant and equip- 
it and inventory. 


he company’s report for the fiscal 
r 1919 (ending Oct. 31) shows: 
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GOODYEAR 1919. 


Oo Ge Ree, ae ae eee ee $168,914,983 
Production costs, charges....... 145,637,738 
CN ois Gad as 0 se $23,277,245 
Preferred dividends paid ...... 2,813,940 
Balance supposedly available for 
OOO GRRE. niin s cascvacicawe $20,463,305 
Dividends paid on common...... \ 
ae a re ee *$17,973,950 


*Before U. S. taxes and before deducting 
depreciation or new construction. Actual 
final addition to surplus was $12,615,310, as 
shown on the balance sheet. 

The figures seem to show $20,483,000 
“profits” available on common stock 
after paying preferred dividends, or 
nearly 100% on the entire common 


capital stock, or near $100 a share a 
year profit. No wonder the old stock 
went from $230 to $430 a share late in 
1919! 


The rise may have been justified even 
though the actual available profits were 
no such sum as $20,000,000 or nearly $100 
a share on the common. The actually 
“available” profits were scarcely half 
that figure, about $53 a share, but never- 
theless were exceedingly substantial. 


The “available” gains on hand and 
paid out during the year as shown on 
the balance sheet indicate: 


$5,059,000 Gain in inventory on hand, 
1,842,000 Net gain in cash position. 











The Goodyear Tire & Rubber Co. 


Debts It Reports It Owes: (Oct. 31) 


1920 1919 1918 


Bills and accounts, payroll, notes, declared 


dividends, unpaid taxes 
Funds on Hand to Pay Them: 


Cash plus accounts owing to the company......!3,868,916 35,355,3. 


Net Cash Position (* is deficit) 
Other Realizable Assets: 


Liberty Bonds, salable securities:........ 


Inventories 
Fixed or Unrealizable Assets: 
Plants and Equipment 
Rubber Lands, Sumatra 
Loan to President Seiberling 
Subsidiaries’ inventories-receivables 


Patents, Goodwill, etc 


Gross Assets Reported 
Surplus (* is deficit) 
Capital Stock Issued: 
Preferred (now 7% cumulative) 
Common (par $100) 


... $40,979,668F $21,785,484 


a Nil $6,726,403 
(2 toi yO ie ace Ra $41,167,758 

_.. $50,190,228 
... 5,003,258 


Advances to agents; prepayments....... 


eee ereer eer e reese eesees 


$8,082,583 


1 


w 


6 20,810,492 





»« -—$27,110,752* +$13,569,852 +$11,727,909 


$5,363,503 


35,566,779 30,507,967 


$35,260,507 $29,785,046 


ian 3,568,445 ne Pee BPE ig Sea Eyes 
... 38,924,907 Not given Not given 
bea 1,533,655 6,992,151 6,488,740 
poke $1 $1 $1 





... $168,724,494  $120,276,832 $93,619,018 
. . -—$15,647,654* 4$33,332,666 +$20,717,356 


..+ $66,133,523 
..- 59,894,727 


$36,295,645 $38,120,531 
20,757,600 20,466,800 


TReported debts 1920 omit $19,000,000 further loss anticipated on non-cancel- 


lable contracts for rubber and fabric. 


Also omitted are $2,040,000 accrued divi- 


dends on the preferred and sinking fund compulsory for the year beginning 
Nov. 1, 1920. The item of $3,568,445 loaned to President Seiberling was “closed” 
in Dec., 1920, by the company taking over the 30-acre Goodyear ball field at Akron 
and a 50% interest in the common stock of a local railway. U. S. tax reserves 
accrued and owing for the current year are also omitted. 

The $38,984,907 item of inventories of subsidiaries and accounts owing to sub- 
sidiaries fails to show the net equity, if any, of the Goodyear therein after deduct- 
ing preferred and prior capital claims of the subsidiaries, etc. 
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Keystone Tire & Rubber Company 


Debts It Reports It Owes: 

Bills, notes, accounts, payrolls, etc 
Funds on Hand to Pay Them: 
Cash plus bills receivable 


Net Cash Position (* is deficit) 
Other Assets: 1, Realizable— 
Liberty Bonds, salable securities 
Inventory on hand, as reported 


Accounts receivable mostly from company’s 


own stores and subsidiariest 
Other Assets: 2, “Fixed’— 
Invested in plant and “subsidiaries” 
Gross assets as reported 
“Surplus” as reported 


Capital Stock Issued: 
All common, par $10 


1920 
June 30 


1919 
Dec. 31 


1918 
Dec. 31 


$1,559,565 


$847,704 
775,096 1,089,248 


—$721,035* — $783,469* 





+$241,544 
Nil $79,643 
778,060 


$60,193 
684,536 
3,750,855 971,248 
429,842 
$5,813,500 
1,214,640 


79,379 
$3,087,848 
515,308 





$3,039,195 $3,039,195 


TOver 60% of the entire gross assets of the Keystone business represents 
the item accounts receivable, mostly from the company’s own stores and “sub- 


sidiaries,” 


and includes advances, prepayments and accrued interest. 


It is a thin 


camouflage which tries to count as sales and as “receivables” what the conserva- 


tive investor might prefer to consider as inventory on hand and plant investment. 








1,363,000 Gain in Liberty Bonds, etc. 

1.825,000 Preferred stock redeemed. 

504,000 Net further advances to affiliated 
companies. 

2,814,000 Preferred dividends paid. 

2,489,000 Dividends on common; dividends 
do not show in balance sheet. 


$15,896,000 Tangible gains on hand and paid 
out in dividends, less 
291,000 New common stock issued. 


$15,605,000 Net available profit. 
Deduct as not available to com- 
mon _ stock 
4,639,000 Being preferred stock dividends 
and required sinking fund. 


$10,966,000 “Available” for common stock, or 

’ a share. 

Under “available” profits I include 
gains in inventory values to full face 
value as reported, as also advances to 
subsidiaries in this case, since the ad- 
vances were repaid next year. I do 
not include as “available” profits, if 
profits at all, alleged paper profits put 
back into fixed plant and fixed improve- 
ments, or increased book value there- 
of. I have shown in my previous ar- 
ticle that increased plant investment is 
a necessary cost in the existence and 
growth of every business, and sums 
spent thereon, no matter how much they 
may affect future profits, are not to be 
considered by the conservative investor 
as available profits. 

In the holocaust of 1920 Goodyear 
went through $90,702,000 cash assets, and 
though sales increased to $206,000,000, 
the largest on record, the books admit 
a stupendous loss. The actual books 
show: 

$90,702,000 CASH ASSETS CONSUMED. 
$13,569,000 Net cash position on surplus or 

plus side 1919 wiped out. 

27,110,000 Net deficit on minus side of 1920 
cash position created. 

29,838,000 New preferred stock sold mostly 
at par to investors; proceeds con- 
sumed, together with 

8,000,000 Common stock sold at par. 

- 6,726,000 Liberty bonds and salable se- 
curities also went. 


5,459,000 Net repayments of advances also 
were consumed. 


$90,702,000 Net cash assets consumed in 1920 
fiscal year. 
Where Goodyear’s cash went in 1920: 


$5,601,000 Net addition to inventory. 
2,742,000 Dividends paid on common. 
4,060,000 Dividends on preferred. 


$12,403,000 Tangible and available returns 
on hand and paid out. 
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Intangible Returns 
$2,550,000 Premium paid on old preferred 
stock called in in Nov. 19 
3,750,000 Loss or discount on _ treasury 
stock sales as alleged in Monnett 
suit for receivership. 
3,568,000 Loan to President Seiberling. 
“Unavailable Returns” 
14,930,000 Increased book value Ohio plants. 
5,003,000 Sumatra rubber lands investment. 
*48,498,000 Remainder represents utter loss 
on production and loss on inven- 
tory and on sales of $206,000,000 
in 1920, partly made up by item 
of $38,924,907 reported inventories 
of and accounts to subsidiaries. 





into fixed plants, rubber plants, and 
“cost” of preferred capital. “O. Henry” 
speaks truly in his “Cabbages and 
Kings” when he says the rubber account 
is one that can be stretched! 

The necessity of new financing for 
Goodyear is self-apparent. The com- 
mon stock slumped from $430 in 1920 
to $12 (really to $30 because 2% shares 
present common represent one old 
share since the 150% stock dividend of 
June, 1920, paid when prodigious losses 
were piling up!). The preferred has 
slumped from $128 to around $25. Divi- 
dends on both have been suspended. 
Future profits if any available for the 
common look ‘exceedingly dubious. As 
to the preferred, much depends as to 
how much in the way of new bonds, 
notes, or preferred stocks will be 
created ahead of it, and must be created 
ahead of it. (Editor's Note—This was 
written several weeks ago, 
announcement of the new financing 
plans involving about $85,000,000. 

The official reports show: 

1919 
Year 


$9,806,000 
8,499,375 


$1,308,625 $482,591 
95,715 10,878 


232,162 
60,052 


$201,254* 


before 


6 Months 
1920 

Gross sales bet bhese 

Cost of goods 





Net revenue 
Other revenue 
Deduct 
Administration 
Interest, losses, 





Net profit 
*Before deducting U. S. taxes and before 
plant investments, depreciation, etc. 


$745,902* 


Making Keystone Tires by Hand 


All published accounts of Goodyear’s 
report for 1920 harp on $15,647,654 defi- 
cit in the report, and one might jump 
at the conclusion that $15,647,654 meas- 
ures the loss for 1920. However, as the 
company started with $33,332,000 sur- 
plus to the good, and wound up with 
a big déficit, the actual paper loss ex- 
ceeds $42,000,000 after allowing for di- 
vidends paid out of surplus, and besides 
this huge loss on sales and production 
last year, a further $33,861,000 was sunk 


Here are $947,156 supposed profits in 
18 months, and by the way, the great- 
est 18 months the tire industry has ever 
seen. The actual balance sheet tells a 
different story. 


$3,665,000 CASH CONSUMED 


$2,643,000 Cash supplied at $40 a share in 
1919 by sale 66,075 shares of treas- 
ury stock; consumed. 
241,000 Cash surplus 1918 vanished. 
721,000 Cash deficit 1920 created. 
60,000 Liberty bonds also consumed. 


$3,665,000 Net cash assets consumed in thi 
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business in 18 months. 
WHERE $3,665,000 WENT 
$2,756,000 Increase in accounts, ete, due 
from, on “sales” to, own sub- 
sidiaries and distributors; realiz- 
able value. 


476,000 Repaid in “dividends.” 
10,000 Net gain in reported inventory. 


$3,242,000 Tangible and available returns on 
hand and paid out. 


The books show $423,000 loss, so far 
as concerns available returns of the 
susiness. The profits, if any, have been 
largely in the stock market end. I do 
not allow as available profit, if profit 
at all, the $492,000 sunk into investments 
in subsidiary stores. The figures do 
illow full face value for inventory items 
and all the above accounts as reported. 
fhe figures as reported do not make 
iny deductions for federal taxes in 


1919, do not deduct depreciation, and 
losses on inventory after June 30, 1920, 
are of course, ignored. 


“The Financial World” has never en- 
thused over the Keystone promotion, 
but, giving the devil his due, Keystone 
is in better financial position than 
Goodyear. If you cut reported in- 
ventories down to 50c on the dollar, 
Keystone’s inventories still would more 
than meet the debts of the company, but 
that is not the case with Goodyear. 


Profits are exceptionally will-o’-the- 
wispy in the tire and rubber business, 
and conservative investors will do well 
to bear this in mind. There are two 
principal reasons for this. 


First but not foremost is the point 


that new styles and models and even 
healthy growth and advertising require 
huge investments every year, which 
the books do not carry as costs, but put 
into permanent plant items. The alleged 
“profits” are therefore misleading. I 
covered this more fully in my review 
of Willys-Overland. 

The question: “What are sales?” 
makes the tire and rubber business 
profits even more will-o’-the-wispy than 
motors. With some companies like 
Goodyear in tires, and Ford among mo- 
tors, reported sales usually mean real, 
irrevocable sales on a cash basis to 
actual consumers and the trade. Ford 
“agents” for instance buy their cars and 
pay cash, and are not really “agents” 
in the ordinary sense of the word. 


An Impediment To Deflation 


By THOMAS GIBSON 






N the last discussion of deflation and 
| its effects, which appeared in “The 

Financial World” of November 15, 
the writer offered the opinion that the 
most acute phases of the phenomenon 
had been witnessed, but that the reme- 
dial process had not yet been wholly 
completed and that some commodities 
must still be reduced in price.’ This 
view supplemented the opinion offered 
in the issue of June 7 that we were on 
the eve of a serious decline in com- 
modity prices generally. 


A discussion of this character is never 
satisfactorily completed until the cycle 
of events has run its full course. It 
now appears proper to direct attention 
to a circumstantial aspect of the situa- 
tion which may serve to either retard 
or accelerate a revival in general busi- 
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ness, or to broaden or limit the scope 
of the recovery. Briefly stated, the 
proposition is as follows: 


We are further behind in the building 
of office and dwelling structures than 
in’ any other important line of enter- 
prise. The demand for materials and 
labor and the high prices of both kept 
building at an unusually low point dur- 
ing the war. Because there is a great 
deal of deferred work in this field, the 
resumption of such work holds out the 
greatest hope for material improvement 
in general business. It goes without 
saying that if the building trades be- 
come active, all other lines will benefit 
in some degree. The demand for labor, 
commodities and transportation would 
not be confined to the building trades 
alone, but would be diffused throughout 
the business world. It is therefore ad- 
visable to inquire as to the probability 
of an early resumption of building and 
the extent to which such work may be 
carried on. 


Reproduced from “Nation’s Business,” 
which says last year 70,000 homes 
were built against pre-war average 
of 350,000. 





The Impediment to Building 


When a professional builder invests 
in a business or dwelling structure, his 
first concern is as to the rate of re- 
turn he will be able to secure on his 
capital. His decision cannot be gov- 
erned by the present return. He must 
be reasonably assured that he will be 
able to secure this return over a period 
of years. If, for example, a builder 
erects a structure at a cost of $1,000,000, 
with the intention of making a seven 
per cent. investment, he must have $70,- 
000 in annual net rentals. If the cost of 
erecting the building is double the nor- 
mal, because of high prices for labor 
and materials, he must have double the 
normal rentals and must be assured 
that he will be able to continue these 
rentals in future years. But he knows 
that if the prices of materials and labor 
fall to normal later on he cannot hope 
to accomplish this. The laws of com- 
petition would at once assert them- 
selves. Others would build at lower 
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costs and offer space at lower rentals. 
Perhaps the builder may be able to get 
such abnormally high rentals for a few 
years that he can afford to build at 
high costs and amortize or write off 
future losses, but it is not necessary to 
enter into these refinements of the sub- 
ject. 

It may be well to digress here for a 
moment in order to touch on the inevit- 
interference with the 
laws of supply and demand and free 
bargaining between the two parties to 
a transaction. A few months ago 
rentals were soaring and the people at 
once clamored for relief through legis- 
lation. They fondly imagined that by 
“making a law about it” they could be 
individually benefited with no corres- 
ponding reflex. Laws were passed re- 
stricting the rights and profits of land- 
lords, and the populace applauded vig- 
orously. But neither these legislators 
nor their followers realized that noth- 
ing on earth could so certainly put a 
stop to building and insure permanently 
high rentals as the methods they 
adopted. And now, perceiving the con- 
sequences of their folly, they attempt 
to remove them by giving certain priv- 
ileges and exemptions to builders. This 
means that people who are in no way 
interested must dig-into their pockets 
for the benefit of the builders. For 
example, a city requires a _ certain 
amount of revenue, which is raised by 
taxation. Building taxes are cut, in or- 
der to encourage construction, and all 
the people are called upon to contribute 
their share of the deficit, whether or 
not they are independent of builders.. 
The student of economic phenomena 
finds proof piled upon proof every year 
that it is not the operation of natural 
laws that causes our greatest troubles, 
but the mistaken efforts of individuals 
to correct conditions which they have 
no power to correct, and which will 
correct themselves, if let alone. 


able effects of 


Relative Prices of Commodities 


In order to obtain a preliminary idea 
of conditions in the building trades it 
is necessary to observe the level of 
prices of building materials, as com- 
pared (1) with the prices of com- 
modities generally and (2) with normal 
prices. The relative prices of various 
commodities have recently been com- 
piled by the Bankers’ Economic Service. 
A sufficient number of these calcula- 
tions to serve our present purpose are 
given below. The figures are based on 
average prices of the five-year period 
of 1910-14, which are called normal, or 
100. 


Foodstuffs % Metals % Building 
Materials % 
Wheat Silver .... 
Corn 


Lumber. .. 


Average .. Average... 94 Average.. 240 


In the textiles, cotton is 108 per cent., 
wool 127 per cent. and silk 171 per 
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cent. Hides are 62 per cent. and rubber 
only 18 per cent. of normal. Petroleum 
is 198 per cent. and bituminous coal 226 
per cent. Coffee is 63 per cent. of nor- 
mal. 


These exhibits should not be consid- 
ered too literally. There are several 
angles to the proposition. To begin 
with, it is not probable that commodity 
prices generally will return to and settle 
at a normal level for many years to 
come. It is neither necessary nor de- 
sirable that they should do so. It does 
not much matter if prices are above 
normal, so long as the supply of avail- 
able currency and credit is correspond- 
ingly large, as is the case at present, 
but prices will frequently swing below 
normal for a brief period, recovering 
later on to a higher level and remaining 
there for a time. As this is an impor- 
tant point and is of general interest I 
reproduce an explanatory note by John 
Stuart Mill, who made a particular 
study of the phenomena of price move- 
ments. The quotation is peculiarly ap- 
plicable to the recent course of events. 


“The most usual cause of general em- 
barrassment is the recoil of prices after 
they have been raised by a spirit of 
speculation, extending to many com- 
modities. When, after such a rise, the 
reaction comes and prices begin to fall, 
though at first perhaps only through 
the desire of the holders to realize, 
speculative purchases cease. Were this 
all, prices would only fall to the level 
from which they rose, or to that which 
is justified by supply and demand. They 
fall, however, much lower; for as, when 
prices were rising, and everybody ap- 
parently making a fortune, it was easy 
to obtain almost any amount of credit, 
so now, when everybody is losing, it is 
with difficulty that firms of known 
solidity can obtain even the credit to 
which they are accustomed, because all 
dealers have engagements to fulfil and 
no one likes to part with ready money. 
To these rational considerations there is 
superadded, in extreme cases, a depres- 
sion as unreasoning as the previous 
over-confidence; money is borrowed for 
short periods at almost any rate of in- 
terest, and sales of goods for immediate 
payment are made at almost any sac- 
rifice. Thus general prices, during a 
commercial revulsion, fall as much be- 
low the usual level as during the pre- 
vious period they have risen above it. 
The fall, as well as the rise, originates, 
not in anything affecting money, but 
in the state of credit.” 


The writer’s rough estimate of the 
correct commodity price level in pres- 
ent circumstances places the figure at 
not below 140 per cent. and not above 
150 per cent. of normal. If this estimate 
is acceptable it is found that prices of 
foodstuffs have been fully deflated; that 
prices of metals and some miscellaneous 
commodities are entirely too low and 
that prices of fuel and building mate- 
rials are still very much too high. This 


statement, however, requires some fur- 
ther qualification. 


Admitting the correctness of Mr. 
Mill’s hypothesis, the influence of sup- 
ply and demand on prices is still a 
qualifying factor. All things being 
equal, the prices of building materials 
should now be 140 or 150 per cent. of 
the pre-war normal, in order to be at 
a level which would be justified by 
present conditions. But because there 
is a shortage in this particular direction 
which is not present in other lines a 
somewhat higher figure than the gen- 
eral level is justified by the exigent 
nature of the demand. If we put the 
correct figure for building material ex- 
perimentally at, say, 175 per cent. of 
the pre-war normal, the essential defla- 
tion has not so far to go as would 
otherwise appear. The unusual demand 
for space and consequently high rentals 
would induce many people to build at 
the lower prices, even if they were 
considerably above normal. Further- 
more, there would be a decided increase 
in private building if the prices of build- 
ing materials should fall sharply. This 
private demand, which is an important 
factor, would originate partly through 
a gratifying comparison with former 
very high prices and partly through the 
ability of individuals to construct dwell- 
ings at the lower price range. There 
are no doubt many thousands of peo- 
ple who would be influenced by both 
these factors. They would look upon 
prices as being more reasonable, and 
they would also be able to finance op- 
erations which could not be undertaken 
at current prices. 


It should also be noted, in passing, 
that the subnormal prices of metals, 
which enter quite largely into the ex- 
pense of building, would somewhat re- 
duce the total cost. 


The question of labor costs has not 
been taken into account, as what is 
here discussed is commodity prices, but 
it is, of course, certain that labor is an 
important element in building costs. 
The writer does not consider the labor 
problem as vital as the prices of ma- 
terials. There has been some decline 
in wages, and unemployment will no 
doubt produce a further decline. The 
big factor, however, is efficiency, which 
is seldom accorded its due weight. Sta- 
tistics of per man output show that in 
periods of even a slight over-supply of 
labor or lack of employment, efficiency 
will rise quickly by 30 to 40 per cent., 
and will decline just as quickly when 
there is a small shortage of workers. 
This is another manifestation of the 
laws of supply and demand. 


No doubt readers who have recently 
observed the habits and performances 
of workers will agree that in the build- 
ing trades there has been an unusual 
degree of inefficiency. It is safe to say 
that the maximum increase in efficiency 
suggested (i. e., 40 per cent.) will be 
registered in the building trades, which 
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would be exactly the same thing as a 
corresponding reduction in the wage 
scale. 


Results of Deflation in Materials 


We are now in a rather bewildered 
nud nervous state of mind, and a sharp 
ecline in the prices of building mate- 
als would, no doubt, be a source of 
ssimism and apprehension. The ef- 
‘ts of general deflation have been 
disturbing, and in some cases so dis- 
rous, that it is quite natural to con- 
ier any further development in this 
ection in an analogous light. The 
iter disagrees utterly with this view. 
imitting that the process of deflation 
lumber, cement, brick, steel, iron, 
, would have a superficially disturb- 
: effect, the opinion is emphatically 
ered that nothing could more cer- 
‘cinly clear up the situation and result 
a decided revival of general business 
tivity. In fact, the principal reason 
r producing this article is to prevent 
sunderstanding on this point, so far 
s lies in the writer’s power. 


lt is not probable that a decline in 
prices Of building materials would have 
as much effect on sentiment as most 
people would anticipate. The readjust- 
ment of prices of lumber, cement, brick, 
tc., would pass almost unnoticed, sim- 
because these materials are not 


quoted or commented on daily. In steel 
and iron the case would be different, as 
niany securities are based upon these 
commodities, and the security markets 
offer the most visible manifestations of 
events directly affecting them. But 
even in this direction we would find 
an offset in the fact that other com- 
modities and the securities based there- 
on would perhaps be improving while 
the deflation in building materials was 
going on. It is obviously the case that 
many commodities have gone below the 
prices warranted by conditions and 
prospects, especially if we keep in mind 
the available supply of currency and 
credit and the concomitant justification 
of a price level above normal. 


The readjustment in prices of build- 
ing materials, when it appears, will 
probably be sharp and soon over. Pres- 
ent prices are artificial and the element 
of inflation can disappear in an in- 
credibly short time when this is the 
case. Quoted prices are frequently 
nothing but figures, as little or no busi- 
ness is done at such prices. We have 
had several evidences during the last 
year of the suddenness with which 
price inflation can be wiped out. 


That there will be deflation in the 
price of building materials appears to 
the writer a foregone conclusion. The 
economic laws governing prices are in- 


exorable. It is not difficult to see that 
if people will not, or can not, buy build- 
ing materials, the producers, fabricators 
and distributors of such materials must 
either reduce prices or go out of busi- 
ness. Artificial conditions effect their 
own cure, as natural laws strive con- 
stantly for normality. The question at 
present is not so much whether or not 
prices of building materials will come 
down as when they will come down. 
The longer prices are sustained at a 
level which keeps consumers away, the 
longer a revival in business is deferred. 
In this connection many readers will 
recall that the unexpected announce- 
ment of a reduction in prices by the 
United States Steel Corporation in Feb- 
ruary, 1909, marked the end of the worst 
period of depression encountered during 
the last quarter of a century. 


These views do not warrant:the opin- 
ion that there will be no recovery in 
general business if the readjustment of 
prices of building materials is deferred. 
We may, in the writer’s opinion, expect 
such a recovery, partly because of pure- 
ly seasonal movements of goods, partly 
because of the thorough deflation or 
over-deflation in many lines, and partly 
because stocks of merchandise on hand 
are low. But the extent and duration 
of the revival will be largely determined 
by future activity in the building line. 


More Suggested Stock Switches 


Wherein Possibilities of Increasing Income Without Additional Outlay of 
Capital Are Pointed Out—A Personal Opinion 


By ARNOLD BENNETT PENDLETON 


HAVE suggested heretofore the sale 
of some of the non-dividend pay- 
ing railroad stocks for industrial 

metal shares and in this connection 

uld like to point out that one who 
ns Chicago Great Western pre- 
red may sell it around $18 a share 

1 put the proceeds into Kennecott 

pper at about the same price. Ken- 

ott has paid $2 in dividends and 
en Europe begins to struggle out 

m under her mass of war debt and 

rts in to rebuild, the copper market 

'l produce better profits for copper 

reholders than this railroad pre- 

red issue, whose case, so far as div- 

nds are concerned, is without any 

ument in its favor. Kennecott has 

a substantial producer of the 
tal all through the winter and 
ugh there is some possibility of the 
idend being passed, good judgment 
gests that such an event would be 
nly a temporary nature. 
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Wall Street has been full of rumors 
of late that the General Motors Com- 
pany was hard pressed by the depres- 
sion in the motor industry and that 
the present dividend hasn’t much 
longer life. I cannot confirm these 
rumors, but the common stock out- 
standing is of such a large mass it 
would not be surprising if the rumors 
proved true. The stock sells around 
$14 a share. So does Dome Mines, or 
did until recently when some consid- 
erable buying sent it up to around 
$16 a share. It pays $1 a year in 
dividends and all reports of this Ca- 
nadian gold property say that it 
is one of the best managed and most 
promising of the consistent gold pro- 
ducers of the newer Canadian gold 
territory. If General Motors is worth 
$14 a share, Dome Mines is worth $20 
to $25. I suggest the switch. 

Houston Oil has been the medium 
of a big speculatién, both at times 
when it was traded in on the outside 


market and on the Stock Exchange. 
It pays no dividends and in the pres- 
ent falling market, is not likely to. It 
can be sold around $68 to $70 a share 
and replaced with any of the follow- 
ing: Haskell-Barker Car, paying $4 
per annum and selling around $58 a 
share; Chicago Pneumatic Tool, at 
$64 a share and paying $8 a share, 
with possibilities of a reduction to $6; 
Cuba Cane Sugar preferred, paying $7 
a share yearly and to be had around 
$65 a share. 

In this connection I would like to 
touch upon the significance of the re- 
cent banking combination formed in 
co-operation with the Cuban sugar 
companies and the Cuban government 
to market the coming crop of sugar. 
t seems to be a very good plan, well 
organized and financed, to obtain a 
fair price for the Cuban output and 
stabilize the industry. Under it I be- 
lieve Cuba will speedily return to her 
place among the nations as a _ pro- 
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gressive and prosperous state and 
some of these low priced 
stocks of the Cuban sugar 
look especially attractive. 

Gulf States Steel sells around $31 a 
share and pays no dividend. Its divi- 
dend record is not at all good and its 
market history worse. 


therefore 
preferred 
companies 


I would sug- 
replacement with 
Greene Cananea Copper, paying $2 a 
year, or decide to forget dividends for 
a time and put all the proceeds into 
Chile Copper at $12 a share and hold 


gest its sale and 


it for a long pull. 


official statements 
effect that at its 
Pennsylvania, American 
Co. put its 
force on a 4-day a week basis. 


noted 
to the 
plant in 


I have 
main 

Car 
working 
This 


spells the current poverty of the rail- 


lately 


& Foundry has 


roads and is a proof of lower earn- 
ings this year for Car & Foundry. Be- 
sides investment in Canadian 
Car & Foundry has not proved to be 


this its 


the profitable venture that was anti- 
cipated. Car & 
stood the 
market lately, while the American To- 


Foundry stock has 


either still or receded in 
bacco Co. shares, into which I suggest 
Car & 


stock, 


should 
for the 
and higher. 
I learn from a good authority in the 
American Co. that the com- 
business was $2,000,- 
000 ahead of last year and that a new 
they the 
has proved immensely popular and is 


holders of Foundry 


switch their has been 


most part active, strong 


Tobacco 
pany'’s January 


brand have put on market 


making large profits for the company. 
At the 


tion to 


made recommenda- 
Car & 


Tobacco 


time | 
sell 


American 


my 
Foundry and buy 
“A” or “B” shares, 
Car & Foundry, which pays $12 a year, 
was selling $10 a share higher than 
the The latter have 
new, however, risen to about a parity 
Car & Moreover, the 


$12 Tobacco dividend, which 


Tobacco issues. 


with Foundry. 
is being 
paid in scrip, is now selling at a sub- 
stantial premium. It is not too late 
to make this switch and if my readers 
find both the 


same price when they read this, I sug- 


issues selling at about 


gest they make the exchange. 


Cosden & Co. is a 


stock 


low priced oil 
although I 
would not like to be too positive sabout 
the the 
the rate of $2.50 yearly. 


which has merit 


continuance of dividend at 
However, I 
around $29 and $30 
Fuel & Iron, 
two lower and 


think it is better 


a share than Colorado 
dollar or 


and I 


favor it 


which sells a 


pays nothing; am rather in- 


clined ‘also to over American 


Can common, which recently was 


treated to an ill-advised and somewhat 
suspicious advance, from which it is 
new receding. 

If I 


low-priced 


bunch of non-dividend 
Caddo Centra! 
Oil & Refining ($15 a share); Erte 
common ($13) a share; International 
Nickel ($15); Island Oil & Transport 
($4); Jewel Tea ($11); Rock- 
well ($11); Missouri, & Tex- 
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owned a 


stocks like 


Marlin 
Kansas 


as ($2.50); Pacific Development ($14); 
Penn Seaboard Steel ($12); Saxon 
Motor ($5) Transcontinental Oil and 
similarly disappointing stocks, I 
should be inclined to sell the entire 
lot and take a chance with Associated 
Dry Goods common, selling around 
$25 a share and paying $4 a year. 


yer 


recommend 
common, a 


I would also selling 
Asphalt spectac- 
but risky performer, _ selling 
around $66 a share and paying no divi- 
dend and not likely to pay any for 
years, and replace it with Chesapeake 
& Ohio, paying $4 a year and selling 
$5 a share cheape~ than Asphalt; Sea- 
board Air 
around $6 a 


General 
ular 


offered 
could I feel, 
sold to advantage and Indiahoma Re- 
fining, paying 60 cents per annum, sub- 
stituted for it. That 
per the $6 
against nothing now. 

chance of 


Line common, 


share, be, 


mean 10 
share, as 


would 
cent. on per 
There is as much 
Air Line pay- 
ing a dividend in the next five years 
as I have of entering the heavenly 
portals at the appointed time and no 
questions asked. 


Seaboard 


I suggest also National 
Cloak & Suit common, a non-dividend 
payer, and buying at the like 
S31 <a Midvale Steel, 


on a $2 per annum basis 


selling 


price, 
share, which is 
now. One 
takes a chance of the latter skipping 
the dividend if the depression is pro- 
longed, but it will be restored, in my 
judgment, sooner than National Cloak 
Q, 


& Suit wil! be able to pay anything to 


the common stockholders. 


In the 
should as 


“Movie” stocks I 
take a risk with 
Loew’s, Inc., at $17 a share as with 
Orpheum Circuit at $27. 
Same 


so-called 


soon 


Both pay the 
dividend, $2 per share annually. 
are both gambles, when it comes 
to sizing them up, marketwise. 


They 


In previous sugestions I have 
spoken favorably of Philadelphia Co., 
paying $3 per 


Nees 
SII a 


selling 
Steel, 
a non-dividend payer, quoted around 
$31 a rather uncertain out- 
look before it, should be sold and re- 
placed with Philadelphia Co., whose 
present dividend in all probability, will 
go right on. Holders of Phillips Pe- 
troleum, which sells around $25 a share, 
might well sell their shares and put- 
ting in a little more money, get a divi- 
dend payer in Philadelphia Co., I would 
also give the same advice to holders 
of People’s Gas of Chicago. That stock 
nothing and yet it sells a few 
collars the Philadelphia 
The latter is by no 
high-class dividend 
payer, but it has been a fairly consis- 


annum = and 


around share. Replogle 


and with 


pays 
higher than 
Company’s stock. 
means a certain, 
tent one and is doing, on the average, 
as consistent a business as any of the 
public utilities. 


Another public utility common stock, 
which Pacific Coast interests seem to be 
steady buyers of when it gets down 


around its present price of $48 a share, 
is Pacific Gas & Electric. At that price 
the stock nets upward of 10 per cent, 
The dividend hasn’t been paid continu- 
ously in the last ten years, but it is be- 
lieved it would have been a 
payer had war conditions 
vened to upset the situation. 

Pacific Coast business in 
company finds its 
holding up well. 


steady 
inter- 
On the 
which this 
best customers is 
I think the company 
will pay the present dividend longer 
than will Bosch-Magneto, which is pay- 
ing at the rate of $5 per annum als 
and as Pacific Gas & Electric is $7 a 
share cheaper I suggest making the 
exchange, leaving something over to 
provide the nucleus of an additional 
investment fund. 


not 


American Light & Traction common 
stock has had a very big price gain 
in the last two months, coming up from 
$55 a share to above $112. Under pres 
ent conditions I doubt if this 8 per cent 
stock ($4 in cash and $4 in stock) will 
get much higher on this move and in 
reactionary market might have a fair 
setback. I would suggest selling, say 
half of one’s holdings if the 
should get up to $115 a share and i| 
the American Tobacco “B” 12 per cent 
stock is at that time selling around the 
same price or even a few dollars higher 
the proceeds of the American Light & 
Traction could be put into the Tobacco 
shares, not only with assurance that 


stock 


the investment would be as safe as in 
Light & Traction, but also the holder 
of the 
good market on 
whereas Light 
listed stock. 


Tobacco would have a 
the Stock Exchange, 


& Traction is an 


shares 


un- 


In the preferred stock list I am in- 
clined to think Pierce Oil 7 per cent. 
preferred, at $75 a share, is to be pr¢ 
ferred above Pittsburgh & W. Va. | 
per cent. preferred at $86 a share; 
American Can 7 per cent. preferred at 
86 is better than Endicott-Johnson 7 
per cent. preferred at 95 and that Bald 
win Locomotive 7 per cent. preferred 


at 101 is as good as American Sugar 


. Refining 7 per cent. preferred at 104 


| find that the woolen manufacturi: 
trade is still seriously depressed and 
would urge holders of American Woo! 

7 per cent. preferred to sell their sha: 
and replace them with either Ameri 
Can preferred at $8 less per shai 
er American Smelting & Refining 7 
per cent. preferred around $84 a shai 
't is true the smelting industry is al 
cepressed but considering the differ- 
ence in price and the rumors whic! 
have got about with reference to t! 
situation in some industries in N 
England, I consider it wise to ma 
the switch suggested. 


There: is one 7 per cent. railr 
stock which I feel is selling at a pr 
higher than the situation warran’ 
That is Norfolk & Western above $! 
a share. It should be sold and Illin 
Central 7 per cent. substituted at 
a share. 
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Ten Years of Chino, the Company 











The Hearst Pit of Chino’s Santa Rita Mine 
Part One of a Ten-Part Series on Coppers 
By CARPEL L. BREGER 


UTROMANCING some _ wildest 
dreams of fiction is the roman- 
tic success of the Chino Copper 
Company enterprise. A notorious fail- 
re four times under the control of the 
elder Hearst, then under Tom Lawson, 
xt under the Amalgamated Copper 
mbine, and then again under Lawson, 
was acquired May 27, 1909, by the 
iyden, Stone & Co. interests, who 
rew the old works, old mines and old 
cthods completely into the discard, 
de the ground into a new mine along 
w lines, and have taken $47,138,310 
h profits out of the former failure 
the hills at Santa Rita, southwestern 
New Mexico. That is the first ten years’ 
‘fits from the day the first shovel, 
‘ke into the ground, Sept. 23, 1910, 

1 up to Sept. 30, 1920. 


Chino is since 1916 one of the Big 
ht ranking copper mines of the 
rid. 


It was a raw unknown gamble on 
vy 27, 1909, when Hayden, Stone & Co. 
over Tom Lawson’s options. Its 
was rapid. Old owners for 105 
irs (the mines at Santa Rita are the 
lest copper mines in what is now the 
ited States) had mined erratic 
eaks of oxide ores and free or native 
per in the surface zone, but quit 
n they struck the underlying por- 
ry rock at 20 to 200 feet depth. It 
this underlying porphyry rock with 
erally 1 to 3% copper that the new 
ners intended to develop. Its ton- 
e, if any, was unknown. About 4 
ion tons of 244% ore was estimated, 
etfer with huge “possibilities” by 
n M. Sully. Sully bac’s in 1907 was 
first to recognize the steam-shovel 
phyry “possibilities” of Chino. He 
eneral manager to this day. 
less than a year under Hayden, 
ne control enough ore had been 
ved by April, 1910 (18,000,000 tons, 
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average grade 2.61% copper) to begin 
buying excavators and mining equip- 
ment, and finance and dig foundations 
for a mill. Chino was lucky from the 


first. It didn’t have to finance a smelter. 


The Guggenheims built huge copper 
stacks at their El Paso lead-silver 
smelter, 140 miles distant. Neither did 
Chino have to finance any railroad. The 
Atchison, Topeka & Santa Fe went 
right up to the mines at Santa Rita, 
passed the mill at Hurley, 9 miles down 
the line, and connected with El Paso. 
Even a test-mill was ready provided 
in the shape of a 180-ton concentrator 
built by Lawson’s right-hand man, A. 
C. Burrage, who was _ superintendent 


from 1899 to 1907 under the Lawson- 
Amalagamated Copper regime. 


On Sept. 23, 1910, the first excavator 
or shovel started breaking ground at 
the mines, removing waste “overburden” 
from the underlying porphyry ore 
rock. Mill foundations went up and 
steel started to arrive the same time. 
The first 1,000-ton mill unit was finished 
October, 1911. The fifth (and “last,” 
it was then supposed) started Nov. 28, 
1912. The first dividend quickly fol- 
lowed in seven months, or June, 1913, 
at 75c. quarterly. 

To date $29,991,709 cash dividends 


have been paid. This is $34524 a 





Independent Estimate of Chino Costs, Earnings, Etc., 


Under Various Conditions 


By CARPEL L. BREGER 


Good Copper Copper 


prices ; high 
wages and taxes 


Copper production yearly, lbs. net 


capacity 
70,000,000 


prices low; wages, 
costs and taxes low, too 
Full Full Half 
capacity capacity 
70,000,000 39,000,000 











IRM ENE EPRI occ wc win aia o vieie-0s 3,800.00 3,500,000 1,800,000 
Ore grade, average milled............. °1.5% 1.6% 1.75% 
Costs per ton ore :— 
Mining and milling, incl. taxes........ $1.75 $1.40 $1.55 
Stripping, H#xed CHArwe ~.. 2.66... sees < 45 A5 
Total; excl, depreciation «i. ...626..25%: $2.10 $1.85 $1.95 
Costs per pound copper :- 
MIMO aM: AS) BDOVE .c56dc aw ces bacdas BLLSe 9.3¢ 9.0¢ 
Smelting, refining, selling ............. 4.8c 4.5¢ 4.3¢ 
Workine costs and taxes ....<..6..6 <6 16.1¢ 13.8¢ 13.3¢ 
Profits when copper sells at ........... 20c 25c l6c l6c 
Premes 2 SHATG, 4 YOOT .......0..6000-.Gal4 BF1G6 $1.78 $121 


NOTE :—There is 19 to 21 years ore reserve at full capacity estimating only 
74,000,000 tons of contemplated ore reserve remaining as of Jan., 1921. This is re- 
ported to sample 1.7% copper in the ground. The tonnage excludes for the time 
being some 20,000,000 tons additional of low-grade rock included in ore reserves 
by the management as ultimately minable. Ultimately a still large tonnage will 


be’ minable. 























share, or 700% on par, $5. Something 
like $17,000,000 has been put into plant 
and materials, and several millions net 
surplus working capital are on hand in 
cash, receivables and copper. 


The stock was first offered at public 
subscription at $5 a share June 1, 1909, 
but its real opening was at $12% a few 
months later on the New York Curb in 
early 1910. It sold up to $25% in Sep- 
tember, 1910, on the Curb, before the 
first shovel started on waste and before 
mill foundations existed, and when ore 
reserves were conjectural and no funds 
on hand even to complete the mill. The 
shares opened on the Stock Exchange 
at $22% on Thursday, March 23, 1911, 
and reached a high of $50% in Nov., 
1912, before the mill was completed. 
Prices like $163 to $23 a share in 
vogue to date in 1921, and _December, 
1920, seem almost unbelievable under 
the circumstances. The stock was sell- 
ing at $30 and a fraction when the first 
dividend was paid in June, 1913, at $3 
a share a year. It reached a high of 
$74 in December, 1916. 


A following article will review the 
ups and downs of the stock. 


Chino has produced 499,856,118 Ibs. 
copper from the beginning of 1912 to 
Sept. 30, 1920. This has come from 21, 
112,801 tons of milling ore, including 
about 30,000 tons of richer ore shipped 
direct to the smelter. The treated ores 
averaged 1.87% copper. About 224% 
copper was the average as sampled in 
the ground for 55,000,000 tons of ore 
developed at the end of 1911 when mill- 
ing started. This was surrounded by 
over 100,000,000 tons of low-grade por- 
phyry rock averaging about 1.15% 
copper (as at Utah Copper Co.), but not 
then considered ore. 


No new ore has been discovered since 
1911. 


True, the company reports at the end 
of 1919 that 114,528,175 tons of 1.66% 
ore has been developed in the property. 
The figures show that the 60 million 
tons of new “ore” suposedly discovered 
sample only 1.15% copper in the ground, 
or very close to 1.15%. 


What has happened is that the en- 
gineers who figured in 1911 on mining a 
certain depth and width and slope of 
the best ore (about 30 million tons of 
2.6% ore) with a minimum surrounding 
admixture of lower grade rock (25 mil- 
lion tons running from 24% down to 1% 
copper; the entire 55 million tons 
sampling 2.24% copper in the ground), 
and who did not consider the 100 or 
more million tons of surrounding 1.15% 
as “ore,” have decided that the 
mines will ultimately be deeper and 
wider and so include some of this sur- 
rounding rock. They include 60,000,000 
tons of it. Therefore they now report 
115,000,000 tons of ore reserve, sampling 
in the ground 1.66% copper over all. It 
would be equally true to say today that 
Chino has (and it certainly has) 200,- 
000,000 tons of ore reserve. That could 
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rock 


be done by adding 80 million tons of 
0.8% known rock around the present 
known “ore.” Then the total 200,000,000 


‘tons of “ore” reserve would sample 1.3% 


copper in the ground. The growth of 
total ore developed (as reported official- 
ly) in the Chino properties is: 


Date of 
Report 


May, 1909 


Tonnage 
Estimated 
4,000,000 
6,341,598 
17,948,566 
40,000,000 
Ae 54,970,646 


Average 
% Copper 
5% 
Nov. 1, 1909 2.46 
May, 1910 
Jan., 1911 
Dec., 1911 
Dec., 1912 
Dec., 1914 
Dec., 1919 114,528,175 


Any man’s guess is as good as any 
other’s as to what tonnage Chino will 
ultimately mine by admixing the 55,000,- 
000 tons of good 2.24% ore with sur- 
rounding low-grade rock, and further 
diluting the admixture with waste, and 
further allowing for “exaggeration” of 
ore grade as sampled, natural to all 
mine sampling, especially by drill rec- 
ords. What the grade of ore handled 
in practice will be is problematic. It 
will certainly be poorer than the aver- 
age grade reported as sampled in the 
ground. 


On January 29, 1916, I reported in 
“The Financial World” that Chino had 
skimmed the cream of its richest ore 
areas, and that future ores would run 
in practice only 1.6% or 1.5% copper. 
Ore as poor as 2.00% copper had never 
been handled by Chino up to Jan., 1916. 
Ore as good as 2.00% average over all 
was never handled afterward. By 1917, 
ore-grade handled dropped to 1.64% and 
under 1.6% in the summer of 1918. My 
predictions were fulfilled quicker than 
I expected. Under curtailed operations 
in 1919-1920 and 1921 to date Chino is 
again “skimming cream,” but about 
1.80% grade is the best average for re- 
maining “cream.” 


My own estimate of ore reserves is 
that, disregarding “ultimate” tonnage, 
in addition to the 55,000,000 tons of 2.24% 
ore at the end of 1911 intended to be 
mined, about 40,000,000 tons of surround- 
ing 1.15% rock may rightfully be con- 
sidered as rock or ore that will be 
mined by the shovels in the next sev- 
eral years. This gives approximately 
95,000,000 tons of developed 1.766% ore 
as in the 1914 report, less mined out 21,- 
500,000 tons of 1.87% grade to Jan. 1, 
1921. Remaining ore in the direct path 
of the shovels for the next several 
years approximate 74,000,000 tons to 
average 1.7% copper over all as sampled 
in the ground. It should not be ex- 
pected to run better than 1.5 or 1.6% 
as diluted in actual practice. For a 
while better grade than this may be 
handled. 


Possibly 20 million tons ore may prove 
too deep for shovel excavating and the 
plans call for ultimately mining this ore 
by the underground “caving” method. 


Besides 21,500,000 tons ore, 28,983,147 


cubic yards of waste capping or over- 


burden rock have been quarried off the 
roof of the ore body and hauled away 
to waste dumps, at $11,829,800, or 40c. a 
cubic yard cost. It costs 55c. a cubic 
yard to remove soft snow off the paved 
streets of New-York City! Forty mil- 
lion cubic yards or more remain yet to 
be stripped. By a peculiar bookkeeping 
system, which was useful to the steam- 
shovel porphyry coppers in the early 
years (Chino, Utah and Nevada), but 
is now harmful and saddles the com- 
panies with extra taxes, stripping ex- 
pense is not charged to operating ex- 
pense directly. Only a portion is so 
charged and in this way: 


From time to time every few years, 
the engineers roughly estimate the size 
and tonnage of the orebodies which it 
is then planned ultimately to move out 
as ore. It is figured how much strip 
ping will have to be accomplished and 
what it will cost to remove the waste off 
the orebody, including the probable cost 
of preparing ultimately to mine some 
tonnage by underground workings. Th: 
total stripping or development cost thus 
arrived at is divided by the number of 
tons to be mined as ore. This gives a 
“fixed charge” for each ton of ore, 
which fixed charge will ultimately pay 
for all stripping and mine development 
expense. The fixed charge is written 
into operating costs against each ton 
of ore as the ore is milled each month, 
no matter what the actual stripping ex- 
pense may be that month. The actual 
stripping expense has always exceeded 
the fixed charge absorbed into operat- 
ing costs. The fixed charges absorbed 
into operating costs total $7,289,700 of 
the entire $11,829,800 stripping outlay 
to date (to Oct. 1, 1920), and the $4,540,- 
100 “excess stripping” costs actually 
paid out over and above the sums 
absorbed into costs are carried on the 
books as an asset, “prepaid stripping” 
or “deferred charges to future opera- 
tions.” The fixed book charge against 
each ton of ore milled (45c. a ton fixed 
charge for stripping expense since 1918; 
previously 30c. a ton ore) will ulti- 
mately wipe out this asset.” 


Had the entire stripping expense been 
absorbed into current working costs. 
it would have added 0.9c. per pound to 
the cost of producing the 499,856,118 Ibs 
copper to date. In the early days of the 
porphyries it was useful to report as 
low costs as possible. This is no longer 
an essential. As the stripping originally 
intended has been substantially com- 
pleted, and what the final total strip- 
ping may be is unknown and its cost 
wholly unimaginable, it seems more 
reasonable to charge all current strip- 
ping expense directly to operations (and 
also write off the old “excess stripping” 
bill of $4,540,100 by fixed charges). This 
would save the company large sums on 
taxes, and more correctly portray actua! 
costs and finances for the benefit 0! 
stockholders. Had this been done, over 
$1,500,000 “excess stripping” in 1919-20 


(Concluded on page 462) 
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Kernels of Week’s Financial News 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably or Unfavorably 


Corporate Matters 
Railway Steel Springs for the year 
ended December 31 reports net earn- 
ings equal to $18.44 a share on the 
common against $16.66 a share in 
1919,+- 


‘nited Drug for the year ended De- 
cember 31 reports net earnings equal 
to $11.02 a share on the common 
against $10.96 a share in 1919.+ 


Standard Gas & Electric for the year 
ended December 31 reports net earn- 
ings equal to 5.62% on the common 


against 7.59% in 1919.— 


Quaker Oats for the year ended De- 
cember 31 reports a loss of $5,824,925 
against a profit of $2,679,394, equal 
to $21.42 a share on the common in 
1919.— 


American Sumatra Tobacco for the 
year ended December 31 reports net 
earnings equal to $10.15 a share on 
the common against $9.60 a share in 
1919.4 


United Cigar Stores for the year ended 
December 31 reports net earnings 
equal to $14.33 a share on $32,865,348 
common stock against $15.16 a share 
on $27,162,000 common = stock in 
1919.4 


United Retail Stores for the eleven 
months ended December 31 reports 
net earnings equal to $6.03 a share on 
the Class A common against $8.42 a 
share in the preceding six months.— 


American Snuff for the year ended De- 
cember 31 reports net earnings equal 
to $15.18 a share on the common 
against $13.97 a share in 1919.4 


American Bank Note for the year ended 
December 31 reports net earnings 
equal to $21.20 a share on the com- 
mon against $10.20 a share in 1919.+ 


Public Service of Northern Illinois for 
the year ended December 31 reports 
net earnings equal to $7.47 a share on 
the common against $7.38 a share in 


1919.4 


Commonwealth Edison for the year 
ended December 31 reports net earn- 
ings equal to $9.23 a share on the 
capital stock against $9.61 a share in 
1919.— 


Manufacturers’ Light & Heat for the 
year ended December 31 reports net 
income of $2,591,283 against $3,987,377 
in 1919.— 


Liggett & Myers for the year ended 
December 31 reports net earnings 
equal to $18.68 a share on $32,229,600 
class B common stock against $20.25 
a share on $21,496,000 in 1919.4 
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Week’s Business Index 
(For the Week Ending Wednesday, 
March 2) 
UNFAVORABLE POINTS — 43 
FAVORABLE POINTS + 32 
Neutral Points — 8 


Analysis 


Business readjustment during the 
past week continued in the same 
cautious manner as has been in 
effect for a month or so. The most 
conspicious feature is the diverg- 
ence of trend in various lines of in- 
dustry. The textiles and allied con- 
cerns are markedly improving 
while the basic producing lines 
such as the iron and steel are still 
dull and working toward lower 
price levels. 


Dominant Factors 
A great deal of irregularity in 
business generally during the later 
months of 1920 is now being re- 
flected in the annual corporation 
reports being filed. So far, on the 


whole, the tobacco companies seem 


to have felt the decline in com- 
modity prices the least while the 
rubbers and motors were the sever- 
est losers. 


The February sales reports of the 
mail-order houses are now being 
made and show little or no better- 
ment over January. In fact all dis- 
tributive concerns are reporting re- 
luctance on the part of the buying 
public to make commitments on 
anything but a hand to mouth 
basis. 


Prices for iron and steel, coal, 
oils, copper, silver, lead, tin, zinc, 
cotton and provisions continued 
weak. Cereals, on the other hand 
were firmer during the week, while 
coffee and sugar were barely 
steady. 

The securities markets were 
highly irregular, many speculative 
issues sagged, but high-grade in- 
vestments were readily absorbed. 
New offerings were few and of re- 
latively small amounts, but no diffi- 
culty was found in placing them. 


Foreign exchange rates rallied 
and showed gains for the week, 
with the exception of marks. Com- 
mercial mortality showed a decline 
in numbers for February in num- 
bers, but a substantial gain in lia- 
bilities. Continued caution is ad- 
visable. 








American Bosch Magneto for the year 
ended December 31 reports net earn- 
ings equal to $9.45 a share on the 
capital stock against $9.31 a share 
in 1919.4 


American La France Fire Engine for 
the year ended December 31 reports 
net earnings equal to $2.15 a share 
against $2.31 a share in 1919.— 


Loose-Wiles Biscuit Company for the 
year ended December 31 reports net 
earnings equal to $23.78 a share on 
the second preferred against $76.05 


a share on the second preferred in 
1919.— 


Loft, Inc., for the year ended Decem- 
ber 31 reports net earnings equal to 
$1.10 a share against $1.76 in 1919— 


White Motors for the year ended De- 
cember 31 reports net earnings equal 
to $4.82 a share on the capital stock 
against $5.83 in 1919.— 


Philadelphia Rapid Transit for the year 
ended December 31 reports net earn- 
ings equal to 14 cents a share against 
26.8 cents in 1919.— 


Chino Copper for the year ended De- 
cember 31 reports net earnings equal 
to $1.51 a share against $1.59 in 
1919.— 


Panama Railroad for the year ended 
June 30, 1920, reports net income of 
$782,719 against $3,846,705 in the pre- 
ceding year.— 


General Baking Company for the year 
ended December 31 reports net earn- 
ings equal to $15.39 a share on the 


preferred against $14.68 a share in 
1919.+ 


Chandler Motor for the year ended 
December 31 reports net earnings 
equal to $15.04 a share op 280,000 
shares capital stock agains+ $26.92 a 
share on 210,000 shares in 1919.— 


\merican Linseed for the fifteen 
months ended December 31 reports 
net earnings equal to $3.53 a share on 
the common against $16.02 a share 


for the year ended September 30, 
1919. — 


American Cigar for the year ended, De- 
cember 31 reports net earnings equal 
to $12.59 a share on the common 
against $15.75 in 1919.— 


American Woolen for the year ended 
December 31 reports net earnings 
equal to $4.57 a share on $40,000,000 
common stock against $39.89 a share 
on $20,000,000 common in 1919.— 

North American Company for the year 
ended December 31 reports net earn- 

(Concluded on page 466) 
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A Study of American Sme ting 


By E. MARSHALL YOUNG 





An Independent Analysis—Chapter II. 


HERE is an ancient su- 





In Four Parts 





Corporate 
Structure 











perstition to the effect 

that the most whimsical 
of the Fates sits patiently 
with the strings of destiny in 
his fingers and snips them 
ruthlessly as the 
lead 


destruction or 


men to 


whom they work their 


own contfu- 
sion. 

- I am inclined to believe it, 
reviewed the 
Smelt- 
ing and Refining, from the 


after having 


history of American 

moment of its conception, 

down even to the present. 
About 


ago, Henry H. 


twenty-two years 


Rogers, the 


genius of the old Amalga- 


mated Copper combine, and 


architect of more than one 


daring plan of “haute f- 


nance,” organized the Ameri- 
Refining 


can Smelting and 


Company. In the promotion 





prospectus were these signifi- 
cant words: 

“It is proposed to embrace 
all the 


works in the 


principal smelting 


United States, 





with the exception of those 
owned by the Guggenheims.” 


Then the most whimsical 
of the Fates snipped one of 
After 
under the domi- 
nation of Mr. 


Leonard 


the strings of destiny 
a brief life 
Rogers and 
Lewisohn, schisms 
developed in the corporate 
\s related in Chap 
ter I of this 


smeltermen who had 


family. 
study, the 
been 
gathered into the combine 
that had 


with a 


been constructed 


view to competing 


with the House of Guggen- 
heim, sent out a call for help. 
They invited their erstwhile 


rivals into camp; offered 

them the reins of management; agreed 

to oust the 
Here the Whimsical Fate must have 


smiled 


fathers of their company. 


again, reading the future with 


prophetic eye \mong those rebel 


smeltermen who called upon'‘the House 
of Guggenheim to from 


rescue them 


what seemed to be a situa- 
who 


campaign in- 


hopeless 


tion was the father of the man 


today has launched a 
tended to oust from control and man- 


agement the saviours of the company. 
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in 1913. 


HON. SIMON GUGGENHEIM 


The sixth of the seven Guggenheim Brothers. 
1887, at the age of 19, he left his home in Philadelphia 
to work in the Globe smelter, near Denver, for $60 
a month as time clerk and bookkeeper. 
Colorado his home after that, and represented the 
state in the U. S. Senate, 1907-1913, sixty years after 
his father landed in America on an immigrant ship. 
His older brothers have put on Simon’s shoulders 
much of the burden of administrative direction of 
the Guggenheim enterprises since he left the Senate 
In 1919 he succeeded to the presidency of 
the American Smelting & Refining Co after Daniel, 
the second son and presiding genius, had been forty the 
years in active harness and president of this 


pany fifteen years. 


Rogers and his associates, exercis- 
ing every trick and every ingenuity, at- 
tempted to prevent the entrance of the 
Guggenheims into’ the 


Smelting, to no 


control of 
avail. All 
great Amalga- 
mated Copper combine, and the power 
of its friends, proved futile once the 
string of destiny had been cut. 


American 


of the power of the 


Will the House of Guggenheim once 
The 


more issue triumphant? 
may be left to time. 


answer 


He made 


com- 


One 


teristic of the 


outstanding charac- 
Guggenheims 
which is worthy recording is 
their refusal at all times to 
be speculators; whether in 
mines or metals, or stocks, 
did not matter. They adven- 
tured; yes. They carried th: 
spirit of the adventurer in 
inherited from 


their immigrant 


their blood, 
father who 
had come in his youth from 
a quaint lace-making canton 
in Switzerland to seek his 
fortune in the New World. 
Theirs was the genius of 
daring adventure rather than 
the brazen abandon of the 
mere speculator. 
that developed 
came within the category of 
They 
hunted no fabled pot of gold 


The mines 
they neve! 
a gambler’s prospect. 


at the base of a multi-colored 
rainbow. 

Were this the story of the 
rise of the House of Guggen- 
heim, or the 
Lead, 


Romance of 
and Copper, 
four brief chapters would be 
woefully inadequate. But it 
is the American 
Smelting and Refining, which 
toppled wall 
after a short fifteen months’ 
effort to curb the rise of the 
Guggenheims, only to be re- 
established 


Silver 


story of 


close to the 
In 


into 
strong and prosperous enter 
prise under the 


and built 
very aegis 
which its original promoters 
had endeavored to keep 
from it. 

* * * 


Why did Henry H. Rogers 
“Grizzly 
Street,” conspire with his as 
sociates to fight the Guggen 
heims? The reason 
given in a few paragraphs. 


Bear of the 


can b 


In the 
heim’s 


arly eighties M. 
had reached a 
among. the 

Their 
was the importing and ‘exporting o 
laces. 


Gugge! 
Sons place of 
prominence 


princes of 


mercha: 
America. busines 
Their interests were large, and 
their reputation high. 

In 1884 a kindly Fate drew them out 
of their beaten path. A man out 
Leadville, Col., owed the firm some- 
thing like $3,000. which he could no‘ 
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pay. He owned a mine that was still genius of the great Amalgamated Cop- 
prospect, but not altogether a per combine took notice. 
imble. He offered a half interest in 
ttlement of the debt. The offer was 
ccepted and, in that half interest in 
hat bore the picturesque name of 
“Minnie and A. Y.,” was laid the foun- 
‘ation of the vast mine and smelter 
terests of the House of Guggenheim. 
was not long before it was discov- 
ed that it is one thing to own a pro- 
icing mine and another to make it 
iy a profit, so long as the smelters 
d refiners ladled off the cream, as 
ey did in those days. 


have had to be monopolists and spec- 
ulators first, and something else after- 
It is said that, in his dream of build- ward. 
ing the greatest metals trust of the 3ut American Smelting and Refining 
world, he conceived the idea of uniting never has had a monopoly of smelting 
forces with the Guggenheims. It is and refining. 
said, how true the statement is I have 
no means of ascertaining, that he made 


In 1901, the company op- 
erated but two plants for the smelting 
and refining of copper in the United 
overtures to the Guggenheims which Siates. It now operates seven in this 
country, while there are about thirty- 
four plants operated by independents. 

In 1901, the company operated but 
ten smelting and refining plants and 
there were 26 competing independ- 


ents. The company now operates 
So the Guggenheims went into the 
elting business on a small scale. In 
88 they built at Pueblo, what then 
as the greatest lead smelter in the 
untry, at a cost of about a million 
da quarter. It took a life’s savings 
build it, and it meant the end of 
e lace business back in New York 
d Philadelphia. 


eleven lead smelters, and there are 
about twenty-one competitors in the 
same industry. In the interval be- 
tween 1901 and 1911 the company re- 
placed one lead plant in the United 
States, acquired four, abandoned eight, 
with the result that there was a re- 
duction of four plants all told. And, 
in the same period, twelve new inde- 
pendent plants came into existence. 
from that moment the House of Gug- 

nheim advanced. They introduced 
vel ideas into the business of smelt- 


Nor do any records or data which I 
have been able to obtain afford the 
slightest indication that market 
manipulations or speculation have oc- 


g. They refused to speculate in 
etals, and originated the system of 
ed contracts to mines by which out- 
vt was taken at the metal price of 


lie day. The day the ores were re- 


cupied the Guggenheims, either in 
metals or in securities. 














‘oom 

ved at the smelter, the metals were Murray Plant Power House American Smelting and Refining was 
ld in New York and in the great brought into existence at a time when 
uropean metal centers on forward ore declined. The latter were not there was a veritable wave of corpo- 
ntracts. speculators. They were in the smelt- rate consolidations. The stock market 
Before long the Guggenheim’ ing business. was in constant turmoil as this or that 
-elters obtained contracts from Mex- Then was born American Smelting industry became merged or this or 
, from British Columbia and from and Refining. that ambitious plan was announced. 
aho. The metal world began to * * # The printing presses were unusually 
ok askance at these rising geniuses It may seem that I have wandered busy. Engravers had plenty of work. 


. e ° . o RS - » . 7 nae — . fare ‘ aroce ~*ks 
10 had come from lace importing to afield in devoting time and space to Securities were offered in large bl r¢ ‘S 
nelting and refining of ores and the foregoing historical sketch of the and the public was invited to partici- 


PT ee ae : ie . ate wi -aptains of i stry and fi- 
etals. arrival” of the Guggenheims. But it pate with captains of industry an 

















The McKinlev tariff of 1890 was the all has an important bearing. nance in the wonderful — ha 
€ + ? c ae ~ - : ee 
: : ; : fere yrow out of giant combines. 
eans of sending the Guggenheims Had the Guggenheims entered into — pes P Bis are little about 
' . . . - | > bought, askin 2 
ito Mexico where they won the con- alliance with Rogers, perhaps Amert- we — wi ee nae 
; : mae . real purposes, a aring a greg : 
ience of the Grand Old Man of the can Smelting would have been a vastly purt 
‘epublic below the Rio Grande. It different organization than it is today. —— : 
as not long before they had erected In order to form such an alignment lwo hundred and thirty-one consol- ; 
he first great smelter in Mexico. The of forces, they would have had to con- __idations, with a total ee or 4 
.. Ss c S 4 2 ° : : f ; pice ; nl 
usiness expanded by veritable leaps form their methods to those of the about $4,000,000,000 were “am 
d bounds. Henry H. Rogers, the Rogers-Lewisohn group. They would (Concluded on page 46 i 
‘ . + > a i ‘ . > » bat Oo j 
Statistical Record of American Smelting & Refining 
5 j ‘or ‘or Per For Per 
Consolidated For For 4 
Year Gross Profits Dividends Preferred Cent. —— —— 
1905-6 $14,875,790 $11,948,138 $9,428,138 18.85 $9,928,158 13.80 
ME Co ousuess 16,820,192 12,966,913 10,446,913 20.89 2'338'153 5.05 
MONEE - ca scoaxias 12,274,181 8,548,155 5,828,155 11.65 2,528,155 5.05 
ea 14,222,420 10:969,477 8,449,477 16.89 4,949,477 2.90 
ree 15,536,305 12,248,589 9,728,589 19.49 pny 13.67 
5 eae 16,706,948 12,858,197 10,338,197 20.67 6,838,197 1360 
1 on cae a 511 125 11,471,713 8.969.869 17.94 5,451,713 +e 
1 ae 11.754.244 9,252,400 18.50 5,73 244 > 
Ck ra 13,429,933 9,756,540 7,254,696 14.51 3,730, 40 oa 
i914 sec intae 12.825.529 9 271,565 6,769,721 15.39 32A,) 15 yeas 
‘aveaeenedd 2,825,52 et hs + : 
1915 18,245,731 14,595,854 12,094,010 24.19 8, 4,010 — 
1) een ee 28,117,831 22,152,249 19,664,721 39.33 ene — 
17 2" 31602616 18,495,625 17,711,962 35.42 14,211,906 “S66 
+ he 58°311S6R 7707 408 6.951.362 13.90 3,451,362 5.66 
cele : Se ee one Oe ey at eer S.S. The 
NOTE :—In the table figures to 1911 are based on putting together the statements of A. S. & R. and A. The 
remaining are actual statements as given by the company. 
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HE week just closed has been 
another extremely dull period in 


the market for municipal bonds. 
New offerings were scarce and prices 
for issues already on the market were 
inclined to be a little heavy. This was 
due more to indifference rather than to 
any fundamental change. 


The municipal bond market has been 
close to stagnation since the middle of 
February, but the mere fact that no 
serious reaction occurred lends encour- 
agement. Dealers are in no way bear- 
ish and even if the demand for invest- 
ment securities is temporarily light 
higher prices are predicted for later 
in the year. 


Long-term, tax-exempt legals at cur- 
rent levels yield around 490% as 
against 4.80% during the active market 
just after the turn of the year. 


The present lull offers an excellent 
opportunity for the careful investor of 
moderate means. There are many odd 
lots remaining from the heavy flota- 
tions of January which are still to be 
purchased at the original price and in 
some instances at a shade better. 


It is doubtful if such heavy offerings 
are again seen for some months and 
in the meantime credit conditions may 
so shape themselves as to result in 
lower interest rates, which will mean 
less favorable terms to the investor. 


Indications never pointed more 
strongly, or were subject to less mis- 
interpretation, as to the probable trend 
of investment securities than at the 
present time. Unless some factor of 
great moment arises there will soon be 
an over-abundance of credit. That this 
condition is already in the making is 
amply attested to by the decline in 
Federal Reserve and other bank loans, 
the gain in reserves and the decreased 
demand for commercial credit generally 
as reflected in smaller bank clearings. 


When commodity prices are declin- 
ing, the amount of credit. needed to 
transact an equal volume of business 
also declines. Thus smaller bank clear- 
ings and a decrease in the volume of 
loans does not necessarily mean a de- 
business followed by a 
crisis but simply reflects a lower price 
level for various commodities. Never- 
theless the law of supply and demand 
in regard to credit and its cost is 
unaffected and when the amounts 
available exceed the requirements 
lower interest rates are bound to even- 
tuate. 
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pression in 


Thus a revival in industry and com- 
merce does not mean another period of 
credit stringency and high money 
rates. If general business were to re- 
sume the activity of 1919 and early 1920, 
there should be no particular flurry in 
the money market. Such commodities 
as copper, lead, zinc, silver, leather, 
wool, cotton, silk and rubber are thor- 
oughly readjusted to a normal price 
basis and in some cases the level is 
subnormal. Transactions in any of the 
industries with which these commod- 








WEEKLY INVESTMENT 
SUGGESTIONS 


Long Term 
Issue 
City of New York, 4%s, 1966*... 
City of Boston 4s, 1936* 
City of Yonkers 5%s, 1930-56*... 
City of Mt. Vernon 4%s, 1960*.. 
Sherrill-Kenwood W. D. 6s, 1940. 
Short Term 
City of Lynn 4s, 1922* 
City of Boston 4s, 1923* 
State of Oregon 4%s, 1927* 
City of Cleveland 5%s, 1925-26*.. 
City of Omaha 6s, 1921 
*Legal investment in } 
State. 








ities are identified, to the same extent 
as a year ago, will require a far less 
amount of credit than at that time. 


Prices for iron and steel, coal and 
coke, oil, lumber and cement are still 
far above normal but are gradually 
working downward. As these prices 
recede more credit will be released 
from commercial needs and diverted 
into investment channels. 


While there may be some rebound 
in the price of certain commodities it 
is not likely to be sufficient to ap- 
preciably affect credit conditions or 
money rates and the general trend for 
such products as are still above normal 
will continue toward lower levels. With 
occasional variations, due to particular 
causes, money rates should, therefore, 
continue to ease during the coming 
months. 


Capital always seeks employment 
and if a disadvantage is found in com- 
mercial quarters it naturally turns to 
investments, first, especially under 
somewhat apprehensive conditions, as 
now, to the highest grade issues of 
which there is no skepticism as to 
safety of principal or interest. Munic- 
ipal bonds, among others, afford such 
an opportunity, and are particularly 
favored by institutions. The situation, 
then, at present, allows little other de- 


duction than that of higher prices for 
all fixed interest bearing investments of 
merit. The law of supply and demand 
again being responsible. It is true that 
the possibility of a revision downward 
in surtaxes or incomes, allows of som« 
element of uncertainty in the tax-ex- 
empts, but with federal revenue re- 
quirements at the figure where they 
now stand,and are likely to stand for a 
good many years this would seem to be 
of but little weight. 


Mercer County 6s 

Mercer County, Ohio, has sold $500,- 
000 6% Court House bonds, due serially 
from 1922 to 1948, at prices to yield 
from 6.00% to 5.375%. The assessed 
valuation of the county is given as $75,- 
000,000, with net bonded debt as $1.,- 
260,000. 


Johnston County 6s 


Johnston County, North Carolina, 
has sold $500,000 of 6% Court House 
and Jail bonds, due January 1, 1951, at 
a price to yield 5.60%. Assessed valua- 
tion is placed at $62,776,640 with net 
debt at $500,000. Johnston County is 
situated in the central part of North 
Carolina and contains an area of 694 
square miles, 95 per cent. of which is 
in farms. 


—o-— 


MIDVALE STEEL 


The press hurrahed jubilantly ove: 
Midvale’s remarkably good year and 
increased earnings which were chron 
icled last week in the company’s an 
nual report for 1920, and the good news 
was a very welcome change indeed 
from the darker industrial pictures 
set forth in other companies’ dolefu! 
statements. However, looking past th: 
newspaper headlines of success and 
into the report proper, less cause for 
jubilation appears. The bookkeepers 
report $12,424,920 ($6.22 a share) net 
profits in 1920 versys $10,588,606 ($5.29 
a share) in 1919, but the balance sheet 
shows that $12,533,380 (or more tha 
the entire profits) over and above a 
depreciation charges was “put back” 
into new tools and property. A very 
significant item is $35,000,000 of govern 
ments bonds and marketable securities 
had to be sold during the year and 
the remaining assets were whittled 
down from $40,003,896 in 1919 to only 
$5.019,778 at the start of 1921. Cash on 
hand improved from $5,803,589 at th: 
end of 1919 to $27,684,921 to start this 
year. 
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A Lusterless Comet 

\With the appointment by Judge Man- 
mm of an ancillary receiver for the 
omet Oil Company, the bad twin 
rother of the Stanton Oil Company, 
‘here is revived the memory of these 
wo get-rich-quick schemes, in which 
iousands of small investors lost their 
money. Both of these propositions 
-ere exploited by a card shark, Dwyer, 
ind Alber Froelich, who was the head 
ind brains of the notorious bucket shop 
f Baumeister & Company. These two 
lever schemers entrapped small invest- 
ors by the payment of fake dividends, 
ind kept it up as long as more money 
‘ame in that was paid out. They would 
have continued their despicable opera- 
tions had it not been for the interfer- 
ence of the Government, which stepped 
in and put an end to their frauds. 





Oo—_— 


Another Dawson Outburst 


Dawson no longer operates as a sin- 
gle entity, but has a company. As oil 
chemes for the time are dead ducks for 
mooth promoters, Dawson’s concern 
engages in financing so-called industrial 
propositions, and in this field he is as 
superlative in measuring possible profits 
is he has always been. His adventure 
n this domain of financing without any 
lefinite knowledge as to its ultimate 
success, does not restrain him from 
tempting unsophisticated investors by 
asking them the question in the open- 
ing paragraph of his letter, “How would 

1 increase of several hundred dollars 
per year on a small investment appeal 
to you.” No matter how much it would 
ippeal to the investor, his appeal for 








In The Land of fairy nance 


By Iconoclast 


an opportunity to earn it for them 
should go unnoticed for it spells dis- 
aster for them. 





Oo-—- 
Uncle Sam’s Best Customer 

In one mail we have received three 
letters from S. E. J. Cox, each three 
pages in length, and each making a dif- 
ferent appeal to the investor to send in 
some money so he can turn his capital 
into big profits, as easily as milk can 
be turned into cheese by a churn. The 
dates of these letters are only three 
days apart, but as they are sent out in 
the thousands, it is not difficult to est- 
mate what S. E. J. Cox must pay to the 
Government for postage, and for the 
privilege of hoaxing small investors 
into believing money can be made so 
easily. 

Cox has hit upon a pass book scheme 
which has a value of $25 if it is applied 
on the purchase of his worthless paper. 
On the back of this booklet is the cap- 
tion, “This book is the property of,” 
and in time for those foolish enough to 
believe in this faker’s sincerity, they 
will have an opportunity to write in 
this part of the pass book what most 
properly belongs to it—“This book is 
the property of a sucker.” 


—-—— 0-—_ 


Another South American Scheme 

An Illinois concern, calling itself the 
South American Trust, capitalizes the 
fact that it owns 5,000,000 acres in 
South America in the Magdalena sec- 
tion of Colombia, a land which is so 
rich that the story was once told of it 
in the New York World, that one of its 
millionaires came to the big city with 





—+> 







itt 


1 DON'T SEE TELL 
How HEEZA 8006 wt 

DLAYS TH' MARKET) YES- HE iis. 

sabiellcs CALLS EVERY) AND MAKE. 








. SO ACCURATELY, 





TUEN 
connecter f EVERY UP ae 
DOWN MOVE! 











COME COME, OUIJTA! 


TO DO WITH THESE 
STOCKS. RATTLE 
TRAP RAILEOAD - 
SEVEN SISTERS 
HAIR TONIC - AND ) 
ST. VITUS STEEL- 
a 














a) 
ti 


MADE A CLEAN UP 
TO-DAY ON THREE STOCKS 
THERE'S NOTHIN’ 70 IT 


ITM G00)! 


—" 


*% 





ME WHAT 
















about $5,000,000 of Colombian money 
in his satchel which was worth about 
$100. This so-called Trust values its 
5,000,000 acres at about $200,000,000 and 
is willinggto let the investor in upon 
this good thing at a bargain counter 
price. If they sold an interest in this 
proposition upon the same ratio of the 
Colombian dollar value to the American 
dollar, the investor who took an in- 
terest in it might have a ghost ot a 
chance. 
secsiailaiidasstide 
Quoting a Fact 

To any one who is familiar with the 
character of promotions handled by 
the Wm. G. Krape Investment Co. of 
Denver, Col., their statement that, when 
an investor comes into their latest 
enterprise, the Breckenridge Northern 
Oil Co., he is not dealing with new and 
inexperienced people, will arouse 
amusement. If the company is floating 
wild cats it must be conceded they are 
quoting a fact, for they are not inex- 
perienced in that game but highly 
trained in it. That is about what thev 
have been doing in the ten years they 
so proudly boast about as their record 
in the investment business. In their 
opinion their latest proposition was so 
good they were afraid if they let it 
pass some one else would grab it. It 
is always thus with blue sky artists— 
they must have something exceptional 
to say to explain why it is their luck 
to have the chance to present a propo- 
sition to investors, who would have 
been more fortunate had some one else 
came along and grabbed it and they 
had been saved from having it brought 
to their attention. 
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Review of Canadian 


oe Financial Conditions 


Conducted 


by 
BEN LENNOX 








The Markets 


OTH the bond and stock markets 
in Montreal 
thus far failed to live up to ex- 


and Toronto have 
pectations and hopes express@l on the 
it remains 


the selling 


eve of tiie new year. But 


to be said that, although 


since early in December has_ been 


heavy, intermittently, there has been 


good buying on recessions. 


One feature of the markets of the 
past several weeks that has stood out, 
dwarfing all other elements, has been 
the drastic decline in the price of pulp 
and paper securities. After a thorough 
study of the situation, your correspond- 
ent confesses inability to understand 
just why the weakness of these securi- 
ties should have been so pronounced. 
It is admitted that prices for newsprint 
that the ex- 


traordinary business of the past two or 


must come down, and 
three years may be shaded materially 
But it also is to be re- 

the 


supply of newsprint, of pulp and paper, 


in the future. 


membered that world’s available 
is by no means such as to be any mate- 


rial glut on the market. 


It is interesting to compare the high 
prices for last year with the recent low 
levels. For example, Abitibi has fallen 
from a high of 87 to a low of around 
35: Brompton from 85 to 38; Howard 
Smith from 167 to 90; Laurentide from 
84; from 226 to 124; 

River 125 to 72, and 


Wayagamack from 145 to 75. 


125 to Riordan 


Spanish from 


Such drastic declines, it would seem, 
fully discount any untoward develop- 
the future as 
But, according 
the 
1921 is apt to prove one of the really 
And 


marketwise 


ments there may be in 
regards the companies. 
to statements of men in business, 
view the 
situation that 
firmly believe that the next important 


felt 


that the technical position of the stocks 


good years. those who 


assert they 


movement will be upward. It is 


is improved and that further recessions 
may be opportunity for profitable pur- 


chase for the pull. 


Other Featur:+s 


An interesting recent development 
which resulted in initial weakness, with 
later evidence of a disposition to ad- 
connection with 


The directors re- 


vance, that in 
Canada Steamships. 
cently passed the dividend on the com- 
mon stock. It was announced at the 
time that the company contemplates 
some new financing and that once this 
is out of the way, and working capital 


142 er 


was 


is properly adjusted, action on the divi- 
dend will be taken. 


The Street is not disposed to view 
this promise with any degree of com- 
placency. They consider that, once a 
dividend is passed, it takes some time 


for reinstatement. 


Interests close to the management 
say that purchases by the company of 
first-class tonnage in the last few years, 
which were financed out of earnings, 
that, this 


done, the company should soon be in 


should be capitalized and 


position to resume dividends. 


But in any event, the stock seems to 
have in large part discounted all of the 
ews. 

The Steel Merger 

The price for Dominion Steel follow- 
ing the announcement that plans had 
been completed for the consolidation of 
the company Nova Scotia, 
Halifax was noticeably 
firm and strong even though the rest 


with and 


Shipyards, 


of the market was either weak or list- 
less. 


—_ O0—— 


Easier Money 
At the annual meetings of Canadian 
banks 


there were predictions of easier money 


toward the close of last year, 
in 1921, and people began at once to 


look for signs of the arrival. 

So far, the signs have not been ap- 
the 
Industrial companies are pay- 


parent; at least to average ob- 
server. 
ing as high as eight per cent. on new 
bond issues, and a great many are 
ready to pay 7 per cent. cheerfully. A 
number of prospective issues have been 
talked of, and 


pected to be at 


none of them are ex- 


less than seven per 


cent. 
It will be 
coming of easy money rates so hope- 


seen, therefore, that the 
fully looked forward to still is nothing 
but a prospect. Nor does there appear 


to be, in Canadian investment circles, 
any great supply of money when offer- 
ings are made. Stocks of companies 
that it is 


financing 


said are about to do new 


are being sold indiscrimi- 


nately. 
At the 
gainsaying the 


time there can be no 
fact that it is taking 
less money now to finance a given vol- 


same 


ume of trade than it did a year ago, 


and there is a smaller volume to be 
There certainly is evidence 
cot- 
ton, wool, leather, rubber, clothing, and 


other lines. 


financed. 


enough of the fall in values; in 


The logical conclusion is that, sooner 
or later, these factors will become as- 
sertive and we will have a surplus of 
unused money. 
the same amaqunt of money will finance 
a larger volume of trade than a year 


In other words, when 


ago, when there is a smaller volume of 
trade, when commodities are falling in 
price, there should be easier money. 


Just when that easy money condition 
is to be expected in tangible form is a 
guess. It should be here now. It is 
not, so its arrival will have to be left 
solely to conjecture. The stock and 
bond markets should now be discount- 
ing that arrival. They are not doing 
so, therefore prediction as to when they 
will begin can be anyone’s guess. 


——_-Oo——_ 


Montreal Cottons 


Considerable interest attaches to the 
financial position of Montreal Cottons 
which is selling on the Montreal Stock 
Exchange at around 73. The company 
recently statement for last 
year which was well received in the 
Street and indicates a healthy cond- 
ition. 

The statement of assets and liabilities 
follows: 

Working capital 
Current liabilities............. 


issued a 


$4,438,918 
881,686 


Working capital 
PE NR i ov ins hc nites 
$7,912,159 


Bonds and preferred stock 
outstanding 
Book value of 


$143.30 a share. 


$3,613,200 


common equal to 


If one were to apply against the com- 
mon stock of the company only the 
working capital, there would be a value 
equal to $118 a share, which of course 
would not take into account the fixed 
assets, which could apply against the 
bonds and preferred stock outstanding. 


oO 


Howard Smith Paper 

One of the stocks to be pretty badly 
hit in the recent drives against paper 
securities was that of the 
Smith Paper Mills. This company has 
just report, which 
forms interesting reading, particularly 
in view of the present depressed price 
of the stock. 


Howard 


issued its annual 


For 1920, the company reports record 
net profits and record aggregate sales, 
which have resulted in all to the benefit 


(Concluded on page 460) 
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Foreign Trade 


SEVERE contraction in the vol- 
A ume of this country’s foreign 

trade has recently emphasized 
he need to stimulate the financial ma- 
hinery authorized by an amendment 
to the Federal Reserve law- known as 
the Edge Act. War demand developed 
sur capacity for production to a point 
previously unknown in our history; and 
f our people are to be kept at work 
and our facilities of production ade- 
juately employed, we must make every 
ffort possible, under the law, to main- 
tain the flow of American products 
abroad. 


What the Federal Reserve Act has 
ccomplished for American business 
since its passage in 1913 may well be 
recalled in connection with present ef- 
forts to utilize the machinery author- 
ized by the Edge amendment, passed 
by Congress a little more than a year 
ago, and now about to be utilized in an 
adequate way. 


Of the vast total of debts owed us 
by other countries, it is estimated that 
“open” credits extended since the 
\rmistice in connection with the for- 
eign trade of American exporters ag- 
sregate about $4,000,000,000. We know 
that a large proportion of this is car- 
ried by our banks on short-term obli- 
gations—in form. But as much of it 
must be renewed from time to time, i. 

fact represents long-term credits, 
hich are undesirable from the point 

view of the commercial banker be- 
ause they tie up funds which are 
ceeded for rapid credit circulation. 
ertainly, it is not in harmony with the 
pirit of the Federal Reserve law, so 
ir as that law applies to commercial 
ink business. 


Logically, long-time credits should be 
ndled by Edge Act corporations hav- 
ng wide and extensive distributing 
ility—and for two very good reasons. 
In the first place, it is important, in 
e interest of our domestic business, 
it the burden of financing foreign 
ade by short-term credits too often 
newed should be lifted from our 
nks. Loans tied up too long in one 
nterprise prevent the financing of 
her enterprises. Again, permanent 
rowth of our export trade must de- 
nd upon long-term financing which 
n be provided only out of the savings 
d other surplus money of our peo- 


It is implied in the Edge Act that 
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we should set aside, through the exer- 
cise of sane economy, a reasonable per- 
centage of the annual production of 
wealth, that has amounted to about 
seventy billion dollars, and invest this 
in securities arising from our foreign 
trade. 


The Edge Act, in contrast with the 
original Federal Reserve Act, does not 
provide for compulsory subscription by 
our national banks to the stock of cor- 
porations formed under its authority. 
They must depend for support upon 
bankers, business men, manufacturers, 
producers—in short, the general public 
—who voluntarily supply the required 
capital. 

One positive conviction has grown 
out of the prolonged discussion of the 
financing possibilities under the Edge 
Act among business men and bankers. 
It is that the machinery of relief must 
be planned on a large scale, capable of 
operating on a nation-wide basis. In 
the light of this conviction, the $100,- 
000,000 capital of the new Foreign 
Trade Financing Corporation, and the 
representative character of its Commit- 
tee on Organization, which is now re- 
ceiving subscriptions to the capital 
stock, can be understood. 

Under the terms of the Edge Act, 
the Corporation may issue its deben- 
tures for a total of ten times the 
amount of its capital and surplus. As 
the stock is being sold for $105 a share, 
the ultimate total of its resources (capi- 
tal, surplus and debentures) will ag- 
gregate $1,155,000,000. Certainly, wide 
distribution will be both desirable and 
necessary. 

The primary reason for organizing 
on a big scale is, of course, to solve a 
big problem. From the investor’s an- 
gle, size means, two probable factors 
of protection. 

In the first place, with a large capi- 
tal and great resources the Corpora- 
tion can maintain economically a 
proper organization for the investiga- 
tion of the foreign securities which it 
buys or upon which it makes loans. 
Again, the national distribution of its 
stock and debentures, as well as its 
actual Board of Directors, will tend to 
keep it free from undue influence by 
any one section or interest of the 
country. These factors, of course, are 
being pointed out to the 30,000 banks 
and 50,000 individuals, plus the 5,000 
commercial organizations, to whom the 
stock is first being offered. 





Reparations 


AST week, Germany, through her 

representatives, told the Allies at 

a conference in London that she 
could not hope to meet the payments 
demanded of her and offered repara- 
tions of about $7,500,000,000. 


The Allies have demanded that Ger- 
many pay some $500,000,000 annually in 
the next two years, and $750,000,000 an- 
nually in the following three. Germany 
contends that she cannot pay more 
than $250,000,000 annually in the next 
three years. 

The New York stock market, when 
the news was out, failed to register any 
material decline, although such irreg- 
ularity as there was, the Street attrib- 
uted to the lack of agreement between 
the Allies and Germany. The exchange 
markets displayed little or no effect: 
Sterling was strong. 

While there is a general feeling that 
a disposition to be conciliatory, not to 
the extent of softness, but to the ex- 
tent of reason, on the part of the Allies 
would lead to agreement upon a fixed 
reparation that would not overtax the 
Germany capacity to pay. 

3ut there was noticeable in the 
Street last week a feeling that the 
proposal of the Germans was futile 
and one not to be listened to with any 
serious consideration. Rather than 
make any definite statement, the Street 
was inclined to suspend judgment. The 
preliminary offer of the German dele- 
yates was looked upon as a “feeler” 
or a tactical move rather than their 
last word on the subject. 

oO 


Europe’s Progress 

There are some favorable reports 
coming out of Europe, despite the un- 
certainties in connection with the rep- 
arations settlement. It is estimated 
that Belgium’s agricultural restoration 
will be complete in less than two years. 
Of the 250,000 acres in the devastated 








region, 25,000 acres were under cultiva- 
tion in 1920. One-seventh of the popu- 
lation of Belgium is estimated to be 
working on farms, of which there were 
298,508 in 1919. Twenty-eight per cent. 
of these were cultivated by their 
owners. 

Belgian imports of motor cars during 
the first ten months of 1920 increased 
20 per cent. over the corresponding 
period of 1919. Of the 3,015 cars im- 

(Concluded on page 461) 


443 








z 


nom tery 


. 
- 


if 
tl 


tad 


_ 





-— fu 





024 at RB POT alton 


~s:i carelat ihne e e ameaie= 











+7733 700700707"707"""" 





Te 2 6 4 4 4 + nb bebeobeeeoe 





. Bulls . and " Bears ° 
benapenebanenanenspnensnennennennaniinetnennsensneninnilinntacsiiiineenniel 


bptpbttrbitbbtbbboit 
Bn Aid i 








4444 








Industrials 
American Bosch Magneto—Aiter all, 
the annual report made public by the 
company afforded a pleasant contrast 
with what the bears presaged it would 
reveal. The net income of $945,700, 
equivalent to $9.45 per share, was slight- 
ly better than in the previous year, and 
had conditions remained normal there 
would have been no occasion for any 
cut in the company’s dividend. But the 
rub was in the inventories. There it 
was necessory to write down more than 
a half million to establish a normal 
basis of values. Inventories are one of 
the sore spots in the status of industrial 
corporations. But Time, the healer of 
all wounds, will cure this one resulting 

from the fever of inflation. 


American Linseed — Disappointment 
over the prospective purchase of con- 
trol of the company by the Lever Bros. 
has not helped the stock any, which of 
late has been weak. Its weakness has 
been accentuated by the considerable 
decline in the company’s net profits of 
the past year, which went from $16 a 
share to $3.53 a share. 


American Locomotive—Much opti- 
mism prevailed regarding Locomotive, 
because of the general expectancy of 
a reasonably good annual report. Due 
to this feeling the stock has been ex- 
tremely strong, and with the railroads 
assured of getting the money due them 
under the government guarantee, it is 
believed that a good part of this rev- 
enue will find its way into the coffers 
of the company for the purchase of 
new locomotives. 

The was issued just as this 
publication was being made ready for 
In the light of known con- 
ditions the report of $21.45 a share for 
the common after the preferred di- 
vidends as compared with $30.93 in the 
previous vear was considered satisfac- 
tory. 


report 


the presses. 


American Woolen— Although the 
earning statement of American Woolen 
made a poor showing, it was expected 
for it has been generally known that 
the woolen industry has gone through 
a severe reaction. The stock was also 
fortified by the directors’ declaration 
that the regular quarterly dividends on 
the common and preferred would be 
paid, indicating their confidence that 
the company’s poor showing is but of 
a temporary character. 


Chandler Motor—At first glance the 
annual report of the company reveals 
a strange jumble in figures. Last year’s 
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sales, for example, were the highest in 
the history of the company, yet the 
profit declined in the same time from 
$26 a share to $15 a share. But it must 
be remembered, and this may be the 
explanation, that the profits of the pre- 
vious year were made out of cars in 
which the material cost considerably 
less than in those produced in 1920, 
when commodity prices, as well as raw 
material of all character, reached their 
maximum peak, so that while a greater 
number of cars may have been sold, 
the profits measured less, which ex- 
plains the shrinkage in the net income. 
The company has on hand inventories 
of $5,000,000 and just enough cash to 
meet its obligations, which would seem 
to indicate that unless the inventories 
can be changed into money there is a 
probability of a temporary reduction 
in the dividend. 


Chino—Taking everything into ac- 
count, 1920 did not compare so unfav- 
orably to the previous year for Chino, 
for the net income per share was $1.51 
where the year before it amounted to 
$1.59. A poorer showing was expected, 
considering how gloomy a picture is 
drawn for the copper industry. The 
frantic beating on their tomtoms by 
the funeral orchestra in copper stocks 
arouses .more than curiosity as to its 
purpose; it creates the natural sus- 
picion that under the cover of their sad 
dirge good copper stocks are being 
steadily accumulated and put away 
awaiting the approach of that certain 
day when the copper industry is bound 
to revive and the red metal again sell 
around twenty cents a pound or better. 
Sensible holders of copper stocks are 
aware of this situation and cannot be 
induced to unload. 


Columbia Graphaphone—Long before 
the recently issued exhaustive analysis 
of Columbia Graphaphone’s business 
was prepared by “The _ Financial 
World’s” Bureau of Research, selling of 
the shares from weil posted quarters 
was steadily going on; quietly, it is 
true, for it was not desired to draw too 
much attention to this liquidation. 
week the directors met and passed the 
dividend on the common stock, which 
action seems decidedly in contrast 
with the statement made last January 
by one of the officials about the com- 
pany doing the greatest business and 
the largest profits in its history. The 
company’s business is classed among 
the luxuries and it is this type of in- 
dustry that has been hardest hit by the 
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sharp recession, The real truth about 
the stock’s weakness is to be found in 
a too rapid expansion in capital, and a 
lack of judgment in anticipation of a 
business reaction, 


Consolidated Gas—The decision of 
the company to demand $1.50 for its 
gas, as permitted by the lower Federal 
Courts, caused a diminutive buying 
wave to develop in the stock. Of 
course it is not definitely determined 
whether the decision of the lower 
courts will be upheld in the upper 
courts, but in the meantime the effect 
is favorable. Until the price of gas is 
definitely determined by law where it 
can no longer be attacked, the com- 
pany expects to impound the revenues 
between what it charges and its present 
rate so it can be returned to the con- 
sumer in the event the $1.50 price is not 
permanently upheld. 


Gulf States Steel—Another company 
to defer its dividend is Gulf States 
Steel. Directors took this action on 
the second preferred stock. The ex- 
planation is the one to be expected, 
“the depressed state of the steel in- 
dustry.” 


General Asphalt—As soon as the poo! 
in General Asphalt finished with its 
manipulation and the stock was left to 
drift in its own way around 70, it be- 
gan to go down, leaving many foolish 
speculators high and dry on their 
sands of enthusiasm. It is the old 
story of speculating in something 
about which there is no definite know!- 
edge, a form of gambling that is about 
as successful as is the playing of rou- 
lette, for it is simply a question of 
luck if you hit it right or not. 


Loft, Inc—Last year this company 


did a good business. Its sales of 
$7,542 666 were $1,500,000 larger than in 
the previous year. The candy business 
was never better than it is now. The 
net earnings were equivalent to 11 per 
cent. on the company’s stock. A new 
factory is being constructed in Long 
Island City which when put into full 
operation is expected to materially in 
crease the company’s output. 


Loose-Wiles—A considerable drop 1! 
earnings for the company resulted 
from last year’s abnormal business 
condition. Whereas there was $76.05 
earned in 1919 on the second preferred 
stock, in the: past year only $23.78 was 
shown. A betterment in earnings is 
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anticipated for the coming twelve 
months considering that flour, the 
company’s chief raw material, has also 
had a considerable drop in prices, while 
ou the other hand the cost of its prod- 
ucts has always been so reasonable as 
not to require any material change to 
meet present day conditions. 


Lorillard—With everything running 
along so smoothly in the tobacco trade, 
with business keeping up and no signs 
ot let up in the demand for the popular 
brands, it is but a natural sequence for 
the Street to be filled with rumors 
about this and that tobacco stock. 
Usually, too, when a cheerful sentiment 
prevails, gossip concerns itself mostly 
with what melons the stockholders of 
such companies may receive. Under 
the influence of such talk Lorillard 
during the past week has been ex- 
tremely strong; its upward tendency 
being influenced by the talk of some 
important pending announcement. 
What its nature is no one has specifi- 
cally stated. After all it may be noth- 
ing, aside from the good business the 
company is doing which may eventuate 
itself into an extra dividend. 


North American—The annual report 
of the company confirmed the favor- 
able tabloid analysis recently made by 
“The Financial World” of its prospects. 
The income for the year in net, in- 
creased $1,000,000. The surplus account 
also was larger, but the annual report 
brings a note of caution so far as the 
future is concerned, in that it speaks 
about the last half of 1920 being marked 
by a business depression that resulted 
in a falling off in the use of the com- 
pany’s utility service. 


Railway Steel Springs—The company 
made an excellent report to its stock- 
holders for the year 1920 and it had a 
good effect on its shares. When it is 
possible to earn $18.44 a share, con- 
trasted with $16 in the previous year, 
the fact stands out the mere prom- 
inently, for it is presented in a period 
when most corporations’ annual state- 
ments read so sadly of business re- 
versals. 


Sears, Roebuck—A bear can get as 
hysterical as a bull can become ram- 
pant, for in both cases it is largely a 
condition of mental excitation. When 
the heaveris were bright and unmarked 
by so much as a speck of cloud the 
bulls could do almost anything they 
wanted with Sears, but now the situa- 
tion is reversed, with the bears trying 
to pound the props from under the 
stock. Between the two extremes is 
the proper level for Sears. Chicago, 
vhere the company’s business is located, 

more bearish on Sears than is the 
rest of the country. There they feel a 
ig recovery must set in in business; 
itherwise it may become advisable to 
lo away even with the scrip dividend 
that is now. being paid. The once 
nighty Sears has sadly had to lower its 
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colors. February earnings reveal an- 
other substantial decline. 


Virginia Carolina Chemical—Weak- 
ness in the agricultural stocks embraced 
the shares of this company also because 
of the large business it does with the 
farmers in fertilizing material. But it 
is not as soft as Agricultural Chemical. 
Its surplus earnings over its dividend 
requirements were three times as much 
as its rival in trade, and it also, so far, 
has not been compelled to do any new 
financing. In this respect the company 
is in a much stronger market position. 


White Motor—Last year was not 
such a bad one for White Motors and, 
considering how shot to pieces was the 
motor industry, it did better than many 
of its competitors, for its net earnings 
of $4.82 per share was but a dollar un- 
der what it was in 1919. Fortunately 
for the White Company, the bulk of 
its business is in motor trucks instead 
o1 pleasure cars, and this phase of the 
business may in a measure explain the 
company’s ability to come through a 
bad year without undue shrinkage in 
its profits. This ability stands the 
stock in good stead now, and will when 
the motor industry again gets into its 
stride. 

Oils 

Pacific Oil—From now on Pacific Oil 
will rise and fall on its own merits 
as an oil stock, and until some action 
is taken on the dividend its market 
quotation will largely be formed by ex- 
pectations. Until the company can de- 
velop more production from its unde- 
veloped acreage, what earnings it has 
comes from the Amalgamated Oil Com- 
pany that the Southern Pacific acquired 
to assure enough oil for itself for its 
fuel burning engines. It was to raise 
money for such development that stock- 
holders were asked to pay fifteen dol- 
lars a share, the assumption being that 
the directors felt the funds of the rail- 
roads could not be used for this pur- 
pose. Until the company’s earning ca- 
pacity can be intelligently gauged 
stock must be rated as a speculation. 
Still, considering the large’ amount of 
prospective oil land owned and the char- 
acter of management it is under, it is 
attractive as such. 


Sinclair Consolidated—From prelim- 
inary reports given out relating to the 
earnings of the company, it is antici- 
pated that in the past year it will have 
earned somewhere around $4.00 a share 
on its outstanding stock, which, con- 
sidering all the prevailing circum- 
stances, may be regarded as a favor- 
able factor. 


Rails 
Atlanta, Birmingham & Atlantic— 
Traders who buy stock for a turn be- 
cause of the cheapness of its price 
find out that what seems to be cheap 
often is dear. This was proved in the 
instance of Atlanta, Birmingham & 


Atlantic. Several years ago the shares 
were run up to over $21 by a little pool. 
Today it is quoted around $2 a share. 
Last week a receiver was appointed 
for the property. Cause, “high cost of 
living,” and not enough strength to 
stand up alone as a railroad. 


Denver & Rio Grande—In the first 
round of its legal battle to set aside 
the Western Pacific judgment against 
its company, the stockholders protec- 
tive committee was worsted, for the 
Federal Court held it could not inter- 
vene. This door to any relief is- evi- 
dently sealed against the shareholders. 
Unfortunate as is their plight the out- 
come hardly could have been different, 
for the holders of the Western Pacific 
first mortgage bonds bought them on 
the explicit guarantee of the Denver & 
Rio Grande, and when it could not be 
fulfilled took legal possession under the 
terms of their contract. Unless the 
Western Pacific in any additional 
financing it may have to do grants 
certain privileges to the old stockhold- 
ers of the Denver & Rio Grande their 
shares, so far as possessing any value, 
will become but a memory of what was 
once a fine property but which was 
brought to ruin by an uncgntrollable 
and visionless ambition. 


Great Northern—It was to be ex- 
pected that the natural sequence of an 
adverse decision by the Interstate 
Commerce Commission in not approv- 
ing the issuance of $100,000,000 in bonds 
by the Burlington to help in the re- 
funding of $250,000,000 bonds, which 
were secured by the Burlington stock, 
and which mature July Ist, would have 
a depressing effect, not only upon 
Great Northern but Northern Pacific, 
both of whom jointly purchased the 
Burlington by means of a collateral 
bond issue. This decision comes at a 
bad time for the directors were confi- 
dent of their plan going through and 
at this late date some other financial 
plan for the refunding of these ma- 
turing bonds will have to be provided. 


Kansas City Southern—The good 
opinion which. has been expressed in 
this column regarding the position of 
Kansas City Southern and its earning 
capacity seems to have been reflected 
more or less in the market improve- 
ment of its shares, the common having 
advanced a number of points since the 
last issue. 


Reading—Not even the more optim- 
istic feeling engendered by the passage 
of the Winslow bill, whereby the rail- 
roads can expect to receive from the 
government payment on their guar- 
natees, could put any life into Reading. 
Most of its shareholders believe the 
segregation plan will be held up in the 
courts for a long period. Melons that 
can’t be sliced or eaten offer but slight 
sustenance for any stock market ac- 
tivity. To Wall Street the Reading 
plan has turned out to be “a 
sour grapes.” 
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Part 6: 


HORTLY before the World War, 
S President F. D. Underwood of the 
Erie 


Railroad said to have 


made the following prognostication: 


was 


“I am getting along in years but I ex- 
pect to live long enough to see Erie 
common paying dividends.” 


Mr. Underwood reckoned without the 
German Kaiser, the power of railroad 
empleyes to “influence” Congress, and 
certain other factors calculated to make 
the cost of running a railroad a finan- 
cial burden. What he would say about 
the prospects at the present time, I do 
not know. He probably would be reti- 
cent. There perhaps is no railroad 
future is so 
shroudeg@ in doubt as is the Erie. 


in the country whose 


It is with a frank confession of dif- 
that the 
permanent 


ference writer undertakes to 


put in form findings and 


conclusions resulting from a study of 


Erie. I would call Erie a “discon- 


certingt*enigma.” It is apt to be one of 


The Erie Railroad 








Price Fluctuations 

Ist Pfd.* 2nd Pd.* Common* 
Years high low high low high low 
1901 ......75 59 62 39. 45 24 
IONE: ..ced> 60 63 41 44 28 
i903 ......04 62 64 44 42 23 
1904 ....77 55 58 33 41 21 
1905 ....85 74 78 55 52 
1906 ....83 74 76 62 50 
1907 ....75 28 67 20 44 
1908 ....51 24 41 16 36 
1909 ....56 36 46 28 
1910: ....52 35 42 26 
i911 ....61 45 49 35 
Ii? ......37 47 48 38 
1913 «ix 33 41 28 
1914 ....49 32 40 26 
1915 ....59 32 52 27 


*Fractions omitted. 





property investment value upon the road 
equal to only half that amount. If it 
did, then there would be reason for 
doubting the ability of the company 
even to earn its interest charges. 





TABLE III. 
Equipment Position 


No. of 


locomotives 


Tractive power 
of locos. lbs. 
51,373,798 
56,777,255 


59,794,090 


No. of 
freight cars 
52.969 
54,770 
54,490 


No. of pas- 
senger cars 
1,250 
1,254 
1,233 





the 
history of stock markets. 
to turn 
ment. 


most sensational the 
And it is apt 


a bitter disappoint- 


surprises in 


out to be 


In answer to the query—‘what do you 
think of Erie?” I would answer without 
hesitation—‘what the Interstate 
Commerce Commission’s valuation board 


will 


fix upon as the investment value of 
the property?” 


The Erie is one of the most heavily 
capitalized the country. It 
has a funded debt of more than 94 thou- 
sand dollars a mile. 


roads in 


The demand upon 


earnings for interest on such an im- 


mense debt is huge. It is apt to drain 
the life from the net operating income, 
little or for other 


leaving nothing 


charges. 


My readers are aware that the Trans- 
portation Act of 1920 provides for the 
earning of six cent. on 


per property 


investment valuation. 


The 
more 
the 
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capitalization of Erie is 
$462,000,000. Now 


board places an 


total 
than suppose 


valuation actual 


On the other hand, should the valua- 
tion board fix a value equal to the es- 
timate on the books of the company, 
which is better than $431,000,000, upon 
which six per cent. should be allowed, 
then Erie stocks would be the sensation 
of the Street and the bonds immediately 





TABLE I. 

Stability of Earnings 
Per 
Mile 
$2,575 
2,617 
2.964 
3,127 
3,558 
4.442 
5,019 


Miles 


2,752 


Years 
1) be 


Gross 
$59,465,185 
57,804,814 
66,436,720 
74,311,262 
79,766,368 
98,895,284 
102,198,905 





would be restored to their old-time in- 
vestment rating. 


the 
which 
stated 


the estimate of 
Statistics 


tentative 


According to 
Standard 
the 
by the 


Company, 
uses valuation as 


Interstate Commerce Commis- 


sion in its report to Congress prior to 


the enactment of the Esch-Cummins 
bill, Erie should earn its fixed charges 
1.76 times, should earn 16.47% on its two 
preferred stocks and 7.09% for the 


common, 


But, no matter which way we turn, 
we come to an impassé. We have 
nothing to assure us whether the final 
valuation of the property will be con- 
siderably less than book value, or al- 
most equal, if not equal to it. And, 
without that knowledge, our conclusions 
regarding the future of the company 
must be arrived at with reservations. 


But, rather than hedge, or attempt to 
avoid the issue, in the presence of such 
a vital unknown factor, I would set this 
down and accept the consequences: 

The stocks of Erie at present are a 
gamble, and the junior bonds purely 
speculative. There is a strong element 
of risk attached to all of the securities. 
But, should the valuation board an- 
nounce a favorable appraisal of the 
property, I would consider the securi- 
ties a purchase, for reasons which | 
shall detail in due course. 


Road With a History 


Writing of Erie in 1907, Mr. Carl 
Snyder, to whom every student of rail- 
roads must refer at some time or other, 
said: “More than any other American 
Line, Erie is a railroad with a history.” 
Mr. Snyder referred to the old days 
when were turned 
out by the ream and without apparent 
rhyme or reason, unless indeed it might 
have been that everyone hoped to be 
able to interest some of Commodore 
Vanderbilt’s millions. 


railroad securities 


The famous Daniel Drew, Commodore 
Vanderbilt, daring Jay Gould and Pic- 
turesque “Jim” Fiske all had their in- 
nings in the early days. And some of 
the legacy of debt seems to have come 
down even to this day. It is a striking 
commentary upon the abilities of the 
management of recent years that it has 
been able to guide the road through 
without mishap. 

Ninety-four odd thousand dollars 
mile of funded debt is no light load to 
carry through years in which the 
adequacy of freight rates was a stead- 
ily diminishing quantity. That the road 
has been able to support the load and 
survive, it is repeated, attests to some 
inherent virtue. 

I should say, an inherent double vir 
tue—the possession of valuable coal de- 
posits which add materially to traffic 
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earnings and, for a quarter of a century, 
has been under most capable manage- 
nent. In fact, were it not for the heavy 
capitalization Erie might well be classed 
mong the really “solid” railroads of the 
country. 


One cannot fail to be impressed with 
ve record for traffic density, which 
or several years prior to Federal Con- 
rol was showing creditable tendency 
o improve. Another impressive exhibit 
s the showing of operating income for 
14, of $7,310 per mile, and $8,252 per 
iile in 1916. But, no sooner does one 
egister this favorable feature than the 
noment’s enthusiasm is chilled by the 
Y17 figures of $4,247 per mile, a decline 
f almost one-half, and the regrettable 
iurther reduction to $881 per mile in 
1919, 


} 


The explanation for such an unfavor- 
ble record is easily obtainable by ref- 
erence to the ratio of operating ex- 
penses to gross revenues. In 1914 gross 
totaled $57,804,814 and the operating 
ratio was 74.10%. In 1916, gross had 
increased to $74,311,262, and, to the 
credit of the management, the operating 
ratio had declined to 71.93%. 


In 1917, operating expenses began to 
mount, standing at 94.40% in 1919, al- 
though gross revenues had not quite 
doubled as compared to 1914. 


It is indeed regrettable that a road 
capable of maintaining a comparatively 
noteworthy stability of earnings should 
be unable to make a more consistently 
favorable showing of net. Just what 
the road has done since 1913 in earn- 
ings and traffic density is revealed by 
reference to Table 1, accompanying this 
article. 

Maintenance 

For a quarter of a century the Erie 
has been devoting large sums to main- 
tenance. The management in fact has 
heen quite lavish in this respect. Such 
expenditures should have resulted in 
uilding the physical condition of the 

roperty to “solid” proportions. It can 
© said that they have. 


The figures tell a very important 
story indeed. For example, in 1910 the 
‘mpany was spending $6,589 a mile for 
this item. In 1915 it was spending $9,- 
183 a mile. I will refer the reader to 
lable 2 for the record of maintenance 
f recent years. It will be observed that 
1919, expenditures were 41.10% of 
ross revenues. The real nature of 
uch an outlay will be appreciated when 
is realized that the average for all 
roads for the abnormal year of 1920 
vas about 42%. 


The Interpretation 

| shall not attempt to discuss the 
1estion of maintenance expenditures 
the light of views which have been 
xpressed in “The Financial World” 

shall I attempt to estimate what 
roportion of the excess expenditure 
as occasioned by higher wages and 
nereased material costs. 
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I will venture the opinion, however, 
that in the outlay charged to improve- 
ments and to some extent to mainte- 
nance in the past six years, were the 
actual details obtainable, would be 
found millions of dollars of earnings 
more properly belonging to net which 
might otherwise be devoted to stocks. 
I do not make this assertion in cricitism 
but rather to stress the importance of 
the devotion of large sums to the im- 
provement of the equity in the road. 
But while maintenance is governed by 
law it is a very flexible item. 


When a railroad, year after year, de- 
votes large sums to the physical im- 
provement of its property, it is making 
progress toward uncovering a real vein 
of profits. 


But here is the really striking feature 
as it touches Erie. I have said that an 
obvious handicap is found in the very 














TABLE II. 


Distribution of Gross 
Transporta- 

Main- tion and 

Years tenance General 

| ee 28.69% 37.31% 
ne eS 31.69 39.80 
ee 25.76 37.54 
ns 28.76 41.35 
Re 5 32.91 49.93 
er 43.49 53.98 





heavy capitalization, particularly in 
bonds and common stock. 


The Congress was careful to make 
perfectly clear the exact position which 
the Interstate Commerce Commission 
must take regarding the fixing of rate 
schedules. It was careful to make cer- 
tain that actual value and nothing else 
should be the basis for rate making. 


Erie’s capitalization is extraordinary. 
But is that extra large total justified? 
The answer can be given by no author- 
ity but the valuation division of the 
Supreme Court of the railroads. 


If Mr. Underwood can convince the 
powers that be as to the value built up by 
years of property development then the 
day of realization of his dream of a divt- 
dend for the common stock may not be 
so very far off. 

But Mr. Underwood will have to 
prove his case. Also, as there is about 
64 millions in first and second preferred 
ahead of the common, the prospects for 
dividends on the junior issue will be 
considered fairly remote. I should 
qualify that statement, as one must 
qualify almost any assertion with ref- 
erence to Erie. 


Liberal allowance for vast expendi- 
tures in property, with rates and fares 
as at present, might upset, and possibly 
would, all present calculations as to 
earning power. We must bear in mind 
that a road whose physical condition 
has been brought up to a high point 
of excellence is in splendid position to 
reduce its operating ratio and would be 


able to make a saving far more sub- 
stantial, and much sooner, than a road 
whose maintenance expenditures in the 
past ten years have been inadequate. 


Equipment Position 
As the salient factors in Erie’s equip- 
ment position are set forth in Table 4, 
I shall make only a brief comment upon 
their significance. 


It can be remarked after examination 
of the evidence that Erie apparently 
has no worries regarding its ability 
adequately to handle whatever business 
may come to it for another year at 
least. 


We profit most, in the study of par- 
ticular situations, by comparisons. It 
is to be noted that Erie in 1914 owned 
1,488 locomotives and in 1919 the num- 
ber virtually was unchanged. It has 
been observed that Erie’s gross and 
traffic density both have increased ma- 
terially in the past six years. It there- 
fore will be pertinent to point out that 
although the number of locomotives 
owned did not increase,. the average 
tractive power in 1919 was 40,319 as 
compared with 34,525 pounds in 1914. 


The average car load in 1914 was 21.28 
tons, and in 1919 this item had been 
increased to 26.91 tons. It also is im- 
portant to take note of the increase in 
the number of freight cars, there being 
a gain in 1919 of 1,421 over 1914. 


It does not seem that there is anything 
in the equipment outlook to give rise 
to worry. It always is to be borne in 
mind that if a road can obtain a larger 
volume of traffic than its facilities will 
permit it to handle adequately, it can 
manage to obtain the money with which 
to make up the deficiency, or it can 
hire equipment. Some analysts claim 
that the hiring of equipment is a sign 
of weakness. This writer takes occa- 
sion to disagree. It is sometimes pos- 
sible to handle traffic more profitably 
with rented cars than with owned cars. 


Conclusions 


About the first and the last thing 
which one can conclude with any de- 
gree of safety is that the unknown 
quantities in the Erie situation tend to 
make the securities of the company 
rather unique possibilities either as 
speculations or as disappointments. 


The record of stock prices from 1901 
to 1915, inclusive is fascinating. It 
shows that, in times of speculative 
movements in the rails the Erie stocks 
have moved over a very wide ground 
indeed. If there develops this year, as 
there is every chance that there will 
develop, a highly active movement in 
the low priced shares, there is apt to 
be a more or less strixing demonstra- 
tion on the part of Erie stocks. If such 
should be the case, the first preferred 
and the common would be the features, 
with the convertible bonds close con- 
tenders, as these are about the most 
attractive from the purely speculative 

(Concluded on page 462) 
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By THE OBSERVER 


There is a new pilot at the helm of the 

New country and a new crew of his own 

Masters selection to help him steer the Craft of 

State. We welcome him and wish him 

well on his journey for four years in 

uncertain political waters. No President has confronted 

so many complex problems as will Mr. Harding, for to 

him will fall the work of clearing away the wreckage 
that is left by every big storm. 


In a war people will submit to vexations for they 
realize they must make sacrifices. But in times of 
peace they do not remain as tolerant and subject their 
rulers to the most critical tests. This is what Harding 
faces, and often when he thinks he is right, and carries 
out his proposed remedies, superficial critics will bark 
at his heels like so many petulant terriers. 


In meeting such assaults his firmness of character 
will receive its greatest test. His foreign policy, how- 
ever clear-cut and constructive, in a nation of conglom- 
erate nationalities and conflicting sympathies, will prob- 
ably be as bitterly assailed as was President McKinley 
in his delicate handling of our difficulties with Spain. 
If he is strong of mind and courageous of heart he will 
ignore all such assaults. Such an attitude is always the 
genius of greatness. We have an example of it in 
Lloyd George among the living statesmen and in many 
of our leaders now dead. 


It is, too, a fearless pilot that business looks to for the 
signal to forge ahead. lt wants a leader who can fix on 
a definite policy, so it knows where it stands, in regard 
to our status with the Old World. As to our fiscal policy 
it will want to know where it is at for business cannot 
engage on large commitments where confusion appears 
to be the order of the day. 


If Harding is that kind of a pilot it will become 
known before his administration is many months old. 


It was unfortunate that the law propos- 

A ing a budget system to control the ex- 

National penditure of Government revenues 

Budget failed of adoption when it was so near 

_ toit. The law had been passed by Con- 

gress but President Wilson vetoed it because of a techni- 

cal defect. In the jam of business so usual during the 

last days’of a congressional session the proposed budget 
system was lost in the shuffle of unfinished business. 


Putting the affairs of the Government on a business 
basis should be among the first duties undertaken by 
the new administration. There has been too much ex- 
travagance in authorizing appropriations for the Gov- 


ernment for which the public has had to pay and such 
burdens now lay a heavy hand on the cost of living. 


In times of plenty extravagance is not felt but when 
lean times come, as is now the case, extreme taxation in 
order to meet abnormal Governmental expenditures 
pinches peoples’ resources. 


The Government, through the officials of its Treas- 
ury Department, takes great pains to cultivate the habit 
of thrift on the part of people. Economy always is a 
useful habit, for it results in accumulation of savings 
and, since such hoardings are the basis of wealth, they 
add impetus to our prosperity. 


ut people are not likely to seriously entertain talks 
on the part of the Government on the advantages of 
thrift when they can see from the enormous sums it asks 
of them that it does not practice what it preaches. 


A budget system would act as a check on the inclina- 
tion of members of Congress to vote large appropria- 
tions with a free hand simply to favor certain members 
who propose them. 


Congress should cut its cloth so far as spending the 
nation’s money in accordance with the bolt available. 


That would be the proper way to spend a nation’s 
revenues. 


Those of us who are not hopelessly 

The selfish, are willing to admit an abiding 
Greatest concern for the greatest good of the 
Number _ greatest number. We who speak the 
tongue that Lincoln spoke, must ac 

knowledge that, no matter what may be the prospective 
reward of selfish effort, good cannot long obtain if, by 
our individual gain the greatest number is deprived. 


Such is the philosophy or creed to which one must 
subscribe adherence, and be proud of it, when con- 
fronted with such examples of self interest as is to be 
found in the attitude of certain elements in the ranks 
of organized labor regarding the payment to the rail- 
roads of money long past due and sadly needed. 


“The Financial World” holds no brief for the rail- 
road managements, or for any special interest. But it 
does hold a perpetual brief for Consistency and Justice. 


Labor admits that it considers the agreement made 
with the employes of the railroads by the Railroad 
Administration a solemn pledge which it would be 
“wanton” for anyone to attempt to destroy. And in 
the same breath, labor asserts that the Winslow bill, 
recently enacted to permit of payment to the railroads 
of a debt contracted by the people through their duly 
constituted representatives, should be repudiated. 


. 








“The Financial World’? ventures the opinion that a 


debt or obligation contracted by the public authorities , 


must be discharged as a serious public duty, whether 
it is owed to labor or to railroad owners. 


It is essential to the greatest good of the greatest 
number that the railroads be permitted to function 
freely and without financial embarrassment. While the 
railroad unions may have a quarrel with the managers 
concerning certain wage conditions and understandings, 
it is believed that it would be in violation of the prin- 
ciples of democracy to recognize demands for disregard 
of governmental obligations to assist any class of the 
people in forcing their selfish purposes. 


Regardless of the merits or demerits of the Adam- 
son Law, it is to be said that it was an example of un- 
democratic yielding to the demands of a class. Unless 
justice and respect for equality of enjoyment and re- 
sponsibility are to perish, the interest of the greatest 
number must continue pre-eminent. 


Always jealous of its prestige and hon- 


Its or the Stock Exchange does not intend 
Own to wait upon the State to enact a law 


Censor for the better protection of the public. 

So far as its own members are con- 

cerned the Exchange always has dealt with them like 

a stern mother, who insists upon the rigid observation 

of the principles of honesty, and where she discovers a 
violation of it metes out severe punishment. 


3ut the Exchange’s disciplinary power has never 
extended over partners that members wish to take in 
their business so that it had no control over those out- 
side its fold who still could use its facilities. But, if an 
imendment to its constitution is ratified, as it is ex- 
pected it will be, then this breach will be closed and the 
morale of its business much improved. 


This amendment creates a new authority for the 
Committee on Admissions. It will then have the power 
(0 approve or reject such memberships as enter into 
the composition of a Stock Exchange firm, which will 
make it extremely difficult for schemers to associate 
themselves with members as a more convenient and 
effective means of exploiting the public. 


Another eye tooth will be added to this amendment 
in the form of the creation of the office of an account- 
ant, who is to be an officer of the Exchange. That 
would be his official title, but in reality he would act as 
its watch dog, whose business it would be to inquire 
into the solvency of members, thus tending to make 
them more careful in their operations. 


What is good for one, is good for all, and the Ex- 
change always has tried, in a most painstaking man- 
ner, to surround the public in its dealings in securities, 
with all safeguards. But it has discovered that its good 
intentions have at times been nullified by others indirect- 
ly connected with members, as members of their par- 
ticular firms, because of lack of control over them, and 
the public, not understanding the real facts, was in- 
clined to blame it. 


One of the impressive incidents of the 

Clean close of his administration was Presi- 
Skirts dent Wilson’s unstinted praise of the 
loyal and unselfish services Bernard M. 

Baruch and John D. Ryan gave to the 

country during the war. Between the lines of his short 
statement defending the character of his two able co- 
adjutors could be espied a deep sense of indignation at 
the impudence of any one insinuating that either one of 
these two Americans used his office as a source of profit. 


To have their chief eulogize their services as he did 
is in itself a greater testimonial of appreciation than 
could be any croix de guerre to Baruch and Ryan. 
Neither one had occasion to feel any concern over the 
rantings of “Billy Mason” of Illinois who cannot resist 
the temptation to break into the limelight. If they 
don’t take his big noise seriously in Illinois it is certain 
the rest of the country pays as little attention to him. 


Baruch and Ryan need no one to defend them for 
the course of their conduct during the war. Both of 
these men could have made millions, and legitimately, 
too, had they remained in their business. Instead, they 
gave up all private pursuits so that America could have 
the benefit of their ability, in a crisis, where she needed 
to draft into her services her best brains. 


Men so big in heart and in patriotism as to sacrifice 
all personal consideration for a greater service to the 
people are no more hurt by slurs and insinuations of 
small minds than is the mastiff by the bites of a Chihu- 
hua hairless dog. 


Well have they deserved the President’s praise, which 
they must also realize expresses what the country feels. 


Barely a quarter of a century covers 
the history of the petroleum industry 
Oil’s Rise on any large scale in this country. 


It is true that for years oil was pro- 

duced in the Pennsylvania and Ohio 

fields, but on a modest scale, compared to the present 
large output. It was in 1890 that the oil industry re- 
ceived its greatest impetus ; that was with the discovery 
of the Beaumont, Texas, field with its famous Spindle 
Top section, a piece of ground not many acres in 
dimension, which became so crowded with derricks that 
a person had to tread his way carefully between them. 
The discovery of Spindle Top led to the great specula- 
tion in oil, which has not ceased during all these years. 


The amount of oil thus produced gave the industry 
an assurance of permanency which resulted in oil being 
more largely used as fuel and for power than hereto- 
fore. Locomotive engines, steamships and even bat- 
tleships are now being propelled by this fuel, rather 
than by coal. It is interesting to note from an estimate 
prepared by the American Petroleum Institute that the 
United States of America produced in 1920, 443,402,000 
barrels of oil, and should Mexico be included, the total 
production reached 603,000,000 barrels, out of a total 
world’s production of 688,474,251. 


The importance of these figures is self-apparent. It 
established the extent to what oil has contributed to our 
wealth. 
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| What Wall Street 
i Thinks and Talks About 


By the 
SAUNTERER 











HE other day I refreshed my 
memory regarding the arrange- 
ment of reparations following 
the Russo-Japanese War. I was not 
interested so much in the terms of set- 
tlement as I the character of 
the conferences that preceded the set- 
tlement. 


was in 


Doubtless a great many peo- 


ple were inclined to watch the pro- 
ceedings Count 
Witte, the was in the 
habit of calling in the press represent- 


atives 


with apprehension. 


Russian envoy, 
them 
that, as the Japanese demands were out 


every so often to inform 
of all reason, he had packed his bag 
and trunk and intended departing with- 
out further delay for St. Petersburg. 
But a short time after each announce- 
ment of this kind, the 


statement to 


would 
that 
which 


envoy 


make a the effect 


new proposals had been made 
On the other 
envoys every so 
often caused statements to be made to 
the effect that they intended withdraw- 


were being considered. 


hand, the Japanese 


ing from the conferences as the counter- 
proposals of the Russians were ridicu- 
lous. And, shortly after each such an- 
nouncement, it that 


cause 


developed 
turned up to 


some- 


thing the dis- 


tinguished envoys to change their 


plans. 


x* * * 


Wall Street, generally speaking, ad- 
mits that the question of German rep- 


arations is a market factor, but then 
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no one is greatly disturbed about 
it. In fact many with whom I talked 
last week were inclined to look upon 
the whole thing with calmness. They 
draw attention to the fact that the av- 
erage price level of the stock market 
is so low now that it could not be de- 
pressed a great deal by a bad settle- 
ment, while the room for improvement 
is so broad that prices could advance 
sensationally on the receipt of 
of a good settlement. 


news 


* * * 


At best the conferences now in ses- 
sion in London are expected in local 
international banking 


something of a 


circles to be 
backing and _ filling 
proposition, much after the fashion of 
the meeting between Count Witte and 
the Japanese. I do not pretend to 
know anything about European politics 
save what one gathers in the ordinary 
course of reading and conversation. 
But I do not believe that Lloyd George 
and his associates are going to do any- 
thing that is apt to throw Europe into 
chaos. Nor am I convinced that Ger- 
many expects to accomplish anything 
that will endanger her own economic 
position. By this I mean, they are not 
maintain an attitude that is 
certain to damage her internal peace 


going to 


and prosperity, as she would were she 
to persist in obstructing the arrange- 
ment of a fair Men who 
know their Europe assure me that we 


settlement. 


may look with confidence to the settle- 
ment of the whole problem before long 
because, in the end, economic consider- 
ations will triumph over mere politics. 
After all, Europe 

housed and clothed. 


must eat and be 


* * * 


habitues of 
discussing 


A group of the Street 
the copper situation 
and the recent advance of $40,000,000 to 


a group of copper producers who were 


were 


in need of ready money and who agreed 
to turn over to the Copper Export As- 
sociation 400,000.000 pounds of the red 
metal the notes. All 
were agreed that, although the situa- 


for sale against 


tion does not look promising on the 
face, there is hope. In the [ 


the 


course ot 
the men re- 
called the old days with a little anec- 


conversation, one of 
dote which is worthy passing along to 
my readers. 


e + -@ 


In 1886 the newspapers in New York 


contained an item which was thought 
special attention as indica- 
the 


decision of 


worthy of 
ti\ = of 
try It 


progress in 
told of 


metal indus- 


the the 


Guggenheims, then but recently grad- 
uated from the mercantile business into 
the smelting industry, to erect a new 
mill at their mine in Leadville, Col 
The name of the mine was the “Minnie 
& A. Y.” The announcement stated in 
part: “No expense is to be spared in 
the construction of the mill and its 
equipment. The nominal cost is placed 
at about $30,000.” And scarcely a ripple 
was observed in the stock market when 
a little ready pocket money amounting 
to $40,000,000 was advanced to copper 
producers as a 
the 
the 
for 


means of stimulating 
If it had not been that 
method of supplying needed cash 
the mines was rather novel, the 
development would have re 
ceived but passing attention among the 
financial news brevities. 


industry. 


perhaps 


x ok * 

Rail securities are so unpopular just 
now I hesitate to speak of them. But, 
as I have in the past given my readers 
the views of men who have been any 
thing but optimistic, it is only fair that 
I pass on the other side of the argu- 
ment. A conversation with an au 
thority, who for months, in fair and 
foul weather, has persisted in clinging 
to a favorable answer the 
purpose. This was confronted 
the statement that the railroads 
are laying off men in large numbers 
principally in the maintenance depart- 
ments, yet it is noted that maintenanc: 
charges are not showing any decline 
“Then will tell me where 
money is going,” the optimist returned 
“IT know from the railroads’ own state 
ments that revenues are large! 
than ever, no matter what net is. Nov 
if the railroads 


view, will 
man 


with 


someone 


gross 
are reducing forces 
and are not reducing maintenance ex 
penditures, they must be spending mot 
money than they should for that ite: 
Remember it would not be any grt 
help to the roads just now to make 
favorable showing. They can make 
Why shouldn’t they 
persuaded that tl 


not 


poor one legally. 
No; I 


rails, 


cannot be 
the 
good buy.” 


dividend payers, are 


—_Qo0—_—_- 


IMPERIAL OIL 
Oil Corpo: 
stock distribut: 


Directors of Imperial 


tion have ordered a 
of 10 cent., 


stock on May 15, 


per payable in comm 
1921, to all comm 
stockholders of record on April 30, 19- 
and also the regular monthly cash di 
dend of 1 per cent., payable March 

1921, to 


1921. 


stock of record February ¢ 
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Endicott-Johnson Stock 


Increased Sales and Gained $4,500,000 in Cash Position 
in General Slump Second Half Year of 1920 
By ELMER A. MANN 


! HE most remarkable feature 
i i about this great shoe manufac- 
turing security is that, notwith- 
‘andin its drop from $150 a share in 
-e 1919-1920 winter to under $50 re- 
ently, it still is above the introduction 
rice of $37% a share in late 1918, and 
; about the only stock of which I am 
ware that has been introduced in the 
ast three years and has not declined, 
has not yet declined below its in- 
roduction price. 


Such is the statement of fact. 


Readers may take two diametrically 
pposed conclusions. One may con- 
clude that this exemplifies the strength 

the stock, which has, in fact, re- 
ounded from $47 low to over $60 
ince Christmas. The opposite con- 
usion is that, since everything else 
as dropped below its introduction 
price, why not Endicott-Johnson, too? 


Endicott-Johnson is one of the very few 
companies which improved its financial 
position during 1920, and emerged into 
1921 stronger financially and corporately 
in every particular. It added over $2,500,- 
000 to plant, nearly completing a new fac- 
tory to handle 25,000 pairs of shoes a 
day; it improved net cash position by 
nearly $2,700,000. In fact, on July 3, 1920, 
it owed $19,623,549 cash liabilities and had 
less than $18,500,000 in cash, receivables 
and collectibles all told, to pay them, at 
mid-year. Yet the company emerged at 
the end of the year with $3,363,237 net 
surplus cash and receivables over and 
above all payables and charges. In other 
words, it gained about $4,500,000 in net 
cash position in the second halfyear, and 
its strong financial position should permit 
early resumption of dividends. The cash 
improvement is the more noteworthy in 
view of the dividends and sinking funds 
paid on the preferred and common in 1920, 





Endicott-Johnson Corporation 








Railroad 
Bonds 


We will gladly give 
you a selected list of 
long-term low- 
priced railroad 
bonds, indicating 
what effect a decline 
of 1% in money 
rates might have 
upon their market 
price. 


Ask for Circular F.-18. 


Robert C. Mayer & Co. 

Investment Bankers 

Equitable Bidg. 
New York 


Tel. Rector 6770 














—U. S. STEEL— 


Prospects for 1921 


Hew will the earnings compare with 


Gross sales 


Net manufacturing profit 
‘ther income 


‘tal gross profit 


Deductions 
Note interest 
ederal tax reserve 
Vorkers’ profit sharing 
‘referred dividends 

ventory reduction 
Balance for common stock 

Per share then issued 
Dividends, cash, on common 

Per share 

Price Range of Stock 
ligh 


Finances as of December, 31: 


1 
ish 


eceivables 
berty bonds 


( 


duct notes payable 
‘oft sharing 
deral tax reserve 
ndry creditors 


Cash payables 
‘et Cash Position 
ventories 


ints and works (depreciation).... 


OSS assets, reportedt 
Issued Capital Stock: 
eferred 7% cum 
mmon, par $50 


rplus + 


“ After writing off $7,330,589 from inventory in 1920. 


Costs, interest, depreciation....... 











POSS) GBS BSROUS 66. eg oie on esos 














1920. 1919. 1918. 
... $74,970,103 $62,713,039 $51,840,646 
... 63,266,739 52,495,020 46,764,088 
... $11,703,364 $10,218,019 $5,076,558 
.... Included 40,935 86,211 
... $11,703,364 $10,258,954 $5,162,769 
... Deducted 464,374 764,582 
st 623,846 Lge —(“—it*ésC 
a 598,488 EEO  —é« ws nv wg 
ow MOSS t25 JGR ———CiCewsa wc 
See RE ke =o etied 
2. 250636 4,160,786 4,398,187 
ee $6.43 $14.88 $15.71 
°c ieeae VAROORP hk wees 
Soe 5 <a, eee 
ae $147 $150 $45 
tee 47 44 37% 
... $5,888,055 $5,758,393 $8,567,516 
wae LOSeaee 10,326,888 8,103,382 
Sars 0 0 2,660,000 
.... $16,421,182 $16,085,281 $19,330,898 
.... 10,000,000 8,000,000 7,625,000 
ee 506,566 2,505,286 . 0) 
ea 636,846 2,331,008 2,900,000 
lene *ROZESS3 2,552,489 3,621,268 
.... $13,057,945 $15,388,783 $14,146,268 
Jasa, paesoszer $696,498 $5,184,630 
.... *14,608,911 18,077,419 11757505 
13,793,303 11,126,919 9 948,878 
.... 44,823,396 45,289,619 41,037,356 
..+-  24&550:000 15,000,000 15,000,000 
.... 16,379,090 14,900,000 14,000,000 
eee 839,361 836 2,108,912 


Goodwill item of $7,000,000 is here omitted from gross assets and surplus. 


those of 1920? Will there be an op- 
portunity for speculative profits? 

The Brookmire Economic Service gives 
a complete analysis and discussion of 
this company in a current bulletin. 
This analysis includes a charted his- 
tory of the company’s earnings, orders 
and stock prices since 1901. 

Here is an excellent opportunity of de- 
termining the real worth of the Brock- 
mire Service. Send for this bulletin 
F—today. It’s free. 


THE BROOKMIRE 
ECONOMIC SERVICE 
56 PINE sleet aa. YORK 


434-436 Citizens Nat’l Bank Bldg. 
Los Angeles, Cal. 








YOUR MONEY 


is increased by your savings, but 
it is multiplied by your investments. 
You can start investing today. We 
specialize in selling small lots of stock 
either outright or on margin. 
It is worth your while to investigate 


this method. Booklet F.W. explains it 
fully. 


WRITE FOR IT TODAY 


(HisHOLM & (HAPMAN 


Members New York Stock Exchange 
71 Broadway New York City 
Telephone: Bowling Green 6500 
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W. G. Souders & Co: 


INVESTMENT BONDS 


31 Nassau Street, New York 
208 South La Salle St., Chicago, Ill. 


Milwaukee Detroit Grand Rapids 
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as and when issued at price 


Republic of Chile 
Sinking Fund 8% Gold Bonds 


Sinking Fund sufficient to redeem entire issue at or before 
maturity. In $500 and $1000 denominations. Offered if, 


To yield about 8.21% 


to maturity 


Circular W-374 Sent on Request 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: Fifth Avenue and 43rd Street 
Offices in Over Fifty Cities 


External Loan 


Due February 1, 1941 














Weekly 








Financial 


Our Weekly Financial Review summarizes 
current factors, having a bearing upon 
Stock Market fluctuations. 


Sent free upon request. 


E. W. Wagner & Co. 


Established 1887 


New York Stock Exchange 
Members < New York Cotton Exchange 
\ Chicago Board of Trade 


33 NEW STREET, NEW YORK 
208 South La Salle Street, Chicago 


14 East 44th Street 
Branches Madison Avenue and 42d Street 


26 Court Street, Brooklyn 


Review 

















the workmen’s profit-sharing bonuses, 
plant extensions, and last but not least, 
no less than $7,330,589 written off inven- 
tory. Even in the second half-year, with 
$4,465,083 written off inventory for six 
months, the books still showed a profit. 
Some $15,000,000 of notes outstanding 
July 1, 1920, was cut down. to $10,000,000 


hy the end of the year. 


The Endicott-Johnson Corporation 
is one of the largest shoe manufac- 
turers in the world and the largest in 
New York State. The business was 
founded over fifty years ago as the 
Lestershire Manufacturing Company, 
with factory near Binghamton, N. Y., 
at what was then called Lestershire. 
About 1894, Henry B. Endicott began 
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purchasing the company’s stock and 
soon after, he and George F. Johnson 
became equal owners of the business. 
Lestershire was re-christened Johnson 
City, and in 1902 the company’s name 
was changed to Endicott-Johnson Co. 
(incorporated in Maine). In August, 
1909, the business was changed into a 
co-partnership under the name of 
Edicott, Johnson & Company, and the 
present Ejidicott-Johnson Corporation 
was incorporated in New York, March 
31, 1919, to take over the assets as of 
April 17, 1919. 


The present corporation is novel in 
the shoe business in that it manufac- 
tures and tans its own leather. The 
tanneries and factories are at Johnson 


City on the Erie and the D., L. & W. 
railroads, and at Endicott on the Eri 
The buildings cover 20% acres, and 
floor space of 54.7 acres, with 57 acr: 
ot surrounding accessory lands, 
acres wood lot, 66 acres building lots 
47-acre playground, and 140 acres mis 
cellaneous ground. The factories hay: 
a capacity to turn out 70,000 pairs « 
shoes a day, and a new plant at a cos 
of $5,000,000 is nearly completed a: 
should handle near 30,000 pairs a da 
The actual output in the summe: 
months of 1920 was 82,000 pairs a da 
About 13,000 employes make a good 
sized city, together with their familics, 
and the business incident thereto. Ti. 
company owns the Endicott-Johnso: 
Realty Co. and the Endicott Wat. 
Works, with franchise to furnis 
water to the town of Union, N. \ 
which includes Endicott. 


The sales increased from $20,422,014 
in 1914 to $74,970,103 in 1920. Shipmen: 
gained during the summer and last ha 
of 1920, in marked contrast with t! 
trend of industry in America in almos: 
all other lines. The company stands 
to profit very handsomely from t! 
cheaper cost of leather, and especially) 
after having written off about one-third 
of its inventory in 1920. The factories 
are operating well up to, though not at 
maximum, capacity in 1921. There has 
been no wage reduction. It was r 
cently reported that labor efficiency 
so good at these works that output pe: 
man is higher with a 48-hour wee 
than formerly with a 56-hour week. 


A novel workmen’s profit-sharing 
plan is in force by this company sin 
its organization. The workers sha 
half-and-half in the net profits wi 
the common stock, after taking 7 p 
cent. a year out of profits to apply « 
the preferred, and after paying 10 p 
cent. on the common. In 1920 the wor 
men split $2,505,286 or $239.90 for eac 
man, woman and child employed. Th: 
had the option of taking all cash, « 
one or two shares of common stock at 
$100 a share, the balance in cash. 
About $900,000 stock was taken. 1: 
1921 the company is distributing near)) 
$600,000 to its workers out of the profits 
for 1920. 


The growth of sales and net profits 
in recent years show: 


Sales. Profits. 
1920 $74,970,103 *$2,108,31¢ 
1919 * 4,160,786 
1918 4,398, 187 
1917 44,144,638 4,630,471 
1916 34,515,401 3,669,79 
Le i 26,070,404 2,174,431 
ns het ae 20,422,014 1,940, 


*Net after deducting preferred requ 
ments and bonus, and federal tax reserv« 
such deductions previously. 

In former years about ten per c 
of the gross sales was operating pro! 
During the period of high prices 
1919 and 1920 about one-sixth of ¢ 
gross sales was profit, that is, bef: 


(Concluded on page 466) 
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the past week were continued, 
sagging in established issues to 
further low levels, and the introduc- 
nn of a number of new stocks and 
curities of super-average calibre. 


\mong the new issues of the week 
there opened to trading McClure’s 
Magazine, also the new Gaston 
Villiams & Wigmore $10 paid-up stock, 
and “rights” in Texas Company. The 
calibre of these new issues is consid- 
erably above the humdrum of cheap 
mining and exaggerated oil and inflated 
tire and rubber issues and kindred ilk 
that have infested the outside secur- 
tes markets for several years past. 

In the oils, new modern lows were 
scored by Simms at $7, and Skelly at 
S034 registered a new record low to 


te. 


Allied Oil sank to a new low at 10 
cents a-share. Over seven million 
slares of this stock were unloaded onto 
the public in the fall of 1919 at $1.00 

$1.37% a share. The staggering bur- 
den of the company has been its un- 
doing. The company has over. sixteen 

»usand shareholders. 


In the so-called Caribbean oil group, 
International Petroleum broke through 
$15 to a new recent low at $14 3/4. 
Carib Syndicate was further deflated 

hen the stock sold down to $6 3/4 low 

1 the year. This stock collapsed from 
$53 last summer to a low of $5 3/4 in 

. Christmas week smash-up, then re- 

vered sharply to $10 3/4 in January, 

ver since when its weakness has con- 
tinued with periodic sinking spells. 
Maracaibo is another South American 
| venture which collapsed from $20 
st summer to $9 low in the Christmas 
eek period, then sharply rebounded 
to a spectacular spurt to a high of $25 
fortnight ago. It has been easing off 
slow and moderate but steady stages 
» around $22 and under. 


As pointed out in this column last 

eek, the newly promoted Caribbean 

ls still have a very long way to go 

fore they can be established on a 

oducing and profit-earning basis; 

ose of them that ever can and ever 
be so established. 


Deflation in oils has been conspic- 
us for several weeks past. The out- 
ok for the motor business is not good 
1921, so far as concerns abundant 
cw consumption, and the same applies 
n shipping as to oil-burning vessels. 
These conditions may have, will have. 
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and already have had a profound ef- 
fect on oil prices and the prices of 
oil securities, but the conditions ob- 
viously cannot be more than tempo- 
rary this year. Sooner or later, there 
must be a recovery. It is not improb- 
able that high coal prices and lower 
oil prices may cause increased demand 
for oil for railroad and other industrial 
consumption along new lines, but the 
gieat optimism in this direction may 
perhaps prove disappointing in view 
of curtailed railroad traffic volume and 
the probability of coal prices coming 
lower in sympathy with the general 
commodity price deflation. 


In the tire and motor group, Durant 
Motors, which opened in January at 
$13 to $16 a share and quickly advanced 
to above $20, continued pegged this 
week, as last, at $20 to $20%. Distrib- 
ution at this figure appears to be very 
good, so friends of the pool assert, 
and this seems to be borne out by the 
ability of the stock to hold so firmly 
after its advance, without perceptible 
recession under profit-taking. 


Perfection Tire outlived its short- 
lived flurry. Wind doesn’t last in tires 
so very long, and in the stock market 
not so long. This stock had dropped 
to 81% cents last October for the “new” 
$10-par stock. This represented 8 cents 
a share for the “old” $1 par stock 
which sold at $1.25 to $1.50 in 1919. 
A feeble flurry in January rallied the 
new $10 shares to $1 and then a few 
weeks ago the running in of some short 
lines raised the price to over $1.50. 
This past week the stock dropped back 
tc around $1 to $1 1/8. The company 
has dissipated several millions of cash 
in two years, has never paid a divi- 
den, and is deep in debt. New financ- 
ing and the issue of preferred stock 
is to be voted on next month. 


In the mining group some feeble in- 
terest developed in the coppers and the 
drop in silver led to a recession in 
Nipissing to $71%. The profits state- 
ment for January is so low that it sug- 
gests that with present still lower prices 
for silver the profits may be near the 
vanishing point. Among the curb cop- 
pers, a new pool in Big Ledge is trying 
fo: the time being to maintain quota- 
tions around 1/4 to 3/8. Canada Copper 
is traded in at 50 cents a share, being 
the assessment or “reorganization” 
subscription paid up last summer. This 
leaves the market value of the old 
stock nil. 

ee 
PHILADELPHIA RAPID TRANSIT 

The report of the Philadelphia Rapid 
Transit Company for last year shows 
net income, after deduction of charges 
and taxes, of $382,065. This is equiv- 
alent to 63 cents a share on the $29,- 
991,660 outstanding capital stock of $50 
par value, and compares with $2.86 a 
share in the preceding year. 

Gross for the year was $38,807,354, 
compared with $35,358,471 in the pre- 
ceding year. 








Stocks - Bonds 
Grain - Cotton 


Bought and sold 


on commission 


Extensive private wire system reaching 
the principal Grain and Cotton 
Market centers. 


A. A. Housman & Co. 


( New York Stock Exchange 
New York Cotton Exchange 
Members: N. Y. Coffee & Sugar Exchange 
New York Produce Exchange 
Chicago Board of Trade 


Associate Members of 
Liverpool Cotton Association 


20 Broad Street, New York 





Branch Offices: 
25 West 33rd Street, New York City 
Liberty Building, Philadelphia 
Woodward Building, Washington 
Amsterdam, Holland 











Bertron, Griscom 
& Co., Inc. 


INVESTMENT 
SECURITIES 





40 Wall Street, New York 
Land Title Bldg. Philadelphia 











The Truth About 
the Turnover Tax 
Discussed in a recent is- 
sue of the Bache Review. 
Copies on _ application. 


J. S. Bache & Co. 


42 Broadway New York 

















American Light & Traction Co. 


Stocks 


MacQUOID & COADY 


Members New York Stock Exchange 
Telephone: Rector 9970 
14 Wall St. New York 








ST. LOUIS 
MARK C. STEINBERG& COMPANY 


Members New York 
ps Stock Exchange 


300 N. Broadway St. Louis, Mo. 
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$10,000,000 
State of San Paulo 


(Republic of the United States of Brazil) 


Fifteen- Year 8% Sinking Fund Gold Bonds 


External Loan of 1921 


Due January 1, 1936 


Interest payable January 1 and July 1. Principal premium and interest payable in New York City at the 
office of Messrs. Speyer & Co. in United States gold coin of the present standard of weight and fineness, 
free from all Brazilian taxes, present or future. Coupon Bonds, registerable as to principal only, in denomi- 
nations of $1,000 and $500, not interchangeable. The Bonds are redeemable as a whole, at any time after 
January 1, 1927, at the option of the State, at 105 and interest, on six months’ previous notice. 


The Sinking Fund payments are to be sufficient to retire all the Bonds at or before maturity. 


Security 


These $10,000,000 Bonds, together with the £2,000,000 Sterling Bonds, offered in London by Messrs. 
Baring Brothers & Co., Ltd., N. M. Rothschild & Sons, and J. Henry Schroder & Co., and 
Fl. 18,000,000 Guilder Bonds, which are to be offered in Amsterdam by Messrs. Lippmann, 
Rosenthal & Co., and Rotterdamsche Bankvereeniging, will be a direct obligation of the State of 
San Paulo, commercially the most important State of Brazil, and in addition will be secured by 
a first charge on the surtax of 5 francs per b.g on all coffee exported from the State, except that 
the Government is entitled to deduct from this surtax £285,000 annually until August 1, 1924. After 
that date the entire surtax is to be available for the service of the loan. Of this surtax, 447% is 
pledged for the service of the $10,000,000 Bonds and is to be remitted in weekly installments to 
Messrs. Speyer & Co., as Fiscal Agents of the loan in New York, until the Bonds are retired. 
Since the surtax was created, the State has provided funds required for the repayment of the 
following loans: £3,000,000 5% Exchequer Bonds of 1906, £15,000,000 5% Treasury Bonds of 1908, 
£7,500,000 5% Treasury Bonds ef 1913, and £4,200,000 5% Treasury Notes of 1914, for all of which 
loans this surtax was previously pledged. 

The Contracts with the State of San Paulo limit the entire loan to the above mentioned three 
issues of Dollar, Sterling and Guilder Bonds. The State intends to use the proceeds of the loan 
to repay internal floating debts. 

The 44% of the surtax pledged for the service of the $10,000,000 Bonds is expected to produce 
about $1,540,000 per annum (figuring exchange at 7 cents per franc), on the basis of an average 
exportation of 10,000,000 bags of coffee, the Government having the right, however, until August 
1, 1924, to deduct annually a proportionate amount of the £285,000 above mentioned. Any rise in 
the rate of exchange for francs above 7 cents will increase the funds available for the service 
of the Bonds. 


Sinking Fund 


Any surplus remaining in the hands of Messrs. Speyer & Co. from the weekly remittances of 
the surtax, after providing annual interest requirements and necessary expenses, will constitute 
a Sinking Fund and it is to be used for the purchase of Bonds at or below 105 until November 
15, 1925, and thereafter to the redemption of Bonds at 105, as stated below. Any unexpended 
balance remaining in their hands on November 15, 1925, is to be applied to the drawing by lot 
of Bonds for payment on January 1, 1926, at 105. On each November 15 thereafter at least 
one-tenth of the balance of the loan outstanding after the said January 1, 1926, redemption, is to 
be drawn by lot for payment on the succeeding January 1 at 105, and for this purpose the State 
is to provide additional funds, should the surtax be insufficient. All Bonds not previously retired 
by the Sinking Fund are to be paid at maturity at 105 and interest. 


We offer the above Bonds, subject to the approval of counsel 
and to prior sale, if, as and when issued and received by us, at 


9714 and interest—Yielding at least 8.47% per annum 
if held until redeemed 
We reserve the right to reject any application and to allot a smaller amount than applied for. 
Payment for Bonds allotted is to be made in New York funds at the office of Messrs. Speyer & Co., 
24-26 Pine Street, New York, or in Chicago funds at the office of the Illinois Trust and Savings Bank, 
Chicago, on March 15, 1921, against delivery of Speyer & Co.’s Temporary Receipts, providing for 


the payment of the interest from March 1, 1921, to July 1, 1921, and exchangeable for the definitive 
Bonds when ready, bearing the January 1, 1922, and subsequent coupons. 


A pplication will be made to list the Bonds on the New York Stock Exchange 





Speyer & Co. 
Blair & Co., Ine. The Equitable Trust Company 
of New York 
Halsey, Stuart & Co., Inc. Ladenburg, Thalmann & Co. 
Cassatt & Co. Illinois Trust and Savings Bank 


The above statements have been obtained, partly by cable, from official and other 
sources which we believe to be reliable, but they are not guaranteed by us. 


New York, March 2, 1921. 
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Legitimate Movement Halted 


market to indicate a trend of any import. The situation may be described 


T HERE was nothing in the average price movement of stocks in last week’s 


as one in which legitimate movement is halted. And such activity as there 
s been so far has been purely professional in character. 
Some commentators are pleased to offer as an excuse for the current state of 


fairs marketwise the fact that the Street is waiting developments in Europe 


iere the diplomats and statesmen of the Allied and German governments are 


iving chess. 


We believe the excuse is specious. 


But we might inject the opinion that, 


hould there be any sharp decline directly attributable to European developments, 
t should be looked upon as a good reason for the purchase of securities, particu- 


rly those whose income is fairly safe. 


\We do not believe, however, that the 
professional community believes the 


iropean situation is one upon which to 
redicate real bearish commitments. If 
t did there in all probability would be 
more active market than the one wit- 
essed last week. Declines in stock 
ices since the first of the year havé 
t been at all drastic. For this reason, 
| because we view the long pull out- 
k optimistically, we do not believe 
hat it would be wise for readers to 
ke a bear position. We realize that 
is difficult to persuade the public 
t there is anything encouraging 
ut a situation of such dulness as now 
les. The public is susceptible to this 
of persuasion only after stocks 
ve become active and have advanced 
eral points. Most people can believe 
it stocks are going still higher once 
’ get under way. And most people 
ke less money from the stock’market 
they should because they insist 
n waiting until someone else has 
en a profit. , 


ur consistently maintained position 
‘avor for the railroad and rail equip- 

stocks has not been shaken by 
thing that has occurred recently. 
passing and signing of the Winslow 
is decidedly a favorable factor that 

before long leave an impression 


prices. 


ere recently has developed a 
ed improvement in the character 
uying in the low-priced rail group. 
commission houses heretofore 
‘vy of recommendations in this quar- 
- are becoming mildly hopeful. The 
s of articles running currently in 
Financial World” by Phil Morley, 
ussing these stocks should prove 
sistance to our readers. The signs 
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underneath indicate an early justifica- 
tion of our position regarding the rail- 
road stocks. 


In a recent article suggesting attrac- 
tive income building purchases Munro 
Stimson recommended Central Leather 
preferred. Since the writing of the 
article in question, conditions have 
changed to such extent that it seems ad- 
visable to place this stock in the class 
of highly speculative senior industrial 
shares. In place of this stock we would 
recommend selection from the follow- 
ing: Pressed Steel Car preferred 7% 
at about 94; Illinois Central at 88; 
American Loco common at about 85; 
Railway Steel Spring at around 89 or 
Atlantic Coast Line at about 83. 

a ee 
U. S. STEEL 

Many of the old-timers recall in the 
present strength of steel its similar at- 
titude in other markets when the out- 
look for the steel industry was as un- 
certain as it is today in its relation to 
the immediate future; when the shorts 
have every reasonable ground to an- 
ticipate its selling lower it stands its 
ground well, a situation which they 
But there is 
a psychology about Steel aside from 
its own place in the industrial world. 
It has always been a market leader to 
such an extent that big interests not 
identified with its success would feel 
inclined to buy it in order to maintain 
a degree of market stability. Then 
also Steel today is held by over 100,000 
stockholders, a great majority of them 
not interested in its market career but 
in its ultimate future, and it is hard to 
dislodge any of their holdings, making 
it much more difficult to engineer any 
bear coup in it. 


cannot well understand. 














Exempt from all 
Federal Income Taxes 


$50,000 


City of Tulsa, Okla. 
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Future Outlook 
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the copper metal market 
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the discussion of this old 
line enterprise timely. 

Descriptive Circular “F.W.-13” 


on request. 


THOS-}} COWLEY & (0 
Stocks and Bonds 


115 Broadway New York 
Telephone Rector 5150 
































Full Lots—Odd Lots 


for cash or on conservative margin. 
Our Weekly Market Letter will be 
sent on request. 


McCLAVE & CO. 


{ New York Stock Exchange 
Members ) New York Cotton Exchange 
67 EXCHANGE PL. NEW YORE 
Tel. Rector 2810 
UPTOWN OFFICE 
Hotel Ansenia, 73rd St. and Broadway 
Tel. Columbus 1615 














455 



















































Bia 


Pele RAPPERS TRIER ALS CARAT CA 8 
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Public Utility Bonds 


Bonds of this type issued by well 
known, long established and success- 
ful companies are generally regarded 
as among the most attractive invest- 
ments of today. We shall be pleased 
to submit for your consideration a 
number of carefully selected issues 
yielding at present prices from 


6% to 8% 
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No Important Changes 


HERE were no developments of any significance marketwise in public 
utilities last week, although the current earnings reports of the companies 
showed a marked improvement. This fact has thus far exerted no influence 


on prices, 


The very fact that the stock markets are now purely professional and that 
the public itself is lacking in any interest must tend to offset the improvement 


in general conditions as a market factor. 


But a general canvass of the situation reveals confidence on the part of 
those in a position to speak authoritatively, that earnings at least from now 
on will continue to show improvement, and this fact cannot help but before lone 


find expression in the markets. 


A revival in business is almost cer- 
tain to add materially to the profits 
of companies engaged in the produc- 
tion of light, heat and power. A state- 
ment of particular interest which is re- 
ferred to on this page was that of the 
Cities Service Public Utility divisions, 
which reported for January the largest 
gross and net in the history of the 
company. This is but one example of 
a prevalent condition. 

Predicating our opinion upon the 
facts as set forth and in view of antici- 
pated further declines in the price of 
coal, which will add materially in 
lowering costs of operation, we con- 
sider the outlook for securities in the 
public utility group as very -good. We 
would, however, advise careful discrim- 
ination in the choice of securities. 


Any unsettlement which there might 
have been in last week’s market for 
the utilities must not be interpreted as 
having any significant bearing on the 
general price trend. 

Referring again to the question of 
discrimination in the selection of pub- 
lic utility securities, we might offer the 
following suggestions: 

Anterican Tel. & Tel.—Selling around 
100, and paying a dividend of $8, the 
yield is equivalent to about 8% on the 
investment. This is a high-grade se- 
curity which in 1919 earned $10 per 
share under conditions that could not 
have been called especially conducive 
to high statements. 

Consolidated Gas—This stock is sell- 
ing around 79, and as it pays $7, the 
yield at quotations is nearly 9%. 

North American — Selling in the 
neighborhood of 55, this stock, which 
is a $5 issue, yields better than 9% 
on the investment. 


Columbia Gas—At a quotation of 0 


this $5 stock xields 8.34% on the in- 
vestment. 

Pacific Gas & Electric—At a price of 
48 this $5 issue yields nearly 10.50°. 
on the investment and although pres 
ent conditions are not quite up to what 
the obvious advantages of the com 
pany would seem to merit, the outlook 
is considered very good indeed. 

Montana Power—This $3 stock, sel! 
ing around 53, yields close to 6%, and 
while the return is small it can be con 
sidered a relatively safe investment. 

Philadelphia—A $3 stock and selling 
around 34 yields 8.80%, would seem to 
have more attractive speculative po 
tentialities. 

a 
CITIES SERVICE EARNINGS 


The gross and net earnings of the 
public utility division of Cities Service 
continue to record increases in spite 
of the fact that industrial conditions 
are not such as to make for any par- 
ticular activity. Demands for power 
and other forms of service were lower 
during December and January, but this 
did not prevent the gross and net fron 
the utilities in January reaching highe: 
figures than ever before in the histo: 
of the company. 

Gross earnings of Cities Service Con 
pany for January, 1921, were $1,637, 
022.63, a decrease of $268,759.03 fron 
gross for January, 1920. After pro 
viding for all expensés, interest and 
preferred dividends, there was a bal 
ance for the month available for 
serves, dividends on the common stoc 
and surplus of $1,023,734.75, compared 
with a similar balance of $1,316,547.60 
for January, 1920. For the twelve 
months ending January 31, 1921, gross 
earnings were $24,429,280.40, an increase 
of $4,399,546.22. 
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Moderately Active and Steady 


HE bond market last week was moderately active and generally steady, 
the only important movement being in the foreign department, and even 
this was of minor significance. It is true that the action of the foreign 


ynds indicated a slight nervousness 


here was an undertone of strength. 


regarding European conditions. But 


Railroad bonds were in fairly good demand, but there is an utter absence 


of that form of bidding which makes for an upward trend of any dimensions. 


Certainly it could not be said that long pull purchasers are inclined to change 
their views as to the ultimate. The stability of recent issues of railroad obliga- 
tions was a matter of comment during the week. 


Local traction bonds continued dull, although Hudson & Manhattan adjust- 
ment 5s displayed rather marked strength, at midweek rising to a new high 


price. 


Industrial issues did not display any 
amount of activity, but prices ruled 
firm. In this group United States Steel 
sinking fund 5s and U. S. Realty and 
Improvement debenture 5s were fa- 
vored somewhat. 


We have repeated on former occa- 
sions, and believe it timely to state the 
conclusion again, that fixed-income- 
bearing securities are in a particularly 
strong position right now. We have 
passed through quite a period of busi- 
ness depression and should be on the 
eve of a revival. Commodity prices 
have been declining steadily, although 
the prices of building materials and 
supplies have failed to decline in proper 
roportion. 


We are on the eve of a_ business 
revival and generally improved credit 
onditions, rather than in the midst of 
hopelessly protracted period of de- 
ression, That is worth considering. 
We devote space to this phase for 
purpose of emphasizing our opinion 
at the purchasers of fixed-interest 
curities at the present extremely low 
el of prices cannot but profit ma- 
erially when the expected revival of 
isiness does materialize. With that 
ival, no matter how limited it may 
these securities will advance ma- 
rially on general principles. 
Then it is to be remembered that 
ch a revival in business is certain to 
roduce a more favorable public senti- 
ent which in itself should make for 
rice gains as it should inspire active 
bidding for securities that are display- 
ng an upward trend and momentum. 
tail and public utility bonds, partic- 
‘larly the long term issues of the for- 
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mer, are the sort of selecteion which 
investors should make in the circum- 
stances. 


The Burlington Plan 


A development of more than usual 
interest which is entitled to attention 
in this department was the upsetting 
of the Burlington plan of issuing 
$80,000,000 in bonds representing cap- 
italization of part of Burlington sur- 
plus assets. The refusal of the Inter- 
state Commerce Commission to sanc- 
tion the carrying out of the proposal 
was looked upon as prejudicial to an 
important feature of the plan for re- 
funding the $215,227,000 Great Northern- 
Northern Pacific joint 4s which mature 
in July next. 


The commission approved the pro- 
posal to issue $60,000,000 of Burlington 
stock, and held no objection to cap- 
italization of past earnings accumulated 
as surplus. But the plan to issue the 
bonds was voted down, on the ground 
that it would result in a heavy fixed 
charge on the company for the next 
fifty years. The refusal apparently 
leaves Burlington free to capitalize its 
surplus further in the form of stock, 
if it desires. At this writing it seems 
likely that the old joint 4s will be re- 
funded in collateral trust bonds, and 
it is not at all unlikely that a feature 
in connection with the operation would 
be a proposal to consolidate the roads 
concerned into one system. 

Bankers who are guiding the Burling- 
ton plan on Friday stated that they 
contemplated going before the Com- 
merce Commission for the purpose of 
learning what form of financing would 
meet with the approval of that body. 
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tT; MERICAN Railroad Bonds Pay- 
Aabie in Foreign Currencies” is 
the title of a new circular 

which we have just issued. 


Included with this circular is a 
report on the foreign exchange situ- 
ation by Franklin Escher, author of 

‘Foreign Exchange Explained’ and 
other well-known books. 


Send for Circular A-1 
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A Record of 
Investments 


can be kept in a most conveni- 
ent way by the use of our speci- 
ally prepared loose-leaf folder. 
These folders contain detach- 
able sheets, properly marked 
and spaced for keeping com- 
plete information regarding al] 
income - producing property 
(bonds, stocks, mortgages and 
real estate)—time purchased, 
price paid, income therefrom, 
etc. There are also sheets for 
keeping pertaining to 
all forms of insurance. 


records 


nplimentary folder will be 
any investor on request. 
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Butte Copper & Zinc 


ume, this company does 

yper. Its principal output 

nganese, silver and lead 
portance. The current 

Market Review contains 

plete analysis of Butte Copper & 
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THE SITUATION 
HE public 
place entirely fictitious value up- 


generally is apt to 
on things as they seem to be, or 
as they are, to all intents and purposes. 
One of the most striking examples of 
interest is the interpretation 
public but the 
financial daily 
newspapers make of the reports of idle 


current 
which not only the 


paragraphers of the 


car statistics. 


It does not more than 
average intelligence to see that it is a 
mistake to place any confidence in the 
reports of idle cars or of car shortages 
as basis for stock market commitments. 
To illustrate this assertion, we can refer 
to 1907 and 1908. The man who based 
his operations in either year on such 
certain to 


require any 


premises would have been 


lose. 

In the tabulation below is given the 
excess or shortage of cars in the two 
years, and the average prices of 23 ac- 
tive railroad stocks, using Gibson’s 
averages in all cases. 

YEAR 1907 
Average 
price 
$105.27 
97.22 


95.36 


Surplus 
January $85,000 
February 140,000 
Marc h nil 6 
81,000 86.05 
40,000 87.71 
44,000 80.62 
44,000* 85.05 
20,000* 84.87 
42,000 80.17 
86,811 79.47 
44 802 68.28 
208,586* 71.08 


Month 


August 
September 
October 
November 
December 


* Surplus. 


YEAR 1908 
Average 

Surplus price 
341,842 fiw 
321,264 72.51 
296,035 68.47 
413,338 73.56 
404,375 79.03 
349 567 82.87 
308,171 80.83 
252,149 86.72 
88.60 

86.64 

90.53 

96.86 


Month 
January 
February 
March 


August 
September 
October 
November 
December 
In 1907 the 
shortages in all save 
yet railroad stocks 


railroads reported car 
months of 
the year, declined 


drastically from a high for the year of 


three 


It is noticed 
upward when 
1907 was 


105.27 to a low of 68.28. 
that turned 
the surplus of idle cars in 


also prices 
greatest. 

In 1908 there 
which there 
yet it was a 
road shares. 


month in 
shortage of 


was not a 
was a 


“bull” 


cars, 
year for the rail 


So why should the daily 
paragraphers and the railroad statis- 
ticians make so much of the surplus of 


newspaper 


cars and consider it such a grave stat: 
of affairs, particularly as it affects rail 
road securities? 


And, not only is the present averag: 
price for railroad stocks far below that 
obtaining at the ebb in prices in 1907, 
while surplus of cars is growing instead 
of being on the wane. 
is obvious. 


The conclusion 


ee ae 
BARGAINS IN RAILS 

There has been very little activity in 

the railroad list for time, but 

there nevertheless are bargains among 


some 


the dividend payers which are attrac- 
tive, even in the present dull and non 
too healthy market. 


The following might be 
as representative of the stocks whicl 
in the circumstances possess the essen 
tial elements, 


selected 


which include safety and 
compensatory return on the investment 

; Recent 

Stock price Yield 
Rock Island 6% pid 73 9.59 
Baltimore & Ohio pfd 50 8.00 
Kansas City Southern pfd.. 47 8.51 
New York Central 71 7.04 
Chesapeake & Ohio ( 6.78 
Western Pacific pfd 8.69 
oO ——— 


PENNSYLVANIA 


The earnings of the 
are being 


Pennsylvani 
nursed in ord 
to maintain the present dividend 
When the old Pennsa is compelled 


carefully 


adopt such heroic measures it is sai 
to assume a real cause for such preca 

tion prevails. General Atterbury’s d 

jected pessimism has hurt the prestige 
of the stock also, for it has not dis- 
played its usual market strength © 

cently. Now it is announced a furth: 
cut in operating expenditures is und 

consideration. Pennsa reported only 

a share earned last year which had 

tendency to depress the stock. 
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THE SITUATION 


HE best policy for investors in 
present circumstances is to avoid 

such securities as those of the 
-called specialties group, as these are 
e vulnerable points upon which are 
ntered the bear raids which have 
ade the markets of the past few 
eeks such an irregular affair. 


Annual reports in the aggregate thus 
r have been anything but encourag- 
g. Nor is industrial news of the Street 
ch as to move the public out of its 
resent state of apathy. 


But in every situation, no matter how 
inspiring it may be in general, can 

found something upon which to 
sten confidence. An example is 
nited States Steel common. Steel un- 
uestionably is one of the most highly 
irtified of the industrials. And the 
ock seems to be in about as strong 
position as any of the group. Pur- 
ases here for a reasonable pull should 
ove remunerative. 


Other stocks, which appear to be in 
ttractive position for the long pull, are 
-epublic Steel preferred, General Mo- 
irs debentures, U. S. Rubber preferred, 
udebaker preferred, Bethlehem Steel 
per cent. preferred which comes ahead 
the old preferred stock and is the 
ly one of the company’s securities 
ecially commended, Virginia Caro- 
a Chemical which may be more or 
ss speculative because of slowness on 
e part of farmers to pay their bills, 
d Pressed Steel Car. 
Oo—_— 
INCREASED CAPACITY 

\ factor which cannot be impressed 
» often or too strongly is the present 
tus of plant capacity in the United 
ites. During the war unprecedented 





mand for goods and enormous growth 
sales caused industries throughout 
country to employ large amounts in 
‘enlargement of plant capacities. 


Ve hear a great deal about business 
pression. We know that prices are 
lling. The question is, what can the 
erage investor expect of industries 
ich have swollen productive capaci- 
and enlarged capitalization when 
era of distorted demand and in- 
ted prices has passed? 
Investors who are urged to purchase 
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industrial securities must keep. this 
question before them as they are apt 
to be led into a trap from which they 
will find it difficult to extricate them- 
selves. 

A Wall Street analyst estimates that 
the increase in property valuation re- 
sulting from expansion since 1914 is 50 
per cent. for seventeen representative 
industries. The thing for the investor 
to do is to examine 1920 annual reports 
with great care. Ascertain just what 
have been the write offs for deprecia- 
tion. Compare the write offs for this 
item over the past two or three years. 
This will prove to be one safe yard- 
stick. 

a ee 


INDUSTRIAL INVENTORIES 

Careful investors, who are looking 
over the industrial list for attractive 
spots, will do well to examine the show- 
ing of inventories and bills payable. 
Some companies will show up better in 
this respect than others. Companies 
which at the close of 1920 found them- 
selves with large inventories on hand 
are in a weakened condition. The slump 
in buying has contributed to the diffi- 
culty of reducing the inventories, even 
at depreciated prices. And the banks 
have been compelled to carry the load. 
One representative company which 
compares favorably in this respect is 
Woolworth. At the close of 1920 its 
inventories totaled $18,500,000, as com- 
pared with $17,249,000 at the close of 
1919. The inventories, it will be seen, 
increased in small proportion. National 
Biscuit was in favorable contrast to 
most other companies, its 1920 year 
showing a decrease in inventories and 
no increase in bills payable. 


—_O——_ 


LIGGETT & MYERS. 


Surplus, after taxes and charges, of 
the Liggett & Myers Tobacco Company 
for the year ended December 31,. was 
$7,597,803, equal, after preferred divi- 
dends, to $18.68 a share earned on the 
$32,229,600 combined Class B and com- 
mon stock, compared to $5,929,036, or 
$20.25 a share, earned on the $21,496,- 
400 common stock outstanding in the 
preceding year, it was announced yes- 
terday. Net profits were $10,572,966, 
against $8,917,232, and the profit and 
loss surplus $22,390,335. 





39 Years Without 


a Loss 


The record of the standard investment 
bonds underwritten by S. W. Straus & 
Co. is now 39 years without loss to any 
investor. This record puts the bonds 
safeguarded under the Straus Plan in a 
class by themselves among securities 
offered for January investment. 


Our January Guide lists a diversified 
selection of these standard safe invest- 
ments. Write for it today. Ask for 


Booklet D-1113. 


S.W.STRAUS &CO. 


Established 1882 Incorporated 
NEW YORK CHICAGO 
150 Broadway Straus Building 


Offices in Fifteen Principal Cities 


Thirty-nine Years Without Loss to Any Investor 
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or safety’s sake— 


Semaphores 


Brooklyn 





LAWYERS MORTGAGE COMPANY 


Guaranteed First Mortgages Only 
Capital and Surplus $9,000,000 


184 Montague Street 59 Liberty Street 4 Herriman Avenue 
New York 


GREAT invention that has 

made modern railroading 
possible is the wonderful sys- 
tem of semaphores -—those 
silent guardians of your safety 
in travel. This same system of 
safety should be applied to 
your investments —it can be if 
you restrict your investing to 
guaranteed first mortgages. 


Paying 52% regularly, backed 
by the finest real estate in New 
York, and bearing the unqual- 
ified guarantee of this com- 
pany, both as to principal and 
interest, our Guaranteed First 
Mortgage Certificates should 
command your attention. Get 
further details in Booklet W-1 


Jamaica 








Canada 
(Concluded from page 442) 


of the financial position of the com- 
pany. 


Net profits were $1,087,380, as com- 
pared with $429,228 for 1919, and com- 
pared with a little more than $200,000 
for 1918. After allowing for bond in- 
depreciation, taxes, and divi- 
dends, there remained a surplus for the 
year of $366,932, as compared with a 
surplus of $181,552 for the preceding 
year. 


terest, 


The working capital position was 
substantially improved. Current assets 
were shown to exceed current liabili- 
ties by $1,757,721, compared with $471,- 


554 in 1919. 


The balance sheet shows a substantial 
increase in accounts. receivable at 
$1,124,675, compared with $353,929 in 
1919, while inventories are up to $951,- 
349 from $351,151, and cash increased 
from $64,180 in the previous year to 
$149,662 in 1920. Extensions to plant 
the acquisition of the Toronto 
Paper Company are now shown by the 
value given to plant at $6,318,974, com- 
pared with $2,421,605 in 1919, and 
$1,783,954 in 1918. The liabilities show a 
bank loan of $250,000, and an amount 
due on timber limits of 500,000. 


and 


In this report to the shareholders 
C. Howard Smith, the president, says: 


“The year 1920 showed very satisfac- 
tory results, both as to the volume of 
business done and as to the profits ob- 
tained during this period. 

“The sales have increased to a 
marked extent, and your company’s 
product has had a very favorable re- 
ception in the export markets of the 
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world. The sales of the organization 
during the last five years were as fol- 
lows: 


$694,966.21 
1,122,215.77 
1,377,144.19 
1919 (including Toronto 
Paper Mfg. Co., Limited, 
for 9 months) 3,744,858.67 
1920 (combined sales)....... 7,456,401.43 


—————— 


MEMORIES OF A BY-GONE TIME 


A few years ago the Stock Exchange 
was indirectly introduced to “What 
made Milwaukee famous.” That was 
when the preferred stock of the Pabst 
Brewing Co. was officially listed. In its 
home town this listing was looked upon 
with about the same degree of awe with 
which a person would view the first ap- 
pearance of his name among the elect 
of the social register. Every one who 
watched the refreshing amber liquid as 
it was poured into a glass from a Blue 
Ribbon bottle could at the same time 
sense the importance of the beverage 
from the knowledge that it also occupied 
a place on the country’s leading ex- 
change—by proxy of course through the 
shares of the Pabst Brewing Co. But 
all these pleasant associations are now a 
thing of the past, for the other day the 
stock was stricken from the list. It was 
not reported when this official act oc- 
curred that there were any mourners 
around humming to themselves that im- 
mortal song commemorative of a by- 
gone era—“How Dry I Am”—for lit- 
erally, with the exception of one wet 
stock, the Stock Exchange may now be 
said to be almost bone dry. 


AT LEAST, KARL, BE ACCURATE! 

In a circular Karl Eilers has sent to 
the shareholders of the American 
Smelting & Refining Co. he charges 
that the Guggenheims have inspired 
the analytical study of the company 
which is now appearing in “The Finan- 
cial World.” His allegation is of 
nature one would expect from a suspi- 
cious mind. That mental attitude may 
explain his vague statement that, “if 
the Guggenheims are truly conscien- 
tious and are eager for you to know 
the truth let them tell you over their 
signatures.” 

Were Eilers really concerned about 
the truth he would have made an in- 
vestigation into the origin of the articles 
in “The Financial World.” That would 
have been all that was needed to satis?) 
him that the Guggenheims did not in- 
spire them. The articles were prompt- 
ed by the thought that the stockholders 
would be interested in an independent 
study of their property by an unbiased 
authority, which has not even in th: 
slightest sense any financial interest i 
the corporation, nor has any one who is 
associated with it. 

In order to set Mr. Eilers right “The 
Financial World” can unqualifiedly say 
that neither the Guggenheims, nor any 
official connected with the American 
Smelting & Refining Co. inspired these 
articles and only knew of their proposed 
publication through their attention be- 
ing called to their forthcoming publica- 
tion. 

If the facts these articles elucidate 
seem to oppose Eilers’ attitude they are 
no justification for him to make this 
statement in his circular to the stock- 
holders. These articles, and what facts 
they contain, will amply justify their 
publication. Whatever grievance Mr. 
Eilers entertains “The Financial World” 
at least expects him to be accurate in 
any of his references to it. 

— PO. ; 
ATLANTIC GULF 

The Street was not greatly surprised 
when “AGWI’s” directors at their meet- 
ing last week postponed action for sixty 
days. Nor was the explanation that it 
was necessary to “husband resources” 
in any way illuminating. The specula 
tive crowd made a good “guess’ prior 
to the dividend meeting as the stock 
following a sharp upturn, declined sub- 
stantially when they sold. AGWI's 
need for new financing has been a sub- 
ject for speculation for some time. 

———— 
CONSUMERS POWER CO. 

For the month of January, 1921, the 
Consumers Power Co. reports gross 
earnings of $1,293,490.96, as compared 
with $1,180,52620 for the month of 
January, 1920. For the 12 months end- 
ing January 31, gross earnings amounted 
to $14,270,418.11, compared with $11.- 
674,593.10 in the corresponding period 
the previous year. Balance after pre- 
ferred dividends amounted to $1,4%.- 
745.16, compared with $1,837,159.59 the 
previous year. 
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The Foreign Field 


(Concluded from page 443) 


ted during the period, the United 
ates furnished 1,305; France, 903, and 
Germany, 421. French, German and 
ilian sales showed greater propor- 
nate increases than those of the 
iited States, indicating the effect of 
the exchange situation on Belgium’s 
rchases. There are 23,000 passenger 
rs, trucks and tractors, and about 
15,000 motor cycles in use in Belgium. 
e three largest automobile factories 
the country are now capable of a 
‘ekly production of from 25 to 30 
ished cars each. 


(otal receipts of Belgian railroads 
r 1920 were 847,400,000 francs, as com- 
red with 508,968,000 francs in 1919, an 
‘rease of 66 per cent. 


l'rench foreign trade figures for 1920 
ow a notable reduction in the excess 
imports over exports. Total imports 
iad approximately the same valuations 
for the years 1919 and 1920, while ex- 
ports during 1920 were nearly double 
ose of 1919, decreasing the adverse 
trade balance about 46 per cent. The 
crease in exports of foodstuffs and 
the decrease in imports of such goods 
iring the year just closed are signifi- 
nt in that they reflect the recovery 
the French agricultural industry. 


lhe recent sharp decline in the price 
coal in France is probably the chief 
ise of the interruption in work on 
the Paris-Havre pipe line, which is to 
ipply fuel oil in the Paris district. 
Nearly 20 millions francs have already 
been expended on the project, which 
vill involve a total expenditure of 100 
illion francs. 


Coal production in the devastated col- 
ies of the north of France reached 
°449.665 tons in 1920, an increase of 
31,939 tons, or 19 per cent., over the 
luction in 1919, 


ireat Britain’s excess profits tax will 
abolished and no new tax will be 
osed to replace it, according to a 


recent announcement by the Chancel- 
lor of the Exchequer. Furthermore, 
the Chancellor stated that no new 
taxes will be imposed for the coming 
fiscal year. Conditions which made the 
excess profits tax necessary in the be- 
ginning have changed, and its renewal 
is held to be unnecessary; it tended to 
encourage extravagance and discour- 
age enterprise, the Chancellor said in 
making the announcement. Last year 
the tax amounted to 60 per cent. of the 
excess profits, and it is expected to 
yield £220,000,000 for the year ending 
March 31, 1921. 


British foreign trade for January 
reached a total value of £219,750,000, as 
compared with £289,375,000 in January, 
1920. The shrinkage was due chiefly 
to the decline in imports, though ex- 
ports also showed a slight falling off. 
Total exports, valued at £102,700,000 in- 
clude £9,950,000 of re-exports. The ex- 
cess of imports over exports declined 
from more than £77,000,000 in January, 
1920, to £14,350,000 in the same month 
this year. 


—_——_ ) -—-——- 


Foreign Exchange 


There were substantial gains by Eu- 
ropean and South American exchanges 
last month. In the third week the 
movement of sterling became specially 
noteworthy, the advance being to $3.92, 
which is the highest point reached 
since July last. There was a subse- 
quent sagging, but toward the end of 
the month, the quotations again be- 
came firm. 


There was nothing in the news which 
could have been interpreted as reason 
for the strength of sterling. Other 
rates moved in sympathy, and Belgian 
and French exchange reached their 
highest level for the year. 


Chile exchange was bolstered follow- 
ing the flotation and sale in this coun- 
try of the first loan to that country. 











Foreign Exchange Quotations 


The foreign exchanges nearly all suffered some decline since September 27. 


changes are shown by the following table: 


Change from 


Rate Rate Rate previous week 

Unit in cts. in cts. in cts. ao 

value Sept.27 Feb.24 Mar. 2 Up Off 

18. i, ih ere me 2382 .0163 .0160 0161 0001 a 
| Sgt PRR PAG po Beng rr 1930 .0420 0365 .0366 0001 
CE) whats Sekine cat 1930 .0668 .0710 0714 0004 

OE rn chase t ba hs ee 4.8665 3.4925 3.8650 3.8975 a 

itera S00) els 1930 .1608 1652 .1660 .0008 ced 

LANG OM cowie ket aces eee 3108 3420 3415 eae 0005 

ts 6 Gap ik tae eee 2680 1375 .1820 1750 Ses .0007 

inn de OCCT PORT ee .2680 .1400 1755 SS ie .0095 

Lee ee Oe ee 1870 .2240 2232 Py .0008 

MR spenupicnnee whale teenies a 1930 1445 1395 1385 reek 0010 

IRR eS nn 1930 1445 0748 .0746 mina .0002 
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Chino 


(Concluded from page 436) 


and proportionate amounts in 1917-18 
would have been added to operating 
costs and reduced by that much the “in- 
come” and “profits” on which the com- 
pany must pay heavy taxes, both state 
and federal. 


The question of costs at Chino is im- 


portant, of course. 


Costs of 9c. a pound were “hoped” for 
back in 1910, when it was “hoped” to 
recover 35 pounds of copper metal from 
a ton of 2.6% ore, or total costs of $3.15 
per ton crude ore. The estimates were 
astoundingly bettered to such an extent 
that only $2.07 per ton crude ore was 
the actual average cost in 1912-13-14-15. 
Instead of 9.0c. costs hoped for, 7.4c. 
was the actual average, and that, too, 
handling only 2.1% ore, and recovering 
only 28 pounds 
pounds. 


metal a ton, not 35 


Costs were dislocated beginning 1917 
by new taxes, both state and federal; 
by new railroad freight rates on all 
and materials (and 


by increased commodity 


supplies copper); 
and 


and last but not least by lower 


prices 
wages; 
remaining ore grade after high-pres- 
sure mining for war One 
that $6,000,000 
were invested by 
the old 5,000 to 
11,000 to 13,000 
tons works and acquiring its own coal 


four years. 


redeeming feature was 


of war-time profits 
Chino in 


8,000 


remodeling 


ton mill into an 


mines, and other improvements. 

This did not prevent costs, however, 
from averaging $1.75 a ton to mine and 
mill each ton of ore since 1917, versus 
84c. in 1916. The figures are before 
depreciation and before profits taxes. 
Neither the 45c. per 
ton ore fixed charge to cover stripping 
1916. It used to 
a pound more to smelt, 
refine and freight the copper east to 
market, after leaving the mill. This 
item is 4.3 to 5.6c. a pound in 1917-1921. 
Lower wage scale enforced since 
1, 1921, and 
should 


do they include 
outlay, versus 30c. in 


cost 2% to 3c. 


Jan. 


lower commodity prices, 
these 


Old 


costs under 10c. a pound are hopeless to 


lower costs. How long 


conditions may last is problematic. 


expect, and only an extreme optimist 
could expect costs as low as 10c. or any- 
where near that figure. 

The table shows my estimates as to 
future earning power of Chino, in the 
next several years to come. 

—-—0 
CRUCIBLE STEEL. 
While Crucible Steel stock is strong, 


due to material im- 
the 


so happens that the shorts in the stock 


this is not any 


provement in steel industry. It 
played with it a little too long and got 
themselves into a position where the 
stock can be run up on them any time 
the and can 


back up their action by buying it. At 


insiders say the word, 
94 the stock is selling much above U. S. 
Steel, which has behind it a more sub- 


stantial business record. 
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QUAKER OATS REVEALS 
STARTLING CHANGES 


Few changes in earnings were more 
startling than those the Quaker Oats 
Company made public for 1920. Froma 
profit of $3,733.720 the company made in 
the previous there has been a 
paralyzing drop to a deficit last year of 
$5,824,925. Merging these two items the 
result was a reduction in the 
from $11,565,588 to 


year 


drastic 
company’s surplus 
but $1,263,163. 


the first six months of 1920 
were excellent in their business results, 


according to President Crowell, all this 


Since 


enormous loss was sustained in the bal- 
the When stock- 
ponder their company’s 
will hardly differ 
with the observation of its chief execu- 


ance of year. the 


holders over 


annual report they 


tive that from September on it was in 


an economic the like of which 


Was never seen before. 


storm, 


When we consider the nature of the 
company’s the 
ascribed to 
For years the 
poration has manufactured one of the 
most popular brands of breakfast foods, 
a product that can hardly be classed 
among. the 


business, can drop in 


earnings be entirely the 


economic storm? cor- 


luxuries which people 
when 
compelled to retrench in personal ex- 


penditures. 


would abandon most quickly 
Other corporations in sim- 
ilar lines have not fared as badly. Since 


people must live they must eat. 


Is it possible that the company is go- 
ing backwards because it is not alive 
with the progressiveness of this modern 
age? At one time it was a heavy ad- 
vertiser this kept its 
brands fresh in the minds of the con- 
sumers. 


and by force 
But little of its advertising is 
When 


one-time 


seen nowadays. 


the 


advertising 
favorite brand 
quickly passes out of the public’s mind, 
for there are others quick to jump into 
the 


ceases 


The big loss in business 
sustained 
laid to 
Part of it might be accounted for by 


breach. 
Oats 
wholly be 


Quaker last year can- 


not poor business. 


an effort to stand still and depend upon 
past reputation. 


———_ 0 -—_ 


Cc. c..c..& ST. LOU 

The Big 
asked the 
mission to 


Four Railway Company has 
Interstate Com- 
authorize its acquisition of 


Commerce 


the Terre Haute Railway Company by 
the purchase of that road’s entire cap- 
ital stock. The purchase would not in- 
volve consolidation of lines, it was said 

The Terre Haute Railway Company 
recently emerged from a receivership 
of long duration and the Big Four Com- 
the line 
would “promote the furnishing of ade- 


pany said its acquisition of 
quate transportation service for a ter- 


ritory, which should, in the interests 
of producers, consumers, and general 
public, be supplied with better railroad 


facilities.” 


Erie Railroad 


(Concluded from page 447) 


standpoint and because of their char- 
acter would tend to move in sympathy 
with the stocks. 


It is a matter of common knowledg: 
that in speculative periods the public j; 
inclined to indulge in most active com 
petitive bidding where there is the leas 
material of a known nature upon whi 
to predicate favoritism. The unknow 
is a most pronounced feature in conne: 
tion with the Erie securities. It is u 
likely that the valuation bureau will b 
able to file final 
months. . In the 
amuse itself 


appraisal for severa 
meantime, the publi 
by risking its capita 
the that the 
will be favorable. 


can 


in support of idea final 


estimate 


In the small table herewith I hav 
the fluctuations in the thre 
stocks, fractions omitted, from 1901 t 
1915. I make no pretense of ability to 
predict just how far these stocks will 
go in the next 
market. | 
judgment. 


given 


share 
the reader’s 


active railroad 
leave that to 
The other day I asked a big shippe: 
what he thought of the Erie as a rout 
for shipment of goods to Chicago. His 
reply will interest my readers: 


“T usually ship my freight via either 
the New York Central or Pennsylvania, 
more because of habit than anything 
else. I must admit, however, that ship 
ment via Erie would be more rapid.’ 

It is known to railroad students that 

the hope of the Erie management is 
that it will be able to cut into the busi 
ness of the two roads named by taking 
away from them a large portion of th« 
tonnage destined for Chicago. 
a distinct potentiality which it will 
profit us to bear in mind. It suggests 
the possibility of a marked improve- 
ment in gross, and net as well, in th: 
future. 


Here is 


Were it not for the fact that we ar: 
unable to form any definite idea as to 
what the property Erie will 
be fixed at, I would say that Erie com 
mon under the new conditions might b: 
able to earn 
seven per cent. 


value of 


anywhere from five 

If it can show such a! 
earning power, then the present price 1 
With the 


. ] 
would say that the convertible bonds 
-arn their interest 


cheap. same reservation, 


should be able to 
about 1-65 times, which would entitl: 
them to a much better rating than thei 


present price would indicate. 


—_O—_—_- 
TOBACCO EARNINGS 


Tobacco Products—Over 8 per cen! 
was earned by the company in 1920 0: 
the common stock. 


General Cigar—A report giving 1 
earnings at $2,489,869, equal to $12.59 
share on the common stock after pay 
ment of dividends, was somewhat un 
der that of a year ago, when the com 
pany earned $15.75 a share. 
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Extreme inactivity and 

(thargy continues to characterize trad- 

ng in the Boston stock market, in gen- 
al. A few live spots during the week 
ist centered around the mining group, 
sound National Leather, and around 
ewi and United Fruit. 


Boston: 





The livest New England topic of the 
y is the movement in opposition to 

c« proposed further 10 per cent. in- 
case in freight and passenger rates 
the New England railroad district. 
‘he governors of every state in New 
gland are each appointing a commis- 

mn to investigate the railroad rate 
increase, and this week, Governor Bax- 
r of Maine appointed a commission 
headed by B. F. Cleaves, of Biddeford, 
\ie., chairman of the Public Utilities 
ommission of the Pine Tree State. The 
Roston Chamber of Commerce has en- 
tered the lists and on Wednesday asked 
he Interstate Commerce Commission 
crmally to investigate the question. In 
the conservative language of the Bos- 
1 Chamber, the Interstate Commerce 
Commission is asked to decide whether 
the 10 per cent. increase is needed and 
imperative, or whether the necessary 
income cannot be derived “from with- 
by closer economy and operating 
cficiency, with a view that New Eng- 
nd be not placed at a competitive dis- 
idvantage through already topheavy 
freight rates as against other parts of 


the country. 


Railroad issues in the Hub market 
re marking time. The undertone is 
nelined to be strong. 


Carson Hill Gold (California) fea- 
tured the Hub market the past month. 
lhe stock dropped to $13 versus a high 
of $40 in January a year ago. Since 
that time it sagged to a low of $10% 

st November-December, recovering 
harply to over $16 in January. 


The break in Carson Hill Gold this 
cek was occasioned by reports that 
he company had “defaulted” in its 
«yments on the Melones lowgrade 
ecld mine adjoining its own high-grade 
iorgan mine. These reports followed 
he notification to Melones stockhold- 
by the Melones company that Car- 
on Hill had requested the privilege 
f renewing for one year the purchase 
ption which expires March 15. The 
ect is that Carson Hill could not de- 
ult on the purchase of the Melones 
cause it has never purchased the 
\lelones. It has worked, works now 
nd will work the Melones mine under 
| 21-year lease signed eighteen months 
eo. The purchase option which ex- 
ires March 15, 1921, is a separate op- 
on whereby the Carson Hill may buy 
he Melones outright. Carson Hill re- 
juests an extension of this option for 
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the reason, so it is given out, that fur- 
ther examination is necessary. 

Agwi and United Fruit checked their 
precipitate declines the past week, and 
recovered a few points of lost ground. 
National Leather down to $83 was 
around rather low ground, but recov- 
ered. 


Odd Copper Market 

Nothing odder has been seen in years 
than the very strong market in copper 
securities notwithstanding further cur- 
tailment in production, notwithstand- 
ing one company after another is added 
to the ranks of dividend passers, and 
notwithstanding the further drop in 
the price of the red metal to 123<c. 


This week Ray, among the Hayden- 
Stone-Guggenheim coppers, passed the 
quarterly dividend thereby joining the 
ranks of Nevada and Chino’ which 
passed in December and again this 
quarter. Utah curtailed the rate frorn 
$6 a share a year to $4 with a quar- 
terly declaration of $1. 


Kennecott passed its dividend alto- 
gether, announcing as its reason the 
dearth of copper metals sales. Kenne- 
cott draws nearly $640,000 in dividends 
from Utah Copper Company on Kenne- 
cctt’s holdings of Utah, whereas Ken- 
necott would have to pay out only less 
than $350,000 at 50 cents quarterly on 
its own stock. I showed last week 
how Kennecott must conserve its fi- 
nancial sinews to carry not only its 
own burdens of unsold metal, but also 
the metal and construction burdens of 
its Braden subsidiary in Chile. Both 
companies will profit handsomely by 
any turn in the tide of affairs that will 
lead to heavier volume of copper metal 
buying, even at low prices, and the 
turning into fluid cash of frozen cop- 
per metal inventortts. 


New low production figures in the 
copper industry were registered by Old 
Dominion of Globe, Arizona. Its Feb- 
ruary output is the lowest but one in 
any month in many years past. The 
company has joined others in curtail- 
ing the already curtailed rate of pro- 
duction from 50 per cent. normal to 
around two-thirds or less of this fiz- 
ure. 


The worst that can happen to the 
coppers has already happened and 
been discounted. That is the general 
consensus of copper opinion in State 
street and New England, which are 
generally seven jumps ahead of the 
copper market than is New York. The 
coppers sold so low in Christmas wee 
that the feeblest flicker of better times 
led to a violent up move in January 
f-om which the reaction has since been 
only very slight indeed. 








We recommend the purchase at 
present prices of 


Waldorf System 


Incorporated 
Common Stock 


This stock is listed on the Boston Stock 
Exchange, and orders placed with us will 
receive prompt execution. 


Richardson, Hill & Co. 


Established 1870 
50 Congress Street, Boston 
BANGOR PORTLAND NEW HAVEN 


Members Boston, New York and Chicago 
Stock Exchanges 


























Thomas C. Perkins 


Constructive Banking 


15 State Street 
Boston, Mass. 


36 Pearl Street 
Hartford, Conn. 





Specialist for eighteen 
years in the Financing 
of established and 
prosperous Industrials. 





Entire stock tssues 
underwritten and distributed. 
































Guanajuato Reduction & Mines 6s 
Guanajuato Power & Electric 6s and stecks 
Michoacan Power 6s 
Empire Lumber Co. 6s 

Central Mexico Light & Power 6s 


53 State Street 
Boston, Mass. 


Hotchkin & Co, «= Distance Telephone: 








WE OFFER 
CENTRAL VERMONT RAILWAY REFUNDING 
5’s, 1930, guaranteed principal and interest by 
the Grand Trunk Railway of Canada which is 
now operating under Government Control to net 
0%. 


H. C. SPILLER & CO., Inc. 


17 Water Street - . BOSTON 
63-65 Wall Street - - - NEW YORK 











Wright Aeronautical 
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Chas. H. Jones & Co. 


Vunicipal, Railroad and Corporation Bonds 
20 BROAD ST. NEW YORK 
Tel. Rector 9140 Cable: ““Orientment’ 




















We are offering: 


Grand Trunk Pacific Ry. 


4s due 1955 
A Cirect obligation of the Dominion of Canada. 


To Yield 7.25% 


Particulars on request. 


LYNCH & MSDERMOTT 
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Security Recent Approximate 
Price Current Yield 
el ES css 8 CAEP e wR E CER ENE 86 8.45 
Central Leather 20-Year 5s, 1925............... 92 7.30 
Corn Products 25-Year 5s, 1934................. 90 6.15 
EE EGS EES SE 96 8.20 
Lake Shore & Michigan Southern 4s, 1931....... 82 6.45 
Letom Peace Come. Gs, BEET... .. 0.0. e cece scnnss 83 7.30 
Onvanen Short Lino Ga, GORD... .....5.--25--...... 80 7.5 
Louisville Gas & Electric Ist Ref. 7s, 1923........ 80 8.70 
Northwestern Bell Telephone Co. 20-Year 7s, 1941 963, 7.25 
Colorado Fuel & Iron Gen. Mtg. 5s, 1943........ 78 6.4 
Central Pacific Ist 4s, 1949..................... 73 5.5 
such obligations before long will be 


pe the approach of Spring we 
come closer to the easing of 


which 


money rates, has long 
been anticipated but seems to have been 
unduly slow in its development. The 


obvious concomitant of that easement 
must be a material reduction in the yield 
on high grade and semi-speculative 
bonds. And as Spring adyances there 
is every probability that there will be 
a very marked change in the prevailing 
rate for commercial paper, which should 
add to the momentum of the upward 
swing in bond prices. 


The foregoing permits of but one con- 
clusion—we are rapidly approaching a 
substantial upward movement in the 
investment market. 


There are a number of bonds obtain- 
able which are selling much cheaper 
than they should be, the slowness of 
easement notwithstanding. We have 
included in this week’s list of sugges- 
tions a number of bonds which come 
within that category, and we cannot 
urge too strongly the advisability of 
consideration of.such opportunities if 
the reader is desirous of obtaining a 
minimum of risk, plus the greatest 
promise of price appreciation in a com- 
paratively short space of time. 


In offering to our readers suggestions 
of investment bargains, we are con- 
fronted with a more or less difficult 
task in the matter of “Choice.” The num- 
ber of bonds that can be considered in- 
secure is limited when compared with 
the number of actual bargains that are 
doubly attractive because of special 
conditions surrounding them and whose 
security is not at all to be questioned. 


Railroad bonds that are well pro- 
tected and following which there is a 
reasonably well defined earning ca- 
pacity are as safe as any bonded obliga- 
tion can be. This is by virtue of a fact 
which has frequently been brought out 
in these columns, namely, the guarantee 
of the Transportation Act of 1920, which 
in effect is the pledged word of the 
Government of the United States. That 
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able to command a market close to, or 
above par, is a statement which needs 
no further 


discussion or citation of 


j root. 
We 


termed 


have avoided what might be 
highly speculative issues in 
making suggestions and have selected 
only those bonds which offer attractive 


investment inducements. 


In passing, particular comment may 
be made regarding one or two of the 
suggestions appearing in the table here- 
with. For example, it will be noted 
that the price quoted for Union Pacific 
convertible 4s offers an income yield 
considerably higher than that offered 
by many other issues, whose quality is 
unquestionably of a lower grade. Al- 
though a bond like this convertible is 
not secured by a mortgage, it is a com- 
plete obligation of the issuing company, 
and none can question the credit stand- 
ing of such a railroad as Union Pacific. 


Anaconda and Central Leather bonds, 
suggested in the table herewith, are 
selling on an exceptionally attractive 
yield basis and even though both the 
leather and the copper industries have 
been subjected to severe liquidation we 
do not believe the security behind the 
bonds mentioned has been damaged to 
any extent. At least it is not believed 
that the security has depreciated suf- 
ficiently to justify giving the bonds a 
rating lower than a double “A.” 


In a recent issue of “The Financial 
World” Corn Products was analyzed 
and special reference was made to the 
25-year 5% bonds of the company, 
which are selling to yield about 6.15%. 
This investment can be regarded as 
high grade and, because of the pros- 
pects of the company, to say nothing of 
the controlling influence in the general 
bond market, we believe the bonds are 
especially attractive. 


The reader will observe by examina- 
tion of the table herewith that diver- 
sification is provided which is an im- 
portant element in making one’s invest- 


ment commitments at the present time. 
We believe that if held, all of these 
bonds which now show a remarkably 
high yield must, in another twelve 
months or so, afford to the owner pros- 
pects of very high profits. 


Anaconda 6s, 1929.—Outstanding, $25. - 
000,000. Obtainable in coupon bonds 
of $1,000, registerable as to principal! 
only. A direct obligation of the com- 
pany. 


Central Leather 20-Year 5s, 1925.— 
Outstanding, $28,978,650. Obtainable i: 
coupon bonds of $1,000, registerable as 
to principal. First lien on entire prop 
erty of the company and on securities 
of various other companies. 


Corn Products 25-Year 5s, 1934.—Out- 
standing, $4,781,000. Obtainable in cou- 
pon bonds of $1,000, registerable as to 
principal. Redeemable at 105 and in 
terest on any interest date on 60 days’ 
notice. Secured by various 
properties of company. 


liens o1 


Swift and Company 7s, 1925.—Author 
ized, $40,000,000. Obtainable in coupon 
bends of $100, $500 and $1,000, register 
able as to principal. <A direct obliga- 
tion of the company. 

Lake Shore & Michigan Southern 4s, 
1931.—Outstanding, $50,000,000. Obtain- 
able in coupon bonds of $1,000 and $5, 
000, registerable as to principal or fully 
registerable. Secured by liens on vari- 
ous mileage and properties. 

Union Pacific Conv. 4s, 1927.—Out- 
standing, $26,835,225. Obtainable in cou- 
pon and registered bonds of $500 and 
$1,000. Callable as a whole only at 102” 
and interest on any interest date on 
ninety days’ notice. Not a mortgage. 

Oregon Short Line 4s, 1929.—Out- 
standing, $45,000,000. Obtainable in cou- 
pon and registered bonds of $1,000 
Secured by first collateral lien on se- 
curities of various companies. 


Louisville Gas & Electric Ist Ref. 7s, 
1923.—Outstanding, $13,116,000. Obtain- 
able in coupon bonds of $100, $500 and 
$1,000, registerable as to principal. Se- 
cured by first lien on entire property) 
of the company. 





Northwestern Bell Telephone Com- 
pany, Twenty-year 7s, 1941.—Authorized 
$30,000,000. Obtainable in coupon bonds 
of $100, $500 and $1,000, registerable as 
to principal. Registered bonds of $1,- 
000, $5,000 and $10,000. Secured by : 
first lien on entire property of the 
company. 

Colorado Fuel, General Mortgage 5s, 
1943.—Outstanding, $5,764,000. Obtain- 
able in coupon bonds of $1,000, regis 
tered as to principal or fully registered 
A direct lien on all property of th 
company. 

Central Pacific Ist 4s, 
standing, $98,787,000. Obtainable 
coupon bonds of $500 and_ $1,00 
registerable as to principal only or ful! 
registerable. Registered, $1,000 a: 
multiples. Secured by first lien 
various mileage. 


1949. — Out- 
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NCE business returns to anything 
O like normal the Chicago & 
Northwestern should be in posi- 
yn to again place its stock on a seven 
d eight per cent. basis. Roughly, the 
mmon stock of Northwestern should 
able to demonstrate a fairly consist- 
t earning power under normal condi- 
ns and with the present rate and 
re schedules in effect, of somewhere 
iround 12 per cent. 


While failure of a road to show up 
particularly well under Federal control 
should not be considered as prejudicial, 
at the same time ability to make a com- 
paratively good showing should be in- 
terpreted as distinctly favorable. No 
circumstances under the rule of the 
Railroad Administration are to be 
looked upon as particularly conducive 
to a favorable showing for particular 


roads. 


Chicago & Northwestern is in par- 
ilarly good financial position, if one 
includes the amounts owed the com- 
pany by the Government. There are 
rtain obvious equipment needs con- 
mting this company, provided we 
to anticipate a return to anything 
normalcy this year. The satisfac- 
n of these needs may be anticipated 

h equanimity. 


Vital Statistics: 


lhe record of earnings for the senior 
d junior shares of Northwestern, to- 
gether with the times bond interest 


is earned, over a period of years, fol- 


Pref. Common Interest 

irs Earned Earned Earned* 
1911 .....2 Sg aee 8.48% 2.37 
1912..... ae 7.09 2.24 
1913... 22 aS 9.55 2.46 
14..... 54.06 7.58 2.12 
awe 52.29 7.28 2.05 
eee 90.06 14.12 2.89 
7 HOEY 75.71 10.47 2.65 
ee 16.40 1.30 1.22 
1919. .... TS 1.21 1.24 


“Times. 
\OTE:—In each of the years in above, the 
rreferred stock paid eight per cent. and the 
nion seven per cent. annually. The pres- 
Tate, established in June, 1920, is seven 
| five per cent. respectively. 
The company has increased its num- 
of locomotives and other equip- 
it as compared to 1914. An idea of 
increase may be had from the fol- 
ving compilation: 
1919 1917 1914 
omotives ... 2,000 1,970 1,830 


S. Camis, oc.4 2,001 2,007 1,918 
eight cars.... 69,411 69,820 65,950 
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Chicago & Northwestern 














Apparently the company is in need of 
new passenger and new freight cars. 
It is to be observed also that the in- 
come account as of December 31, 1919, 
which is the last statement available at 
this writing, shows a disparity between 
rents, credit, and rents, debit, of $1,136,- 
521, which would imply a _ certain 
equipment shortage which should be 
remedied with traffic normal. 


However, railroad statistics are prov- 
ing an ability to obtain greater service 
out of available equipment, and in view 
of an anticipated smaller volume of 
business than last year, it does not 
seem that need for new equipment 
financing, and improvement financing, 
is at all urgent. The company has a 
maturity in April of next year, but it 
is believed that by that time the cost 
of capital will be so appreciably low- 
ered as to make new financing a matter 
for little worry. The earliest maturity 
of any great consequence is in 1928, 
and as the trend of interest rates is 
downward no concern is necessary. 


The working capital position of the 
company is very satisfactory and can 
be estimated as being in the neighbor- 
hood of 40 million dollars: In every 
way, the company can be considered as 
in strong position. A material advan- 
tage would be some opening through 
to the Pacific Coast, and an improve- 
ment in the character of traffic. These 
elements, however, do not materially 
effect the stocks at the moment. 


Conshnions 


There is sufficient warrant, unless 
business is to go to nothing altogether, 
for the directors of Northwestern to 
again pay seven per cent. on the com- 
mon stock, and perhaps return the pre- 
ferred to an eight per cent. basis. The 
former, if it paid seven, should sell 
close to 90 in an ordinary market. At 
present it is selling to yield above 6.50 
per cent., which many believe indi- 
cates the discounting of a dividend 
raise. As an investment the preferred 
can be regarded as both safe and at- 
tractive from the standpoint of possi- 
bility of appreciation. 

—- 0 
COMMONWEALTH POWER 

Gross earnings for the month of Jan- 
uary, 1921, amounted to $2,843,696.69, 
compared with $2,598,959.58 in 1920. For 
the 12 months ending January 31, gross 
earnings amounted to $31,530,718.50, 
compared with $26,414,305.16 in 1920. 
Balance after preferred dividends 
amounted to $796,400.54, compared with 
$1,457,734.27 in 1920. 





Averaging 
How to Make Averaging Pay 


Correct and Incorrect Methods 
of Averaging. 


Averaging with Margins. 


The above subject is fully explained in 
Chapter II of our booklet, 


“Five Successful Methods of 
Operating in the Stock Market’’ 
Written by an expert. 36 pages, illus- 
trated by graphs. Second and enlarged 
edition now ready. Send one dollar to 
insure a copy by first-class mail. 

Ask for Booklet B-4 
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Kernels 
(Continued from page 437) 


ings equal to $9.02 a share on the 
capital stock against $8.54 a share in 
1919.+ 

Tobacco Products for the year ended 
December 31 reports net earnings 
equal to $7.79 a share on 188,000 
shares of common against $8.59 a 
share on 176,000 shares in 1919.— 


McCrory for the year ended 
December 31 reports net earnings 
equal to $10.47 a share on the com- 
mon against $6.69 in 1919.+ 

Midvale Steel for the year ended De- 
cember 31 reports net earnings equal 
to $6.21 a share on the capital stock 
against $5.29 a share in 1919.+ 

P. C. C. & St. L. Railway for the year 
ended December 31 reports net earn- 
ings equal to $4.93 a share on the 
capital stock against $5.12 in 1919.— 


Stores 


Pennsylvania Railroad for the year 
ended December 31 reports net earn- 
ings equal to $3.28 a share on the cap- 
ital stock against $4.29 in 1919.— 


Receiver for Atlanta, Birmingham & 
Atlantic Railroad.— 

Sears-Roebuck sales for February 14, 
300,299 against 28,202,067 in February, 
1920.— 

U. S. Steel stockholders as of February 
15th, 100,641 against 47,695 on June 
30, 1914 and 13,318 on October 31, 
1901, the first report.+ 

Commodities 

Oil—Further declines in prices for 
crude and refined products.— Export 
of lubricating oils in 1920, 410,874,000 
gallons against 274,795,000 gallons in 
1919.4 

Coal—Prices heavy.— Production for 
the week ended February 19, bitum- 
inous, 7,472,000 tons aaginst 7,867,000 
tons in the preceding week and 9,513,- 
000 tons in the corresponding week 
of 1920.— Anthracite, 2,010,000 against 
2,048,000 tons in the preceding week 
and 1,504,000 tons in the correspond- 
ing week in 1920.4 

Cotton—Prices break to new lows since 
1915. New York spot for middling 
11.20 cents against 13.20 cents a-week 
ago.— 

Steel—Average price for eight principal 
products $59.98 against $61.72 in the 
preceding weék.— : 

Pig Iron—Prices heavy— February 
production 1,937,257 tons aaginst 2,- 
416,292 tons in January and 2,978,879 
tons in February of 1920.— 

Lead—Soft at 4.10 cents against 4.50 
cents in the preceding week.— 

Tin—Heavy at £155 10s against £169 in 
the preceding week.— 

Spelter—Easy at 4.80 cents against 4.95 
in the preceding week.— 

Copper—Dull and easy at 12% cents 
against 1234 cents in the preceding 
week.— 

Sugar—Dull and firm.+ 

Coffee—Steady.+ 
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Provisions—Weak.— 

Cereals—Rally.+ 

Monetary Metals—Silver domestic un- 
changed at 99%4 cents. Foreign 54 
cents against 56 cents in the preced- 
ing week.— Gold bars 105s 8d un- 
changed.= 

Price Index—Bradstreet’s for thirty- 

one articles of food products $3.16 

against $3.11 in the preceding week 

and $4.92 in the corresponding week 

in 1920.+- 


Bonds and the Bond Market 

Bond sales for the week amounted to 
$58,166,000 against $75,286,000 in the 
corresponding week of 1920, a de- 
crease of 17,100,000.— 

Bond Market—Active and _ steady.+ 
Liberty bonds—Higher. Industrials— 
Steady. Railroads—Steady. Tractions 
—Firm. Foreign bonds—Irregular. 
Municipals—Firm.+ 

In portant bond offerings of the week: 
City of Jersey City, $1,600,000. Empire 
Oil Purchasing Company, $10,000,000. 
Public Service Northern Illinois, 
$2,000,000.= 

Stock Market 

Sales for the week amounted to 2,914,- 
800 shares against 4,323,400 shares in 
the corresponding week of 1920, a de- 
crease of 1,408,600 shares.— 

Stock Market—Irregular= 

Public Utilities—Firm.+ 

Outside Market—Irregular.= 

Other Markets—London, dull and 
steady.+ Paris, unsettled— Phila- 
delphia, Chicago and Boston, irregu- 
lar.= 

Average price of twenty industrials 
ranges from 74.66 to 75.46 against 
91.18 to 9229 in the corresponding 
week of 1920.— 

Average price of twenty rails ranges 
from 72.41 to 74.08 against 74.25 to 
75.24 in the corresponding week of 
1920.— 

Stock Dividends—McCrory Stores, 20% 
on the common.+ 

Dividends Decreased—Ajax Rubber, 
Vivaudou, Columbia Graphophone, 
Globe Soap, and Continental Motors 
passes quarterly dividend on com- 
mon. Miller Rubber passes quarterly 
dividend on _ preferred. Kennecott 
Coper passed quarterly dividend.— 
Foreign Exchange and Conditions 

Foreign Exchange—Higher.+ 

Demand sterling ranges from $3.85%4 
to $3.88%4 against $3.36%4 to $3.45 in 
the corresponding week of 1920.+ 
Canadian dollar ranges from 87.50 
cents to 88.25 cents against 86.50 cents 
to 87.50 cents in the preceding 
week.+ German marks | slightly 
lower.— French and Belgium francs 
up and Italian lire up.+ 

Bank of England rate 7% unchanged.= 

Ratio of Reserve 14.99% against 14.62% 
in the preceding week and 17% in 
the corresponding week of 1920.+ 

‘Money and Banking 

Call money ranges from 6% to 7% 
against 10% in the corresponding 
week of 1920.4 


Time money ranges from 7% to 74% 
against 8% to 94% in the corre- 
sponding week of 1920.+ 

Commercial paper ranges from 744% to 
8% against 642% to 7% in the corre- 
sponding week of 1920.— 

Bank clearings for the week, $7,382,- 
106,666 against $5,419,151,216 in the 
preceding week and $8,604,004,439 ip 
the corresponding week of 1920+ 

Federal Reserve—Ratio of reserve to 
liabilities 49.9% aaginst 50.3% in the 
preceding week and 42.4% in the 
corresponding week in 1920,— 

Trade 

Dun’s failures for the week 413 against 
462 in the preceding week and 130 in 
the corresponding week of 1920.— 

January Foreign Trade—Exports, $665,- 
000,000 against $732,745,493 in January 
of 1920. Imports, $209,000,000 against 
$473,904,053 in January, 1920.— 

Legal 

U.S. Circuit Court of Appeals confirms 
denial of stockholders of Denver & 
Rio Grande to interfere in the sale 
of road— I. C. C. denies permission 
to C. B. & Q. to issue a bond dividend 
of $80,000,000 to be used in part in 
retiring $250,000,000 in bonds 
July 1, 1921.—= 


due 


—— 0—-——_ 


Endicott-Johnson 
(Continued from page 452) 


deducting taxes, bonuses, note interest. 
With the general reduction in com- 
modity prices, it might prove unsafe to 
reckon more than one-eighth the gross 
as profit, and about $75,000,000 a year 
gross may be safely reckoned. Even 
during the dull second half of 1920 
sales exceeded $36,250,000, versus $38,- 
677,401 the first half—the latter, how- 
ever, at high prices. 

The company is capitalized at $15,- 
000,000 of 7 per cent. cumulative pre- 
ferred, par $100, and $21,000,000 author- 
ized common stock, par $50. The pre- 
ferred stock is retirable up to 125 a 
share, and 3 per cent., or $450,000 face 
value must be retired by sinking fund 
each year beginning Febfuary, 1921. Of 
the preferred stock $14,550,000 was out- 
standing January 1, 1921. Of the com- 
mon stock $14,000,000 was issued, in- 
creased to $14,900,000 by the end of 
1919 through workmen electing to take 
their bonus in stock in lieu of cash, 
and about May 1, 1920, the company 
announced a 10 per cent. stock dividend 
payable June 10 to stock of record May 
26, 1920. The issued common stock was 
this brought up to $16,379,090. 

Dividends have been regularly paid 
on the preferred since organization. 
Dividends on the common began July 
1, 1919, at 87%c. quarterly repeated 
October 1, 1919, at the same rate. In 
1920 the quarterly rate was changed to 
$1.25 or 10 per cent. a year or $5 a 
share a year, which was paid in 1920. 
The $5 dividends on the common in 
1920 were paid the first half year in- 
ciuding extras; none the second half 
year. 
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Settlement Day Problems 
By C. M. HARGER 


ITH the passing of the first of 
W March, the annual “settlement 
day” for a vast portion of the 
nd sales of the year in the Middle 
Vest, some of the strain that has been 
experienced by the farm mortgage 
agencies has been eliminated. For 
weeks insistent applicants have been 
demanding that they be assured of 
commitments of funds on their land 
security in order that they might ful- 
fill the contracts due on that date. The 
volume of sales during last spring, 
summer and early autumn, with the 
high prices paid, made a volume of 
money payable that could not be met 
fully. Reports come from Nebraska, 
lowa and Kansas that in some in- 
stances the contracts were impossible 
oi fulfillment on this account and that 
what was in effect a moratorium was 
declared—that is, the contracts were 
by agreement allowed to stand for one 
year or until such time as the buyer 
could meet his obligations. In many 
cases possession of the farm had been 
given; in others the buyer was await- 
ing for possession, and so complicated 
was the business through the long 
string of changes depending on a single 
primary sale that it affected many 
buyers and sellers. Mortgage bankers 
have exerted themselves to meet the 
conditions, but so limited have been the 
funds obtainable from insurance com- 
panies and other investors that they 
have been compelled to refuse loans 
for several months. What is most 
needed right now is a loan fund ample 
to care for the situation and as the 
rates are ample and the security un- 
questioned it will be merely a matter 
of time when this will be obtainable. 
Right now it is necessary for many 
would-be borrowers to wait their turn 
and in some instances there is neces- 
sity for prolongation of the agreements 
made for paying over purchase money. 
In the case of loans to be renewed 
there is less trouble, mostly the in- 
vestor who once has a farm mortgage 
is willing to have it renewed, especially 
as he is to get a higher rate of interest 
than before and a security equally 
sound. But additional capital is al- 
ways needed. 


For instance, the census report of 
Colorado, made public this week, 
shows a remarkable gain in the farm 
mortgage debt in that state which is 
not one of the great agricultural com- 
monwealths. Ten years ago there 
were in Colorado 9,636 mortgaged 
iarms out of 36,993; in 1920 there were 
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21,131 mortgaged farms out of 45,291. 
The farm mortgage debt increased 
from $18,986,000 in 1910 to $62,623,000 in 
1920. The average debt per farm, due 
to the increased value of land when 
purchased and the amount of funds 
needed to operate it, increased from 
$2,508 to $3,980. The present interest 
rate averages 6.8 per cent.; no statistics 
are available for 1920. The mortgages 
are for 29.6 per cent. of the value; ten 
years ago it was 24.6 per cent. Fifty 
and two-tenths per cent. of the farms 
operated by their owners are mort- 
gauged as compared with 26.4 per cent. 
ten years ago. The average value of 
the farm and its buildings has risen 
from $8,848 to $14,449, indicating that 
the farm mortgages have ample secur- 
ity, as they have generally in the in- 
terior. These figures are illuminating 
as will be those of other states as they 
are completed. They verify the opin- 
ions we have expressed that the farm 
mortgage debt is essentially well 
placed and that there is a constantly 
increasing demand for funds with 
which to finance production. The 
farmers of the agricultural states are 
just now going through a readjustment 
period not less severe than are the in- 
dustrial plants of the East. Their 
products are low, they are uncertain 
as to the future, their buying power is 
curtailed—though it is greater than 
many pessimists would have us believe. 
They are carrying on and will continue 
to do so, probably with some greater 
systematization of their business, and 
that will insure to the advantage of the 
investor in the securities based on 
their farms. 


ROYAL DUTCH 


A meeting of the Royal Dutch Com- 
pany has been called for March 15, ac- 
cording to advices from London, for the 
purpose of voting on a proposal of the 
board of directors to increase the au- 
thorized capital stock to 330,000,000 
guilders. It is reported that if the in- 
crease is authorized the company does 
not intend to issue the new shares at 
present. 


——_- y--———- 


TEXAS COMPANY 


It is announced that payments on the 
15 per cent. stock allotment to stock- 
holders of the Texas Company, at par 
value of $25 a share, are to be made at 
the rate of 50 per cent. on or before 
May 27 and 50 per cent. on or before 
July 8. 


Stock subscription is available to 
stockholders of record April 29, and the 
15 per cent. to be subscribed for will 
result in $21,250,000 additional stock 
being issued. This will bring the total 
capital stock, including a 10 per cent. 
stock dividend to be paid April 29, up 
to $164,450,000. There will then be a 
total of 6,578,000 shares outstanding. 





C.W. Pope & Co. 


25 BROAD STREET NEW YORK 


As developments warrant, we prepare 
special letters concerning the various 
unlisted issues. They appear about 
once a week and will be mailed on 
request. 

Correspondence solicited; it will re- 
ceive personal and detailed attention. 


NO MARGIN BUSINESS ACCEPTED 
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8% FIRST MORTGAGES 8% 


We allow premium on U. 8S. funds. 
Does that appeal? Write us. 


R. A. HULBERT & CO. 
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ARM vestments 


A SQUARE 
DEAL 


For 35 years a square deal has 
been given by George M. For- 
man & Company to all their 
customers. Therefore, to-day 
some of the largest insurance 
companies are investing their 
funds in Forman Farm Mortgage 
Investments, netting 7% interest. 
For the same reason these securi- 
ties have also been purchased by 
hundreds of individual investors 
desiring safety and an attractive 
interest return. 
Our new booklet, “Selecting 
To-day the Investments of 
To-morrow,” should be in 
the hands of every investor. 


Write for i now, using the 
attached coupon. 


YearsWithout Lass Pn Alustomer” 


George M. Forman & Company, 
11 8. LaSalle St., Chicage, Ill. 


Gentlemen: Without obligating me in any 


a way, please send me copy of your booklet. 
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News About 


Your Investments 
—Where to Find It— 


Valuable literature on securities— 
the financial and industrial situation, 
foreign trade, etc.—is being constantly 
issued by investment houses. 

There is only one place where all 
current literature is assembled for 
your convenience. This is in 


Investors’ 
Book of Booklets 


The current issue reviews hundreds 
of booklets and circulars, of which 
the following are only a few: 

February Market Review 
Philadelphia Company 
American Tobacco Co. 

United Drug Co. 

The Fourteenth Census 

Old Rallroad Bond Issues 

c., B. & Q. Joint 4s 

How Exchanges Work 

Highway Finance 

Crude Olli Situation 

Kelly Springfield Tire Company 
Investment Structure During Deflation 


Prospective European Financing in the 
United States 


Terminal Rallway Bonds 

Corn Products Refining Co. 

Railroad Equipment Bonds 

Sugar Companies 

National Title Insurance 

What Constitutes Doing Business? 
Guaranteed First Mortgage Certificates 
What Is Income? 


Analysis of the Rent and Housing 
Situation 


City and State Bonds 

United States Rubber Co. 

Chicago Nipple Manufacturing Co. 
Westinghouse Alr Brake 


Seasoned, Readily Marketable, Long-Term 
Bonds 


Bargains in Bonds 
Foreign Government Bonds 
Ralls of America 


$2.00 a year—less than 17c. a month 
—brings Investors’ Book of Booklets 
postpaid to your home or desk regu- 
larly each month. Pin your check or 
money to the coupon below. 


ADDRESS DEPT. U 


Rudolph Guenther- 


Russell Law, Inc. 
25 BROAD STREET NEW YORK 


Enclosed find $2.00 for a 
year’s subscription to In- 
vestors’ Book of Booklets. 


a rrr ey ere foe oan 


























Something 
Worth Preserving 


You want The Financial World, 
otherwise you would not subscribe. 
Then why not keep the copies intact? 
Surely the interesting articles and 
financial news are worth preserving. 


We can furnish Financial World 
Binders, large enough to hold one 
volume of Financial Worlds, with 
the name of The Financial World, in 
gold on the cover, for 


$2.10, postpaid. 


Address: 
THE FINANCIAL WORLD 
29 BROADWAY NEW YORK 











American Smelting 


(Concluded from page 439) 


the eighteen months prior to June, 1899, 
and American Smelting and Refining 
was one of these. 


There are those who will assert that 
there was nothing untoward in the 
original organization of the company 
under review; that everything was 
sound and legitimate. I have no de- 
sire to contest the point. But the 
following facts are known: 


(1) The original promoters supplied 
$7,700,000 in working capital and two 
smelters of indeterminate value. The 
owners of the other plants that were 
brought into the combine were induced 
to pool about $2,663,000 in working ma- 
terials. 

(2) About $54,800,000 in stock was is- 
sued all told. 

It also is a matter of record that, 
ii the short space of time elapsing 
after the formation of the company 
and the revolt among the directors that 
led to an invitation to the Guggen- 
heims to come in, the cash put into 
the organization by the original pro- 
moters had been dissipated, there had 
been accumulated some five millions 
oz note debts and a large floating debt 
had been contracted. And there was on 
hand a huge amount of unsold metals 
which Messrs. Rogers and Lewisohn 


had failed to market, although demani 
had been good and the price of meta 
was at a record high. 


The foregoing facts, however, hay: 
been recited in detail in the previous 
chapter. It was this condition of af- 
fairs which caused the angered smelt 
ermen of the combine to extend an in- 
vitation to the very interests they had 
combined to combat. They wanted 
succor. 

* * * 

About two years after the Rogers- 
Lewisohn coterie had played their hand 
and lost, the Guggenheims stepped into 
the breach on a basis that was upheld 
by the courts where attempt had been 
made by friends of Rogers to block the 
transaction. 


The Guggenheims agreed to bring 
certain properties into the combine. 
The value of these, as an exchange for 
stock, was measured by their total 
yearly turnover, their working capital 
and earnings. It was a fair exchange. 

And three years later—three years 
after the entry of the Guggenheims— 
the entire debt of the company that 
had precipitated the revolt of the di- 
rectors, was wiped out, dividends were 
being paid, and a huge surplus was 
being piled up. 




















Market Value and Net Earnings 


The net earnings of the company, in relation to capitalization and to market 
value of property, have since been as follows: 


Year ending 
April 30 Capitalization 
1902 $100,000,000 
1903 100,000,000 
1904 100,000,000 
1905 100,000,000 
1906 100,000,000 
1907 100,000,000 
100,000,000 
100,000,000 
100,000,000 
100,000,000 


Year ending 
April 30 Common stock 
1902 $50,000,000 
1903 50,000,000 
1904 50,000,000 
1905 50,000,000 
1906 50,000,000 
1907 50,000,000 
50,000,000 
50,000,000 
50,000,000 
50,000,000 


Year ending Market value 
April 30 securities* 
1902 $71,055,000 
1903 68,480,000 
1904 79,650,000 
1905 120,455,000 
1906 137,095,000 
105,670,000 
90,145,000 
101,900,000 
90,730,000 
88,950,000 


*Calendar year. 


Net 
earnings Per cent. 
$4,861,619 48 

5,421,103 
6,176,737 
7,618,912 
8,774,055 
9.914253 
7,011,190 
7,343,050 
7,046,278 
6,344,971 


D NIN NOW NID 
WOWSUON OD > 


Net earnings less Percent. Per cent. 
pid.div’ds paid oncom. paid 
$1,361,619 : 

1,921,103 5 : 
3,216,737 ). 2 
4,118,912 5 
5,274,055 5 6 
6,414,253 
3,511,190 
3,843,050 
3,546,278 
2,844,971 


Net 

earnings Per cent. 
$4,861,619 6.8 
5,421,103 7.9 
6,716,737 8.4 
7,618,912 6.3 
8,774,055 

9,914,253 

7,011,190 

7,343,050 

7,046,278 

6,344,971 
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As will be shown, the ultimate result 
oi the revitalizing of the company was 
the replacement of water by real value 
and the management of the company 
jor the benefit of the stockholders and 
»not for any stock market or other such 
purpose. 

io acne 

In 1905, the Guggenkeims evidenced 
that broad concept of their duty as 
ustees of a great enterprise in a 
striking manner. Theretofore the 
business of copper smelting was more 
r less of a risk, an experiment. De- 
‘lopment work and extensions also 
were matters for the employment of 
large sums and the investment of cer- 
in elements of risk. 


ect 


Instead of taking the surplus of the 
unpany for employment in the devel- 
opment of expansions, the Guggen- 
heims used their own private fortune, 
accepting the risk themselves. They 
organized the American Smelters 
Securities Company for this purpose. 
Two classes of preferred stock were 
sold to the public. 


In my study of this company I have 
come upon an interesting sidelight on 
this phase. I find that the commercial 
value placed by the public on the is- 
sue of American Smelters and Ameri- 
can Smelting and Refining Securities 
at the time of issue were as follows. 
I have omitted the last three figures 
in the totals. 


1899 274 A.S.& R. com $11,131 
. ws - pfd 23,749 

1901 226 ? com 11,102 
. ? sy pfd 22,204 

1906 300 A.S.S. pfdB 29,520 
S11 —-:15,000 . bonds 15,000 
1912 120 “is pfdA 10,080 
$122,830 


The public received from its invest- 
ment, in the form of dividends or bond 
interest, in 1912, a return of 7.2%. I 
cannot, by any stretch of the imagina- 
tion, find in such an exhibit any rea- 
son for adverse criticism of the Gug- 
genheim methods of financing or man- 
agement. a 

Since the writing of this series was 
undertaken, an inquisitive stockholder 
has made an interesting query. 

The Query: “Why, after twenty years 
of Guggenheim management, are the 
stocks of American Smelting and Re- 
fining selling below their level of 
1900?” 

The Answer: “It would require an in- 
sight into human pyschology not pos- 
sessed by human beings to account for 
the vagaries of the average investor’s 
perspective so that an explanation of 
the low market value placed at present 
by the public upon American Smelting 
stocks is impossible.” 

The answer is given in all sincerity. 
I find that from 1908 to 1918 the com- 
mon stock of the company has demon- 
strated an average earning power close 
to 9 per cent., after liberal allowance 
for the preferred, and a _ reasonable 
margin of safety for both the bonds 
ard the senior stock. 

The fact that the company does not 
enjoy a monopoly of the smelting and 
refining business, and that competition 
is keen, serves to make that record 
remarkable. The average earning 
power of close to 9 per cent. can be 
considered as the normal annual earn- 
ing capacity of the common stock. 
That being so, there is nothing to 
justify the present market valuation for 
the shares unless it might be the pro- 
pensity of the public to underestimate, 
as well as overestimate, the real value 
of securities. 











Quick Assets Position Contrasted 


April 30,1906 April 30,1907 June 30, 1920 
Cash: Gemppedl tonme® 2.055. ees se ies $4,757,928 $6,706,984 $10,845,104 
Nek ques Vila as kanes spepane ns 2,396,961 6,267 ,933 1,862,954 
Net sBGBRIS BCCOUME 6cicsdncccescccenss 16,494,335 15,612,285 46,938,806 
Supplies; prepayments ............... 1,114,893 1,317,544 7,701,808 
[ee rere $20,006,189 $23,197,742 $56;503,568 
Capital: all outstanding bonds and 
stock, pfd. and common............. $100,549,000 $100,457,000 $156,671,100 
Net quick assets versus issued capital 20.0% 23.1% 35.4% 





*Cash and demand loans exclude demand loans to subsidiary and affiliated 
companies in 1913 and 1920, but include such items in 1906 and 1907. 

+Net cash position is the sum of cash demand loans, and Liberty Bonds and 
eceivables net, after deducting all cash payables of every nature, including such 
items as accrued federal taxes, declared dividends, which are not deducted in 1906 


and 1907. 


1920-21. 


Note steady decline in issued capital from $160,534,500 in 1916 to $156,671,100 in 
2 


At time of consolidation in 1911 charges ahead of AS & RCo. common were 
$7,920,000 a year (including $900,000 interest and $1,000,000 yearly sinking fund on 
bonds; $3,500,000 a. year on 7% AS & RCo. pfd; and $2,520,000 a year on 


ASSCO 6%-A and 5%-B pfd. stocks. 


By 1921 charges ahead of AS & RCo. common cut down to $5,879,000 a year 
eing 5% interest on bonds; $3,500,000 a year on 7% AS & RCo., pfd.; and $731,- 


}on ASSCo 6%-A and 5%-B stocks. 


The difference is $2,041,000 a year saved; deduct from this $440,000 a year extra 


} 


$61,000,000 common stock. 


110,000 extra shares AS & RCo. common created by bond conversion; the 
lance, $1,601,000 a year net saving is over $2.50 a share a year extra on total of 








March 7, 1921 


The financial record of this company, 
compared with the record before it 
took on its present form—the contrast 
between the Rogers-Lewisohn regime 
of dissipation of profits, and the Gug- 
genheim regime of enterprise, conser- 
vation and soyndness of managerial 
policy—is best illustrated by statistical 
comparison. 


The limitation of spate compels me 
to leave the significant story in this 
connection to the table accompanying 
this chapter. I also have prepared a 
table showing the earnings over a pe- 
riod of years. These exhibits in the 
writer’s opinion tell a graphic story 
that should be considered a_ high 
recommendation. 


During the past two years conditions 
in the metal industry have been any- 
thing but favorable. Grave problems 
have presented themselves. A smelt- 
ing and refining industry cannot be 
prosperous, cannot show normal earn- 
ings when the entire industry is in a 
state of doldrums. But such is the 
financial strength of the company’s 
resources that it is able to weather 
the storm. 

(To be continued.) 
eecnetelianeinbte 
LOOSE-WILES 
The Loose-Wiles Biscuit Company 
reports net income for 1920 of $945,793, 
This amount was left after payment of 
all interest and loss as a result of de- 
preciation of inventory and Federal 
taxes. The amount was equivalent, 
after payment of the preferred dividend 
and appropriation of $150,000 for re- 
demption of the preferred stock, to 
$23.78 a share on the second preferred 
stock. In 1919 the company reported 
earnings equal to $76.05 a share on the 
second preferred. Surplus after pay- 
ment of the first and second preferred 
dividends last year was $335,564, com- 
pared with $1,521,088 in the previous 

year. 


The inventory on Dec. 31, 1920, was 
valued at $5,230,811, against $4,335,213 
at the close of 1919. Notes payable 
amounted to $1,693,597, against $200,000. 
The profit and loss surplus was $4,154,- 
685, compared with $3,819,122. 

ae Ne 
TIMES SQUARE AUTO 

The stock of Times Square Auto has 
been extremely weak recently, and this 
declining tendency is taken to reflect 
that the companies dealing in auto- 
mobile accessories are feeling the pinch 
of poor business almost as badly as 
are the motor car manufacturers. 

0 
IMBRIE & CO. FAIL 

On petition of creditors receivers 
were appointed Thursday last for the 
firm of Imbrie & Co., New York invest- 
ment bankers, who have been heavy 
investors in South American enter- 
prises. Shortage of cash and liquid 


assets were cited as basis for the action 
to protect assets. 
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CN\Were right on the ground 


Farm Land Y 


Best Security for Money 


O/ First. FARM 
© MORTGAGES 


[Aer SAFETY 


E.J. LANDER & CO. 


ESTABLISHED I1883- CAPITAL & SURPLUS $500,000.00 
GRAND FORKS, NORTH DAKOTA. 

















DIVIDENDS 


AMERICAN CAR AND FOUNDRY CO. 
New York, March 1, 1921. 
PREFERRED CAPITAL STOCK 
DIVIDEND NO. 88& 

A dividend of one and three-quarters per 
cent. (1%%) on the Preferred Stock of this 
Company has this day been declared, payable 
Friday, April 1, 1921, to stockholders of record 
at the close of business Wednesday, March 16, 
1921. 

Checks will be mailed by the 
Trust Company of New York. 

S. S. DE LANO, Treasurer. 

H. C. WICK, Secretary. 





Guaranty 





AMERICAN CAR AND FOUNDRY CO. 
New York, March 1, 1921. 
COMMON CAPITAL STOCK 
DIVIDEND NO. 74 
A quarterly dividend of three per cent. 
(3%) on the Common Stock of this Company 
has this day been declared, payable Friday, 
April 1, 1921, to stockholders of record at the 
close of business Wednesday, March 16, 1921. 
Checks will be mailed by the Guaranty 
Trust Company of New York. 
S. S. DE LANO, Treasurer. 
H. C. WICK, Secretary. 





American Woolen Company 


(Massachusetts Corporation) 
QUARTERLY DIVIDENDS 

Notice is hereby given that the regular quarterly divi- 
dends of One Dollar and Seventy-five Cents ($1.75) 
per share on the Preferred Stock and One Dollar and 
Seventy-five ($1.75) per share on the Common 
Stock of this Company will be paid on April 15, 1921, 
to stockholders of record March 16, 1921. 

Transfer books will be closed at the close of business 
March 16, 1921, and will be reopened at the opening 
of business April 1, 1921. 
WILLIAM H 
March 1, 1921. 


CITIES SERVICE COMPANY 


Bankers Shares 


Cents 


DWELLY, Treasurer. 


Boston, Mass., 





Vonthly Distribution No. 25 


Henry L. Doherty & Company announce that the 
twenty-fifth monthly distribution of Cities Service Com- 
pany Bankers Shares, payable April 1, 1921, to holders 
of Bankers Shares of recor® March 15, 1921, will be 
35 cents per Bankers share. 


E. I. DU PONT DE NEMOURS & COMPANY 
Wilmington, Del., February 28th, 1921. 

The Board of Directors has this day declared 

a dividend of 2% on the Common Stock of this 

Company, payable March 15th, 1921, to stock- 

holders of record at close of business on 

February 28th, 1921; also dividend of 144% 

on the Debenture Stock of this Company, pay- 

able April 25th, 1921, to stockholders of record 

at close of business on April 9th, 1921. 

ALEXIS I. DU PONT, Secretary. 


KELLY-SPRINGFIELD TIRE CO. 


A quarterly dividend of one dollar and fifty 
cents ($1.50) per share on the Six Per Cent. 
Preferred Stock of this Company has been de- 
clared, payable April 1, 1921, to stockholders of 
record at the close of business March 15, 1921. 

Cc. P. STEWART-SUTHERLAND, Secretary. 

New York, March 1, 1921. 











Swift & Company 
Union Stock Yards, 


Dividend No. 141 
Dividend of TWO DOLLARS ($2.00) per shareon 
the capital stock of Swift & Company, will be 
paid on April 1, 1921, to stockho'ders of record, 
March 10, 1921, as shown on the books of the 


Company. __G. A. PEACOCK, Secretary 


Chicago 
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100 Years of Commercial Banking 


CHATHAM & PHENIX 
NATIONAL BANK 
Capital & Surplus $12,000,000 
Resources - - $165,000,000 
149 Broadway, Singer Bidg. 
And 12 Branches 

— 


CHATHAM 
P HEN 























DIVIDENDS 





AMERICAN SNUFF COMPANY 
Memphis, Tennessee, March 2, 1921. 
Dividends of 1%% on the Preferred anc 3% on the 
Common Stock of AMERICAN SNUFF COMPANY were 
today declared payable April ist, 1921, to stock- 
holders of record at the close of business March 11, 
1921. Checks will be mailed. 
Transfer books will remain open. 
M. E 


E. FINCH, Treasurer. 





CENTRAL STATES ELECTRIC 
CORPORATION 
PREFERRED DIVIDEND NO. 35 

March 2nd, 1921. 
The Board of Directors has today declared the thirty- 
fifth quarterly dividend of one and three-quarters per 
cent. (1%%) on the Preferred Stock of Central States 
Electric Corporation, payable April Ist, 1921, to pre- 
ferred stockholcers ef record at the close of business 

March 10th, 1921. Checks will be mailed. 
L. E. KILMARX, Treasurer. 





CANADIAN SECURITIES 
Lynch & McDermott, 10 Wall Street, N. 
Alberta 5448, Jan’SO.......ccececes 86 
Alberta 5s, May, 1928 ............ 85 
Alberta 6s, June, 1929 
British Col 4%s, Dec, 
British Col 4%s, Jan, 
British Col 5%s, Mar, 1939 
Calgary 7s, June, 1928 
ee fa Se re 9% 
Calsary Ge, Apr, UBES ..osssccscce ¢ 
Montreal 414s, Jan, 1926 ........ 
Montreal 6s, Dee, 
Montreal 6s, May, 1923.......... 
New Brunswick 5s, Dec, 1926.... 
New Brunswick 6s, Apr, 1925.... 92 
New Brunswick 5s, June, 1926.. 
New Brunswick 6s, Mar, 1925.. 
New Brunswick 5s, June, 1926.. 
Saskatchewan 5s, Feb, 
Saskatchewan 4s, July, 1923 .... 


PUBLIC UTILITIES. 
Bell Tel of Can 5s, Apr, ’2¢ 
Bell Tel of Can 7s, Apr, 1925.... § 96 
Braz Trac L & P 6s, Nov, 1922.. 8§ 91 
Ced Rap Pr & Mfg 5s, Jan, ’33.. 76 78 
Elec Dev Co of Ont 5s, Mar, 1933 75 82 
Laurantide Pr Co 5s, Jan, 1946.. 77 80 
Loco & Mach Co 4s, Mar, 1924.... 8 89 
Mont Tramway 5s, July, 1941.... 73 
Mt Ht Lt & Pr 4%s, Jan, 1932.. 80 
Mt Lt Ht (Lachine) 5s, Apr, 1933 78 82 
Rio de Jan Tr & Pr 5s, Jan, °35. 67 69 
Shaw Water & Pr 5s, Jan, 1950. 84% 861% 
Toronto Power Co 5s, July, 1924. 78 80 
RAILROADS. 
Canada Natl Rys 7s, May, °35....100 101 
Gd Trunk Pac Ry 3s, Jan, 1962.. 50 52 
Gd Trunk Pac Ry 4s, Jan, 1962.. 60 64 
Gd Trunk West 4s, July, 1950... 68 65 
Gt N Ry of Can 4s, Oct, 1934.... 64 67 
INDUSTRIAL. 
Can Car & Fdy 6s, Dec, 1939.... 79 
Dom Coal Co 5s, May, 1940 76 





TOBACCO STOCK QUOTATIONS. 
Bristol & Bauer, 120 Broadway, N. 
American Cigar com ............ 90 
American Cigar pfd 
British-American Tobacco 
Geo. W. Helme com 
Geo. W. Helme pfd 
Ps UE SONI oak c'e se: 0 ae aw 98 
J. S. Young pfd ; 
MacAndrews & Forbes com 
MacAndrews & Forbés pfd 
Porto Rican Amer Tobacco 
R. J. Reynolds “B” 
R. J. Reynolds “A” 
R. J. Reynolds pfd 
Weyman-Bruton com 
Weyman-Bruton pfd 
American Tobacco Scrip 
Tobacco Prod 8% Scrip 
Porto Rican Amer Tob Scrip.... 80 





UNITED STATES BONDS. 
Childs and Company, 120 Broadway, 
New York. 

Consol Be, BAOr, THOS oie sssccecs NNT; 

Old 4s, Feb, 1925 

Panama 2s, 1936-1938 

Panama 3s, June, 1961 

Conversion 8s, 30 yrs date issue 80 
Liberty 34s, 1952-47 90.90 
Liberty Ist 4s, 1932-47............ 8 
Liberty 2d 4s, 1927-42 

Liberty 1st 4%4s, 1932-47 

Liberty 2d 4%4s, 1927-42 87. 
Liberty 3d 44s, Sept15'28...... 90.2 
Liberty 4th 44s, 1933-38 

Victory S448, 1922-23 ... cccccccce f 
Victory 4%s, 1922-23 


CR. 


10% 
100% 

8014 
91.02 
87.20 
87.10 
87.28 
87.06 
90.26 
87.20 
97 Hz 


97.52 


WHAT 
Do You Think 
Of The Market 


By 
A Kustomer 


Very few books of real 
humor have been writ- 
ten about Wall Street— 
here is a real one—you 
will enjoy many laughs. 








Dave writes to Eddie: 
“This morning I received 
another call for margin. 
That’s the fourth time in 
the last two weeks your firm 
has insulted me. I suppose 
even if I put up 100 per cent. 
you would want 25 per cent. 
-extra as a matter of habit.” 


Only $1.10 Postpaid 





Book Department 


The Financial World 


29 Broadway New York City 

















STANDARD OIL ISSUES. 

Carl H. Pforzheimer & Co., 25 Broad Street, 
. New York. 

Anglo-Amer Oil Co Ltd 
Atlantie Refining Co 
Atlantic Refining Co pfd 
Borne-Scrymser Co 
Buckeye Pipe Line 
Chesebrough Mfg Co Cons.... 
Chesebrough Mfg Co Cons pfd. 100 
Crescent Pipe Line Co ) 
Cumberland Pipe Line Co 
Eureka Pipe Line Co 
Galena-Signal Oil Co pfd new.. 
Galena-Signal Oil Co pfd old.. 
Galena-Signal Oil Co com 
Illinois Pipe Line Co 
Indiana Pipe Line Co 
Int Pet Co, Ltd 
National Transit Co 
New York Transit Co 
Ohio Oil Co 
Penn-Mex Fuel Co 
Prairie Oil & Gas Co 
Prairie Pipe Line Co 
Solar Refining Co 
Southern Pipe Line Co 5 
South Penn Oil Co 220 
South West Penna Pipe Lines 68 
Stand Oil Co 303 
Stand Oil Co of Ind $25 par.. 
Stand Oil Co of Kansas 
Stand Oil Co of Kentucky.... 
Stand Oil Co of Neb 
Stand Oil Co of N J pfd 
Stand Oil Co of New York.... 3: 
Stand Oil Co of 
Stand Oil Co of Ohio pfd 
Swan & Finch Company 
Union Tank Car Co 
Union Tank Car Co pfd 
Vacuum Oil Co 





DIVIDENDS DECLARED FEB. 24-MAR. 2 


Rate Pe- Stock of Pay- 
' P.C. riod. Record. able 
Am Bank Note pfd. Tie Mar. 15 Apr. 1 
Am Beet Sugar pfd. 1% Mar. 12 Apr. 1 
Am Can pfd 1% Mar. 16 Apr. 1 
Am Car & Fdry pfd 1% Mar.16 Apr. |! 
Am Car & Fdry com 3 Mar. 16 Apr. | 
Am Locomotive pfd. 134 Mar. 11 Mar. 3! 
Am Locomotive com 1% Mar. 11 Mar. 3! 
Am Public Serv pfd. 1% Mar. 15 Apr. 
Am Tobacco pfd.... 1% Mar. Apr. 
Am Woolen pfd..... 1% Mar. Apr. |) 
Am Woolen com.... 1% Mar. Apr. ! 
Gulf States St 1 pfd 1% Mar. 15 Apr 
Kelly-S Tire 6% pfd 1% Mar. Apr. 
Lackawanna St com 114 Mar. Mar. 
Liggett & M T pfd. 1% Mar. Apr. 
Montana Power pfd 1% Mar. Apr. 
Montana Power com % Mar. Apr. 
North American Co. 1% Mar. Apr. 
Swift & Co 2 Mar. Apr. 
United C S of A com 1% Mar. Mar. ~4 
Worth P & M pfd A 1% Mar. 21 Apr. 
Mar. 21 Apr. 


Worth P & M pfd B 114 
The Financial World 
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Lawyers Mortgage Co..........scceceees 460 
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Lisman Be ie Wes oes sin écaesoncasennee 425 
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iwnch 0 BREE. 55x05 s aks cos cecees 463 
Mice. Sameer D6 a xcas ei Sac es saeess 465 
McClave & COMPANY... ....cccssccccvcces 455 
MoeConsieth Be toe... Ths Beas a ancien. dein cntses 457 
MacQuGied Be MOG 6 void6. oscars ca sewecaes 453 
Maguire & RUPlelenh. «oo. ccc cccsssececces 459 
Mayer Be Cop Oe Bik os Oe kidd c se iseee ts 451 
Mocker, CS oak ic celeste sun es Gee eden sins 425 
Mereill,. Tignes dno issicatwwadecc'e as 457 
Munds, Rogers & Stackpole............. 456 
National Clty "GomGany, .6oiiscicicccccce 452 
Noll & Compeey, 1.5... oe's:o6 0:6 sniecesees 459 
Perkins, “We eg 6 os vows ds cece nates 463 
Plorsheimer &@ Co., Cech Ba... sweusscs 465 
Pope © (ey, Secs caida tet hiy ows ees on 467 
RicharGege, Wee Or OO oss se eaycscnnes ss 463 
BCOtt & Bess cise ces slide ces eames 456 
BOX SUN Me Ei ies a cb KGS oa ddcees wee 465 
OIC: Ot Gee Bene aa cose cave waveeeneons 465 
SOU Me Es ae nie a on Oddo ss6 etek wre 451 
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BURE OF CONSTRUCTIVE 
FINANCIAL 


FOREWORD 


Intelligent and successful investing is based upon a thorough knowl- 
edge of security values. 

Such knowledge is best acquired by reading constructive financial 
literature, prepared by individuals who are authorities on their subjects. 

Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects published by reputable investment 
bankers, which we believe will be of interest and benefit to our subscribers. 

Below is a list of literature now available. 


To obtain any of the bootlets write to the issuing houses and mention 


“The Financial World” and the date in which the literature you desire 
was listed. 


ON BONDS 


South American Government Bonds—A _ list of offerings. 
Merrill, Lynch & Co., 120 Broadway, New York. 


State of Sao Paulo—A booklet describing its resources in con- 


nection with its new bonds. Equitable Trust Co., 37 Wall 
Street, New York. 


Deere & Co. New 714% Gold Notes—Described in circular. 
Robert C. Mayer & Co., 120 Eroadway, New York. 


Idaho Power First Lien General 7% Bonds Yielding Over 7144%— 
Descriptive circular. Harris, Forbes & Co., Pine corner 
William Street, New York. 


Abendroth Brothers First Mortgage 8% Sinking Fund Gold 


Bonds—Descriptive circular. Lennon Bros. & Co., 25 Broad 
Street, New York. 


“Guaranteed First Mortgage Bonds and Certificates.”—Special 
circular. Lawyers Mortgage Co., 59 Liberty Street, New 
York, and 184 Montague Street, Brooklyn. 


ON STOCKS 


American Ice Preferred—Special descriptive circular. Lamborn 
& Co., 7 Wall Street, New York. 


Goodyear Tire & Rubber Co—A digest of the preferred and 
common stock situation. Morton Lachenbruch & Co., 42 
Broad Street, New York. 


MISCELLANEOUS 


Principles of Sound Investing — Descriptive folder discussing 
this interesting subject. Chas. Wesley & Co., 92 Cedar Street, 








New York. | 

American Smelting & Refining — Special descriptive circular. 
Thomas H. Cowley & Co., 115 Broadway, New York. 

Special Letter Describing the Cotton Situation —Munds, Rogers 
& Stackpole, 25 Broad Street, New York. 

Reading—An analysis of the segregation plan. Spencer Trask 
& Co., 25 Broad Street, New York. j 

“How to Develop Your Financial Skill”—Interesting booklet 
issued by American Institute of Finance, 15 Beacon Street, 
Boston, Mass. 

i 

“The Public and Investments”—Interesting booklet prepared by 
Research Department of Wm. T. Mullaly, Inc., 198 Broad- 
way, New York. 

Some Lessons for 1921—An address surveying the prospects of 
the current year. Guaranty Trust Company, 140 Broadway, | 
New York. 

Purchasing An Income—A circular suggesting such opportun- 


ities. Reynolds, Fish & Co., 15 Broad Street, New York. 
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Representative active stocks as of close March 4, 1921. 91% Lack Steel .....cccccccsccesee D0% 55 
Week’s sales: Saturday, 306,061 shares; Monday, 424,425 shares; _ Lee Rubber & Tire ........-- 21 21 
Tuesday, 589,800 shares; Wedn esday, "491,020 7 Bee: Thurs- 56%4 39% Lehigh Valley ..........-++-- 53% 52%, 
day, 419,600 shares; Friday, 514,900 shares. 11044 90 Liggett & M pfd .......eeeee, 104 105%, 
Prev. 4 ae — .™ yl Biseait Daytergteeaineriyy( ie 16% 
2 % —— , 6 b 400se- Wiles BEUIt ....cccece 3s 341 
High. Low. Stock. —— yridey’s 112% 94 eee St oS rar 9934 104) 
81Y, i hi .t 2 Maxwell Motors ..........+e6- 5% 5 
62% 43% Allied Ch & Dye........---++> 445 42% — ‘ Bag 5% 
53% 26%  Allis-Chalmers ............-++ 3514, 35%4 m% OM a4 —. se eeeeeeeeencs 3% = 2 
95 51 Am Ag ChOM.....0....2+.+++: 48% 47% od? ae) ain st * ‘301 nd 
103% 32% Am Beet Sugar.............-. 49 444 52% % vale Steel ............+-+- ret | 30% 
cand = K4AL O41 21 81, Minn & St L, new...........- 11% 11% 
128% 451% Am Bosch Mag............--- 54% 53% i1 21, M : O14 
, 91 8, s 99% ‘ 2% B,C Ee ORAS. cc ccccccses - 2% ” 
61% 21% Avh COAG. .vracsecnevtsoncseeeee 29% 29 ’ 33% 11% Mo Pacifi 18%; 19 
147% 111 Am Car & Fadry...........---- 124% 123% 534 33% ree: yaneresres ose see see tn cd 
54 15% Am Goto OUl....c.cavsc sees 215% 21% eee me Neweeseereres es va a 
30 5 Am Hide & Leather........... 9 9 13 2 Nat Comeelt & ©... .2.ccseces 3% 3 
119 301% Am International ............ 4514 4414 17% 8 Nevada Con Copper..........-. 10% 10 
109 74 Deh BiG 5 «<0 06000000 '¥0 83 86 4, 64% ff ge. Brrr TW1% 71 
17% 6% Am Safety 0 Se eA eee 7% 6% 48l4 16% N 4 Dock Seoacecev ees coecesos . 211% 22% 
80% 7% re ere 10% 1014 37% 151% ££. . 8? eae 20 191, 
72 2914 Ren Man ON Sc cdc ees 41% 4114 1051%4 5 Norfolk & West .............. 103% 9934 
} 50 26° Am Steel Found.............+- 29% 297% 95% 66% Northern Pacific ............- 8356 81% 
) 142% G2 Aim Beeee ME 6 .cs ss csscesss 93 925% 41% 35 Sere 31% 31% 
| 106% 65 eee OE eae ee 85% 855% 11634 69% eee Ns OS eee 15 74 
j 100% 92% rey | a a eres 100% 101% 111% ly, . Es % oS See 67 671% 
| 283 104% Be SOD 565.50 bc bbe peccsone 120%, 118% 44 87% RE MO SE aw seco 5 pubs ong 40 383 
i 165% 5514 RGR nu kehs cw vccens cose 63% 6334 36% 6% Penn Seaboard Steel ......... 11% 1014 
| 66%, 30 Anaconda Copper ............ 38% 38% 45 27 x. 3 EO ee  * 38 38%, 
| 9038 76 ap OD Ar 81% 824 32 14 ee er 18 18 
176% 71% Sa 46 401 42% 30% POO, cncntabesscedesaes coe 30% 23% 
148% 78 Baldwin Locomotive .......... 8914 89 82% 15 Pierce-ATTOW ......++++++++555 261% 265% 
: 48% 27% Baltimore & Ohio ............ 341% 34 23% 9 Pierce Oil ....-+.+-sseeseesees 10% 10 
| 32% 2 Bethlehem Motors ............- 3% 2% 72% 51% Pitts Coal eee eh 57% HSl, 
102% 48% Beth Steel, Class B........... 57% 57 39% 21% ~=Pitts & West Va ..........-- 29 2819 
4 17 9% Brooklyn R T......-.ccccceess 12 121, 124 95%  j$Pullman Company ............ 105% 105 
j 29% 8 Butte & Superior...........++ 12% 1244 120 40 Punta Alegre S...........+++- 50% © 48% 
S 46 15% aii 41 385% 42% 30 Pure ou See akes $45 seaman 34 33 
! 134 109% Canadian Pacific ............. 116% 114 22% 10 Ray Con Cop .....-.++seeeeees 13% 1214 
104% 30%, Central Leather .... .......... 39 38% 103 64% Reading .............ssseeeees 76 73% 
61% 241%, Cerro de Pasco ............ wee 2% 27 61 37% Reading Ist pfd...........--- 45 421 
164% 59% Cian@ler Moelor ..........:<.+ 6914 687% 124% 554 Rep Iron & DivakidsGostsweens 67 66% 
\ 7034 47 aes MPN... oc Sco cenccceccd 60 597% 12056 49%, py eS eee 60 6014 
14% 65% SO ea 8 8% 33% 154 St Louis-San Fran........... 21% 22% 
44% 21 ee eee 27% 27% 40 11 2? eee ee 275% 2%, 
9114 60 Chi & Northwest..............- 6714 68 49% ee Se 5 eee 3814 3914, 
41% 21% en ae Se ch oncweeeebess 2714 27% 11% 5% Seaboard Air Line............ 6% GK 
21% 7% ar ee 1136 11% 243 85% I AE, seas enecnaeeu.s 78% 78 
j 41% 16 een Re eer 21% 21% 231% 14% NS eer 15% 15% 
40% 18 eS eee eee 20 O11, 48% 20 Sinclair Con Oll........cceees 23.36 23 
, 361% 20 CN ic iwlien pine kee 325% 36% 118% 88% BOUCMOTR PRORE «2. 2cccccees 78% 76% 
67 50 ee eee Seer 60 5936 338% 18 Southern Railway ............ 21% 21% 
93% 1% PO CEO: - ekceanwns — 78%, 82 6614 50 NE, SEU MEIN. 0 660s asecons 57 57 
14% 3% Continental Candy ........... 1% 14 055% 100% Stand OF TN J pha... .ccvccsec. 108 1061, 
10314 61 eS CS eee 70% 71 118%, 22 SS ET CATE 31 31% 
4334 24% a 2 eer 29 28% 12634 37% PONE OOD cwccectscoveses 5S7% AMAy 
278% 70 NS een 923 9414 14 8% | ee re 8% Ri 
59% 16% Ce CORO BOBRE... 0000+ c000% 241% 2314 2036 11% 3 eee 1% 7% 
60% 21% eS 2 eee 3314 20% 60 41 EE SEENON Sacagevcneeteves 41% 397% 
9 y, Denver & Rio Grande......... 1% 1% 535% 40 MEE vst kccdevaesdsvaws vow’ 41% 414 
21% Ne hei ids ccarintdieges 13% 13% 47 14 Texas & Pacific ............+- 2414 O31, 
9n 40 Famous Play-L ............++ 671, 67% rote RR «ng eae = = 
; a A 4 : 95%, 46 fo ge ees 52% 4 
48 10 Oe Eee 14% 14% 383; 55, T t Oil 87, Qs 
19 1% Gaston, Wm & W............ 214 21% — _ <a Se lalate 4 wh 
43 32, TS ee ae 66Y, 57% 129% 110 Ls Pe rerrrr re 120% 1207 
/ 172 116% SS 1 i eae % 130%, 131. 224% 176 SIMRUOR WRU .oicocccccsececes 103% 1017, 
913% 65% Gt Northern pfd.............. 76% 74% 9614 454 United Ret Stores......... wees 4% 54 
41 ls ~- “Neer 13% 131% 78% 15 US Food Prod ............-- 23% 21% 
86% 7 Goodrich, B F............+s++ 375% 37% 116% 58% US Ind Alco.............+++-- 70 69 
116% 554 | ee eee 68% 69 7 - PS... Se ike a 
23; Ou ase tleter Gar 1312 115% 9514 fe: 0 2 | eee 102 102 
3 — Parere wrens veoefennptes ov 13 109 FR 2 eee 83 81% 
= & 28 Inspiration Copper ........... 34% 33% 115% . Ms) 2 Saree 110 109% 
Pe & see Set yy ace og AO is 6yctn wah nmin 4% 44 80% 4414 ere 5014 49% 
* 4 eS | a ae 48% 46% 97 28% WOME AED oe ceswccensvee 3414 344 
142 88 eae 9814, 97%, 1 5%, VY. Vivaud a pol 
51% 10% Int Mer Marine..............- 14° 1414 . _ 9 agama albania 6% __ 
111% 44 Int Mer Marine pfd........... 2K 51 13 7 Wabash... 1... see eeeeeeeeeeee 8 8% 
26% (MIE SU etcnteeceds voor 15% 15% 345% 17 Wabash pfd A................ 20% 20% 
91% i 8 ~ eanameinpepecce make 531, 55 15% 8% Western Maryland ............ 10 10% 
™y%, 4 Island Oil & Trans............ 41 4 40 20% +j| _=—Western Pacific .............. 2514 2814 
4 : AiG 40 | 8 EY > ee 46) 
27% 135% Kan City Southern............ 207% 2414 15% 8% Wheel & Lake Erie........... 9% 934 
52% 40 Kan City Southern pfd........ 47 48% 257K | 2. 2 ttre epeepeneetcens 145 13 
152% 25% ict Ae S|, Eee 3914 381, “¥ 5% WELVS-4IVOTIANG 2... 2. 0ccvcce 7% 7 
3314 14% oe nn 18% 17% 93 26 Willys-Overland pfd .......... 33% 34 
4814 5% Keystone Tire & R........... 151% 154 951% 3556 PR ID on ons beds be dwkanes 48 46% 
; 
TOLEDO SECURITIES Louisville Home Tel ..........-..- 90 da CINCINNATI QUOTATIONS. 
Quoted by Tucker, Robison & Co. Ohio State Tel Co 5s............ 92 Westheime r 324- y Stree 
Toledo, Ohio. Toledo Gas, Elec & Heating 5s.. 60 68 _ Sa eeeet, 
Bid. Asked Toledo Heating & Light........ . 90 Amer Laund Machine com....... 63 68 
Commonwealth Bldg Co com.... 75 100 Toledo & Western Ry 5s........ 20 30 Amer Laund Machine pfd ea 98 
Gontiepn: Wheel... . 605605050008 85 95 —— Amer Rolling Mill com ........ 37 37'5 
posmnee Sees Brewing pfd... 2 be *Ex-dividend. Amer Rolling Mill 7% pfd...... 9% 97% 
sibbey-Owens com ............. 117 125 Amer Seeding Machit 7 8715 
*Libbey-Owens pfd ............ 97%, 98% FOREIGN GOVERNMENT BONDS Cincinnati Union ‘Stock Yards” A 112% 114 
Louisville Home Tel............ 90 921%, R. A. Soich & Company, 10 Wall Street, New Le. era 90 90 
Milburn Wagon com............ 90 a York City. Globe Soap Special pfd ........ 8%, - 
Milburn W EON MIG... 22006-00055 90 100 ee ee err 7214, T4% Chote WOPRRIEO 2.0.6 cc ccscesncs 92 93 
National Dairy Co com......... 15 23 Belgian Restoration 5s of 1919 .. 66 68 Gruen Watch Co com .......... 149% - 
National Dairy Co pfd........... 75 100 Belgian Monetary 5s of 1921.... 72% 75 Gruen Watch Co 1st pfd ........ 102 
National Supply com............ 140 150 British Victory 48 .............. 294 + =304 Gruen Participating pfd ........ 127%, - 
National aes 100 102 British 5s of 1922 (x Apr coup) .378 388 Procter & Gamble com ($25 par) .107 108 
Ohio State Tel Co com.......... 15 20 British 5s of 1927 (x Apr coup) .368 378 Procter & Gamble 6% pfd...... 98% 99 
Ohio State Tel Co pfd........... 744%, 16 British 5s of 1929 .............. 369 389 Procter & Gamble 8% pfd...... 130 0=— 140 
Owens Bottle com..........0.60. Hi, 55 yy ee eS re 55144 = 56% Rudolph Wurlitzer pfd .......... 1 102 
*Owens Bottle pfd............... 98 9914 French 58 of 1920 .............. 68 wie U S Print & Litho 1st pfd...... 85% = 8h 
Paragon Refining com........... 25 26 a: Eo. ee 48% 49% U S Print & Litho 2d pfd .... 55% 56 
Toledo Machine & Tool com..... 45 55 NE ee err ere re 13%, 141, Cincinnati & Sub Bell Tel........ 65 3—s-«68 
Toledo Milling Machine com....j 3 4 «oh Se ener 15 16 Cincinnati Gas & Electric........ 71 71! 
Toledo Milling Machine 8% pfd. 65 85 PN EO. Jo can feeb iva eek 144%, 15% Cincinnati Gas Transportation .. 90 92 
Bonds ON eS OE 2. ea 27% 281% [> ee MS MIN occas eee ne Sas ke'e co's 63% «64 
Commonwealth Bldg Co 5s...... 87 92 Italian 5% Notes 1924............ 34% 35% io US ND oN cok aco cas sae 531, id 
Cuyahoga Telephone 5s......... 96 98 Italian Ext 6%s of 1920.......... 80 85 Cincinnati Street Railway ...... 37% 38 
Huebner-Toledo Brewing 6s..... 30 40 Italian 6th War Loan of 1920.... 27% 281 ee ey Sere 15 - 
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To Those Interested in 


Copper Securities 


E conceive of no better time than sie intimate touch of personal ex- 
NOW to present a series of ten perience is palpable in all of Mr. 


articles on the companies and stocks Breger’s analyses. He covers not only 


te seine: Miso ch the capabilities, but also the limitations 
of each company—not only minewise 


language many important facts never 
but marketwise. Neither Mr. Breger 


heretofore published. 
MR. BREGER’S previous articles nor The Financial World have ever 
tried to “stampede” investors into buy- 








have proved profitable for five years 
past to Financial World readers. He 


has personally examined most of the 
properties and brings to these analyses 
trained knowledge of mining as well 
as stock market conditions. 


ing securities at high boom prices. The 
present series of coppers should prove 
an exceptionally novel treat—and a 


a 





F MED POTOO e 


profitable one. | 


Here is an Outline of the Subjects to be Covered 


| 
(a) Ten Years of Chino, The Company: Develop- | 





Chino: 
ment of a great success that had failed under 
others. | 
(b) Chino, the Stock; Its Outlook. Ups and downs | 
of a stock that went from $5 to $74 and back | 
to $16. 
Ray: (a) What is Ray Worth? | 
New Analysis of a mine thrice rejected and | 
that paid $25,168,000 dividends shortly after. 
(b) Two Experts on Ray. 
Twelve years market history. Two expert | 
opinions in 1916-17 now compared. | 
NOTE Nevada: (a) Nevada’s Biggest Industry. | 
Gest anticle of this The only porphyry copper that owns its own 
"T series begins in this . smelter. | 
issue and continues for (b) 
the next ten weeks in 


Fifteen years ups and downs. A novel insight 
into the future. 


Utah: (a) The World?s Foremost Mine. 

The “Father of the porphyry copper idea,” a 

world titan. 

4 ? 

Fill out the card herewith, (b) From $10 to $130. And Then: 
pin your check or money or- History of the stock, past, present and future. 
der to it and return while Kennecott: (2) Kennecott and Empire Building. 
the matter is before you. How J. P. Morgan and the Guggenheims 
planned together to build up Alaska. How 


Stock a Good “Dark Horse.” | 
The Financial World. | 


Don’t miss a single copy, The 
series will be worth filing for 
future reference. 





The Financial World guar- 
antees to fill all orders for Kennecott expanded. 

the complete series, provid- What does the future portend for Kennecott? 
ne eens Se eee (b) Will its evolution be as constructive to the 
We cannot guarantee back country’s industrial progress as was U. S. Steel 
copies after that date. Corporation ? 


—— ee ee ee ee ee ee ee eee eee ee 


FILL OUT AND MAIL TODAY 


— ee eee eee ee ee ee eee ee ee 


THE FINANCIAL WORLD 
29 Broadway, N. Y. 


Find enclosed $10.00 in payment of one 
year’s subscription, which includes the 
privilege of the Personal Advice Service. 


PE hehe cae agkeqinnotuenecieavndehawecabhinaws 


























ae ae 














New Issue 


$10,000,000 


Empire Oil Purchasing Company 


7% Participating Notes 


(Guaranteed) 
To be dated March 1, 1921. 
rO BE AUTHORIZED $10,000,000. 
Denominations: Coupon Notes, $1,000, $500, $100. 
Principal and interest payable at office or agency of the Company in New York City. Interest payable 
September 1 and March 1 without deduction for Normal Federal Income Tax, not exceeding 2%. 
Callable as a whole, or in part, at any time on 30 days’ published notice at 100 and accrued interest. 


BANKERS TRUST COMPANY, NEW YORK, TRUSTEE 


To mature September 1, 1923, unless sooner paid off. 
TO BE ISSUED $10,000,000. 


We summarize from the circular describing this issue: 


Drastic reductions in the prices for crude oils bringing quotations to low levels, have 
suddenly come into effect, with the result of material curtailment in development 
work in the oil fields, the prospect of a serious oil shortage from a decreasingly 
available supply being thereby emphasized. The proceeds of these Notes will be used 
in the purchase during this period for immediate and future deliveries, and in the 
handling of crude oils and refined products, taking advantage of the existing oppor- 
tunities in the oil industry. These operations, under the facilities commanded, 
should effect very profitable results. 

After providing for the usual expenses in connection with the operations of the Company, 
including taxes and interest, all net profits resulting from operations conducted by 
Empire Oil Purchasing Company will be divided in the ratio of 33 1/3% to the 
holders of these Notes, and 66 2/3% to the Company. 

Empire Oil Purchasing Company Notes will be callable as a whole or in part at any time 
on thirty days’ published notice at the option of the Company, and whether called in 
whole or in part, noteholders at time of call will receive certificates of participation 
representing their proportionate share of the profits of the Company distributable 
at any time thereafter, as determined by the Company, but in any event by Septem- 
ber 1, 1923. 

These Notes will be the direct obligations of Empire Oil Purchasing Company and will 
be guaranteed as to principal and interest by endorsement on each Note by Empire 
Gas and Fuel Company, a Delaware corporation. 

Empire Gas and Fuel Company is among the largest producers of high-grade refinable 
crude oil in the United States, controlling large acreages.of developed and reserve 
lands in Kansas, Oklahoma, Texas and other oil-producing states, and through sub- 
sidiaries controlling extensive systems of oil and natural gas pipe lines, refineries, 
tank farms, tank car lines and all other facilities necessary to the conducting of a 
completely rounded-out oil business. 

All the capital stock of Empire Oil Purchasing Company consisting of 10,000 shares of 
no par value, with the exception of directors’ qualifying shares, will be owned by 
Cities Service Company. 

Accounts of Empire Oil Purchasing Company will be audited by Messrs. Marwick, 
Mitchell & Co., 79 Wall Street, New York, Certified Public Accountants, and distri- 
bution of profits of the Company will be made after their examination and 
certification as to correctness. 

Legal details in connection with the issuance of these notes will be passed upon by 
Messrs. Frueauff, Robinson & Sloan, New York. 


Price 100 
Henry L. Doherty & Company 


Syndicate Managers 


60 Wall Street New York 

















